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Wagner Measure |Receipts Exceeding Three Billions 
For Relief Given Estimated for Next Fiscal Year 


Favorable Report 


Provides $1,460,000,000 
For Self Liquidating Pro- 
jects and $500,000,000 
For Public Works 


Fund to Sell Crops 
Abroad Is Included 


Principle of Extending Loans 
To Private Industry for Con- 
struction Purposes Disap- 
proved by Senate Group 








The remainder of the so-called Wagner 
relief bill (S. 4755) providing $1,460,000,000 
for construction of self-liquidating proj- 
ects, $500,000,00 for emergency public works 
construction, and $40,000,000 for financing 
sales of agricultural products in foreign 
markets, was ordered favorably reported 
June 8 by the Senate Banking and Cur- 
rency Committee. The Committee June 7 
ordered reported as a separate bill that 
part of the Wagner bill providing $300,000,- 
000 for relief purposes. 

Previous to approving the bill, 7 to 4, 


the Committee went on record, 9 to 6, 
against the principle of extending loans 
tc private industry for construction pur- 
poses. This, it was explained by Senator 
Couzens (Rep.), of Michigan, sponsor of 
the motion against such loans, practically 
eliminates the so-called Barbour bill, 
which would permit the extension of such 
loans. 


Housing Loans Struck Out 


A subcommittee of Senators Wagner 
(Dem.), of New York, and Norbeck (Rep.), 
of South Dakota, was instructed to make 
such changes in the Wagner bill as is 
nec2ssary to conform to this declaration 
of policy, including the striking out of the 
provision for loans to “private limited div- 
idend corporations to aid in financing 
housing, slum clearance, or other similar 
projects which are self-liquidating in char- 
acter.” 

Under the terms of the Wagner bill the 
Reconstruction Finance Corporation is 
authorized “to make loans to States, smu- 
nicipalities, and political subdivisions of 
States, public or quasi-public corporetions, 
and public or quasi-public municipal .in- 
strumentalities of one or more States to 
aid in financing projects authorized under 
State or municipal law and which are self- 
liquidating in character.” 


Terms to Be Prescribed 


Such loans, which are not to aggregate 
more than $1,460,000,000 are to be made 
under such terms and conditions as the 
Reconstruction Finance Corporation may 
prescribe. 

The bill also empowers the corporation, 
in order to carry out these loans, “to is- 
sue its notes, bonds, debentures, or other 
such obligations in an aggregate amount 
of not to exceed $1,500,000,000.” Included 
in this sum also is provision for the $40,- 
000,000 to be advanced to the Secretary of 
Agriculture to finance sales of agricul- 
tural products in foreign markets “in 
which such sales cannot be financed in 
the normal course of commerce.” 

The section of the bill relating to emer- 
gency public works provides that “for the 
purpose of providing emergency construc- 
tion of certain authorized public work 
with a view to increasing employment and 
carrying out the policy declared in the 
employment stabilization act of 1931, there 
is hereby appropriated, from the emer- 
gency construction fund hereinafter 
created, the sum of $500,000,000.” 


Allocation of Fund 


This amount is to be allocated as fol- 
lows: Federal aid in highway construction, 
$120,000,000; forest, park and Indian res- 
ervation roads, $16,000,000; river and har- 
bor projects, $30,000,000; flood control pro- 
jects, $15,500,000; Hoover dam, $10,000,000; 
air navigation and lighthouse service, $7,- 
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500,000; bureau of yards and docks con- 
struction, navy department, $10,000,000; 
public buildings, $100.000,000. 

The bill creates a special fund in the 
Treasury for emergency construction pur- 
— ,and authorizes the Secretary of the 

easury to “borrow from time to time on 
the credit of the United States not to ex- 
ceed $500,000,000, and to issue bonds there- 
for, to be known as emergency construc- 
tion bonds, in such form as he may pre- 
scribe.” It creates also a “cumulative 
sinking fund for the retirement of the 
bonds issued.” 

In the Senate Senator Wagner (Dem.), 
of New York, introduced as a separate 
bill (S. 4860) the portion of his original 
relief bill authorizing the Reconstruction 
Finance Corporation to advance to States 
$300,000,000 for relief purposes. 


New Jersey Civil Staff 
Accepts Cut in Salary 


State Workers Consent to Lower | 


Pay to Aid Relief Work 


Trenton, N. J., June 8. 
As a voluntary contribution to emer- 
gency relief, State employes have con- 


sented to reductions in salaries ranging 
from 1 to 10 per cent, effective for one 


year from July 1 and amounting to ap- 
proximately $600,000. 
The consent of the employes was voiced 


by Richard S. Donovan, president of the 
New Jersey Civil Service Commission, who 
appeared before a Senate conference and 
agreed to the provisions of a bill effecting 
th reductions. By agreement, it was an- 
nounced, the measure is assured of favor- 
able action in the House. 

A reduction of 1 per cent will apply to 
Salaries up to $1,200 a year, and 10 per 
cent to amounts upward of $4,500. Heads 
of families receiving less than $1,800 will 
be exempt and the reduction for workers 
in that classification who receive not more 
than $2,400 will be only 2 per cent. 

The Governor, Chancellor and members 
of the Supreme Court, who salaries can 
not be reduced by the Legislature be- 
cause of constitutional provisions, are 
asked in a companion resolution to per- 
mit a.10 per cent reduction in their pay. 
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Treasury Expects New Act to Yield Billion 
More Than 1928 Law Provided 





HE Federal Government’s tax collec- 


$2,375,000,000 and in May to $2,143,000,000, 


tions from the Nation during the next ja total reduction of $493,000,000, or 14.2 


fiscal year will be approximately $3,261,- 
500,000, according to estimates made avail- 
able June 8 at the Treasury Department. 

According to.the estimates, the Revenue 
Act of 1928, if it had been continued in 
effect, would have produced approximately 
$2,143,000,000. New taxes and increased 
rates provided by the 1932 Act are ex- 
pected to yield an additional $1,118,500,000. 

Dates of Application 

Dates on which various sections of the 
new revenue law become effective and lists 
of some of the persons who are immedi- 
ately affected by the new levies were made 
public June 8 in an announcement issued 
by the Bureau of Internal Revenue of the 
Treasury Department. 

During the last seven months the Treas- 
ury has lowered its estimate of the rev- 
enue-producing power of American busi- 
nesses and individuals during the coming 
fiscal year by 14 per cent, according to 
Treasury Department figures. Additional 
information made available follows: 

In October, while making its original 
estimates, the Treasury predicted that, 
with the help of a business pick-up in the 
Summer of 1932, it would collect $2,696,- 
000,000 under tax laws then in existence. 
In February this estimate was reduced to 


New York Mayors 


Discuss Municipal 
Problems of Finance 


Retrenchments in Education 
Urged by State Tax Com- 
missioner as Issue That 


Should Not Be Postponed 


Buffalo, N. Y., June 8. 


The time has arrived to consider re- 
trenchments in expenditures for educa- 
tion and the issue should no longer be 
postponed, according to John J. Merrill, 
State Tax Commissioner of New York, 
in an address here tonight at the session 
of the New York Conference of Mayors 
and Other Municipal Officials. 

He .had-no intention of making any un- 
warranted criticism of the free school sys- 
tem “so long as it runs within its proper 
confines,” he declared. Children should 
be provided with the best that is essen- 
tial, he contended, “provided always that 
it is worth the price and that the cost 
is charged to the many and not to the 
few.” 


Need is Immediate 


“If you will compare the total cost of 
municipal government with that of edu- 
cation in most cities of this State,” he 
continued, “it will be self-evident that 
something must be done and done at 
once not only to stop engulfing of the 
present cost of schooling but to reduce this 
cost to a more normal condition.” 

(The full text of Mr. Merrill’s address 
is printed on page 4.) 

In a discussion on controlling municipal 
expenditures, Charles Reitell, director of 
the Greater Pennsylvania Council, urged 
careful budget control for all financial 
activities of municipal government. 

' “Proper budgeting,” Mr. Reitell said, 
“involves the setting up of controls which 
will prohibit the spending agency from 
spending more than has been allocated to 
it in the budget, and the setting up of 
standards of performance to determine 
that the maximum amount of service is 
obtained for the tax dollar expended.” 


Standards of Performance 

He pointed out that industry, utilizing 
mechanical fabrication, can set up work 
standards much more readily than can 
government performing work not so easily 
measurable. He stated that municipal 
government must, however, adopt stand- 
ards of performance, and cited, as ad- 
vantages which would result, the en- 
couragement to each employe by the meas- 
urement of his work, definite responsi- 
bility for the accomplishment of a par- 
ticular job, and the elimination of waste. 
He said that the State of Pennsylvania 
has made great savings by the use of 
standards of performance for its govern- 
mental expenditures. 

Mr. Reiiell explained in detail the steps 
in the operation of an adequate budget 
system. In concluding he said: 

“I believe that it is just as possible to 
get fine workmanship in’ Government as 
in private enterprise and that there are 
rewards for those working in public em- 
ployment which are just as satisfying as 
those of private industry. You officials 
have as your tools the methods and ma- 
chinery for getting the exact information 
upon which progress must depend. You 
have an opportunity and a responsibility 


[Continued on Page 3, Columh 5.) 
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TH Situation with regard to labor 
disputes in the United States is “rel- 
atively satisfactory” in view of the state 
of business and industry, it was stated 
orally June 7 at the Department of 
Labor. 

Although there was a slight increase 
in the number of employes involved in 
labor disputes during 1931, as @ompared 
with 1929 and 1930, the 1931 total was 
below that of any year from 1913 through 
1928, it was explained. 

Only 279,299 workers were irivolved in 
the 894 disputes reported last year, com- 
pared with 158,114 involved in 653 dis- 
putes the year before. In 1929: there 
were nine more disputes than in 1931, 
but only 230,463 workers were affected. 
Back in 1921, another depression year, 
there were 1,785 strikes, lockouts and 
controversies involving 1,612,562 workers, 
it was pointed out. 

Disputes were settled in an average 
of 16 days last year, the lowest figure 
recorded in statistics going back to 1916 
It took an average of 51 days to settle 
the 1921 disagreements, it was stated. 


per cent, in seven months. 

The Treasury in October estimated that 
it would collect $2,239,000,000 in this fiscal 
year, and it now estimates that these 
same laws will produce only $2,143,000,000 
in the coming fiscal year. 

If the budget is to be balanced, total 
Government expenditures exclusive of 
public debt allocations must be reduced 
to the level of $3,261,500,000, the estimated 
total of revenue collections. A budget 
varying $100,000,000 either way, however, 
is considered balanced by the Treasury. 

Estimated Expenditures 

Estimated expenditures of the Govern- 
ment for the coming fiscal year were 
$4,113,000,000 when the original budget was 
prepared, $851,500,000 over the revenues 
now believed possible. Of this excess, 
$426,000,000 is represented by allocations 
to the sinking fund which the Treasury 
does not propose to cover by current re- 
ceipts. 

Manufacturers of automobiles, refriger- 
ators, tires, and gasoline are some who 
must begin on June 21 the payment of 
the new taxes, according to the statement 
issued by the Bureau of Intaynal Revenue. 
The statement follows in full text: 

The “Revenue Act of 1932” became a law 
on June 6, 1932, at 5 p. m. ~Except as 
otherwise provided, the act takes effect 
upon that date. 


Effective Date of Taxes 

The effective dates of the various reve- 
nue-producing provisions of the bill are as 
follows: 

Income Tax Act—Jan. 1, 1932. 

Additional estate taxes—June 6, 1932, 
after 5 p. m. 

Gift taxes—June 6, 1932, after 5 p. m. 

Manufacturers’ excise taxes—June 21, 
1932. 

Miscellaneous taxes—June 21, 1932. 

Tax on use of boats—July 1, 1932. 

Increased postal rates on mail matter of 
the first-class—July 6, 1932. 

Increased postal rates on advertising 
portion of any publication entered as 
second-class matter subject to zone rates 


/of postage under existing law—July 1, 1932. 


The following are examplcs of the 
classes of persons who are required io 
make returns and pay taxes newly im- 
posed under the act: ‘The manufacturer, 
producer or importer of the following ar- 
ticles: Lubricating oil, brewer's wort, 
grape concentrate, automobiles, candy, 
chewing gum, toilet preparations, furs; 

welry, radios, refrigerators, sport 

, fire- arms, cameras, -matches, 

rinks, tires and tubes and gasoline. The 
following articles or services are also’ sub- 
ject to the tax: Telephone and telegraph 
messages;* electric energy, bank checks, 
lease of safety deposit boxes, admission 
fees, transportation of oil by pipe line, 
and the users of pleasure boats. 


Banking More Stable, 
Says Ohio Governor 


Epidemic of Closings Due to 
Mass Fear and Not to Bad 
Management, He Asserts 


Akron, Ohio, June 8. 
The epidemic of bank closings is “un- 


doubtedly at an end,” not only in Ohio, 
but throughout the country generally, 





Governor White declared heretoday, in 
addressing the annual convention of the 
Ohio Bankers Association. Exaggerated 
mass fear rather than faulty bank man- 
agement caused most of the Ohio closings, 
he: declared. 

Governor White stressed the need for 
legislation to enable closed banks to be 
more speedily liquidated, to elevate bank- 
ing standards, and to safeguard the in- 
terests of depositors generally. 

His address follows in part: 

“It is gratifying and cheering to note 
that the epidemic of bank closings is un- 
doubtedly at an end, not only in Ohio 
but also throughout the country generally. 
This decidedly improved banking situation 
is due largely to the saner attitude shown 
by the public, by the renewed confidence 
of bankers, and the beneficial adminis- 
trations of the newly created Reconstruc- 
tion Finance Sees. 

“The rehabilitation work of the State 
Banking Department and the effective 
service of Federal banking officials, to- 
gether with splendid cooperation received 
from peers bankers, also have been 
potent factors in bettering financial con- 
ditions and aiding in the trend toward 
ultimate economic recovery. 

“With the material decrease in the 
number of bank suspensions in Ohio. 
since the beginning of the present year 
there have been a number of bank re- 
openings and within a short time there 
will be additional reopenings of several 
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Frequency of Labor Disputes 
| Is Below Average for 1913-28 





The following additional information 
was supplied: 

W reductions brought on nearly 
30 peijcent of the strikes last year, and 
considering wages both as a major and 
a@ minor factor in strikes, it is seen that 
61 per cent of all disputes in 1931 con- 
tained some element of disagreement 
over wages. Hours of labor or recogni- 
tion of the union were other important 
causes leading to industrial strife. 

Forty-seven per cent of the strikes 
were settled in favor of the employers 
last year against 44 per cent in 1930 and 
40 per cent in 1929: A compromise 
agreement’ was reached in 21 per cent 
of last year’s disputes, against 24 per 
cent in 1930 and 25 per cent in 1929. 
Only 27 per cent of last year’s strikes 
were settled in favor of the workers. 

From the standpoint of the number 
of workers involved, by industries, there 
was little change from 1930 to 1921 with 
the ‘exceptions of coal mining, where 
more than double the number of workers 


(Continued on Page 6, Column 2.) 
%, 








* 


‘ 


Proposes Amendment for 50 








WASHINGTON, THURSDAY, JUNE 9, 1932 
Gov. Pinchot Asks 


Road Bond Issue 


Million Loan to Be Paid 
From Gasoline Tax 


Harrisburg, Pa., June 8. 

Gover Pinchot has proposed a 

constitutional amendment for a road 

bond issue of $50,000,000, to be repaid gut 

of gasoline receipts without increase in 
taxation. 

He also proposed a_ constitutional 
amendment to let the State collect such 
local taxes as the Legislature may deter- | 
mine, and distribute such proportions as | 
the Legislature may allot to meet the ex- 
penses of local gove-nment. 

Another suggested amendment would 
authorize the creation of a special com- 
mission to take over the Philadelphia tran- 
sit facilities, paying for them out of the 
proceeds of a revenue bond issue. 

These proposals were made in connec- 
tion with conferences which have been 
held with legislative leaders on the sub- 
ject of a special session for relief legis- 
lation. 

Governor Pinchot declared he was op- 
posed to suggestions hereof > 





[Continued on Page 7, Column 1.] 
Charge of Prejudice 
Under Grain Futures 


Law Is - Considered 





Hearing Held on Complaint | 


Of Grain Corporation 
That It Was Denied Entry 
In Clearing Corporation 


A declaration that the Farmers Na- 
tional Grain Corporation in its complaint 
againts the Chicago Board of Trade is 
asking the Grain Futures Act Commis- 
sion “ to put the Board of Trade out of 
business,” 
Board’s alleged discrimination against 
Farmers National results in the grain ex- 
change going out of business “that is 
their misfortune,” were exchanged June 8 
by counsel for the two parties at a hear- 
ing before the Commission. 

First Hearing of This Type 


The commission, composed of the Secre- 
tary of Agriculture, the Secretary of Com- 
merce, and the Attorney General, 

Iding the first ever called under 
the Grain Futures Act. “It considéred’a 
complaint 6f Farmers National that it had 
been discriminated against by the Board 
of Trade and its clearing corporation 
through rejection of an application for 
membership in the clearing corporation. 

Farmers National is a member of the 
Board, but not of its clearing house. It 
is recognized by the Federal Farm Board 


handling grain. 
Prejudice Denied 

Arthur F. Lindley, president of the 
Board's clearing house, denied there had 
been any prejudice against cooperatives in 
the action of the clearing house in re- 
jecting the application of Farmers Na- 
tional and declared the action was on the 
basis of a Board of Trade rule barring 
additional corporations from  clearing- 
house membership. 

Replying to questions, he said any coop- 
erative which is an individual or partner- 
ship could become a member. Asked if a 
cooperative could be an individual or part- 
nership, he said he did not know the laws 
on cooperatives and could not answer. 

Provisions of Act 


Counsel for Farmers National cited the 
provisions of the Grain Futures Act re- 
quiring that cooperatives be given all the 
privileges of the Board of Trade given to 
other members. 

Carl Meyer, counsel for the Farmers Na- 
tional, introduced a series of exhibits 
showing the application of his client for 
membership in the clearing corporation 
and its rejection, and certification by the 
Secretaries of State of Delaware and IIl- 
nois that the Farmers National is in good 


[Continued on Page 3, Column 3.] 


Copper Production 
Lowest Since 1922 


Stocks of Refined Metal Rose 
To 924,600,000 Pounds 


Copper production by smelters and re- 
fineries declined last year to the smallest 
amount since 1922, according to an ad- 
vance summary of conditions in the indus- 
try issued June 8 by the Bureau of Mines, 
Department of Commerce. Consumption 
was contracted at an even greater rate 
than the output, with a resultant increase 
in stocks to a record level. 

The summary supplies the following ad- 
ditional information: 


Stocks of refined copper at the end of | ~ 


1931 set a new high record of 924,600,000 
pounds, were 50 per cent above the quan- 
ity on hand at the end of 1930, and were 
40 per cent higher than the previous rec- 
crd reserves at the close of 1920. 

The refined metal situation was some- 
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Complete 
Readers’ Summary 


... of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum - 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 





and the reply that if the) 


as the national cooperative association for}. 





On Veteran Loans 
Is Recommended 


Borrowing Value Immedi- 
ately on Issue of Compen- 
sation Certificates Also 
Favored by House Group 


Prompt Consideration 


By House Is Sought 


Proponents of Proposals for 
Cash Payments of Certifi- 
cates in Full to Call Up 
Petition on Floor 





The House Committee on Ways and 


made for)Means on June 8 ordered favorably re- 


ported the Bacharach bill (H. R. 12408) 
reducing the interest rate on veterans ad- 
justed service compensation certificates to 


4 per cent and giving such certificates a 
loan value immediately upon issuance. 
The vote was 13 ayes to 9 nays. 

According to estimates which Chairman 
Collier (Dem.), of Vicksburg, Miss., stated 
the Veterans Administration had fur- 
nished the Committee, these amendments 
to the World War Adjusted Compensa- 
tion Act will cost the Government $140,- 
000,000 between now and 1945 when the 
certificates mature.~ 


Quick Action Sought 


Mr. Collier said that the Committee 
instructed Representative Bacharach 
(Rep.), of Atlantic City, N. J., author of 
the bill, to use all parliamentary means 
directed toward bringing the measure be- 
fore the House as soon as possible. 

At the same time with the majority 
party leadership announcing that it in- 
tends to keep the House in session every day 
throughout the remainder of the week, 
House consideration of the measure pro- 
viding for immediate cash payment in full 
of the certificates on June 13 is assured. 

Under the present law, which the 
Bacharach bill would amend, veterans who 
make loans on their certificates directly 
through the Government must pay 414 per 
cent interest, while if the veteran makes 
his loan through a bank, the bank is al- 
lowed to charge interest at the rate of 6 
per cent. The Bacharach bill would pro- 
hibit either the Government or the 
from more than 4-per cent om 
the loans made on-the certificates. 

Immediate Loan Value 
Another provision of the Bacharach bill 


would change existing law which prohibits | Passe 


a veteran from obtaining a loan on his 
certificate until it is at least two years old 
to enable the veteran to obtain a loan on 
the certificate at any time after the issu- 
ance of the certificate. 

During the hearings before the Ways 
and Means Committee about a month ago 
on the proposals for immediate cash pay- 
ment in full of the certificates to the vet- 


{Continued on Page 3, Column 1.] 


Investigation Started 
On ‘Dumping’ of Steel 


Bureau of Customs Acting 
On Complaint Filed by 
’ Tron and Steel Institute 


Investigations of steel imports into this 
country have been started to determine 
whether foreign manufacturers are dump- 
ing their products in America to the de- 
triment of the domestic trade, according 
to oral statements made June 8 at the Bu- 
reau of Customs. 

A complaint that foreign steel is being 
dumped in the United States was lodged 
with the Bureau last week by the Iron and 


Entered as Second Class Matter at 
the Post Office, Washington, D. 


Reduced Interest |Broadcast Allowed | iy Mail Rates 












YEARLY 
INDEX 


667 


Cc, 


On 500 Kilowatts 


Station in Ohio to Carry on 
Experiments With Super- 
power Apparatus 








NEW 500,000-watt experimental broad- 

casting station, which may pave the 
way for a series of ultrahigh power sta- 
tions on United States cleared channels, 
has been authorized by the Federal Radio 
Commission and will begin operation in 
the near future, it was stated orally at 
the Commission June 8. 

The new station, authorized by a Com- 
mission decision of June 7, will be op- 
erated by the Crosley Radio Corporation, 
of Ohio, it was stated, and will be the 
highest powered broadcaster ever used in 
this country. 

It is expected signals from the powerful 
transmitter will be received throughout | 
the country three and one-half times 
stronger than signals from a 50,000-watt 
station, the highest power operating reg- 
ularly in the United States, it was ex- 
plained. 

The following additional information 
was made available orally and in Commis- 
sion records: 

The station will be operated on a fre- 
quecy of 700 kilocycles, that now used by 





[Continued on Page 6, Column 7.] 
Economy Program 


Approved by Senate 
With Furlough Plan 


Measure Saving 128 Million 
In Federal Expenditures 
Is Voted as Part of the 
Legislative Supply Bill 


The legislative appropriation bill, with 
the economy program for Government 
savings attached, was passed by the Sen- 
ate, June 8, after it had further depleted 
the economies recommended by its special 
committee by substituting the furlough 
plan for Government workers for the pay 
reduction of 10 per cent previously voted 
into the measure. 

This action took off an estimated $40,- 
000,000 from the annual saving of $238,- 


by the special committee 

with the $48,000,000 voted out of the 

June 7 in connection with pay- 

ments to veterans, left the total stand at 

approximately $128,000,000. As the House 

d it, the total economies effected 
were about $52,000,000. 


Provisions of Amendment 


While the amendment had been desig- 
nated as the furlough plan, it provides for 
a reduction of 10 per cent in the salaries 
of the Vice President, the Speaker of the 
House, and Senators and Representatives, 
as well as delegates and resident commis- 
sioners in Congress. It also reduces the 
amount available for congressional clerks’ 
hire by 8.3 per cent from established law. 

The furlough plan was substituted for 
the pay reduction program by a vote of 38 
to 35. It previously had been rejected 
by a vote of 36 to 41. 

The amendment which eliminated the 
pay reduction that was estimated by the 
Committee to save $121,050,000 was pro- 
posed by Senator Moses (Rep.), of New 
Hampshire. Its previous rejection was 
followed immediately by a notice that re- 
|consideration would be moved at the 
|proper parliamentary stage, and on the 
motion to reconsider, the vote was 36 to 
33 in favor of the motion which was made 
in the closing hours of debate on the bill 
that had been before the Senate six 
days. 
| Sale of Documents 

The Senate accepted an amendment by 
Senator Moses that would enable the sale 
of Government documents through book- 
stores instead of through the Superin- 
tendent of Documents alone, as at pres- 
ent. Senator Moses told the Senate the 
sales could be enormously increased, with 
profit accruing to the Government. 
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To Be Increased 
Starting July 6 


Postmaster General Brown’ 


Orders 8-cent Charge for 
First Ounce and 13 Cents 
For Each Added Ounce 


gned 
For 863 Post Offices 


Most General Reallocation in 


Recent Years Is Effected as 
Result of Reduced Income 
At Individual Offices 


Air mail postage rates will be increased, 
effective July 6, to 8 cents for the first 
ounce, and 13 cents for each additional 
ounce, the Postmaster General, Walter F. 
Brown, announced June 8. _ 

At the same time, it was stated orally 
ty Nelson A. Tacy, Superintendent of the 
Division of Postmasters, that a nation- 
wide change in classes of post offices, in- 
volving new class assignments to 863 postal 
stations, will become effective July 1. 

The reallocation will be the most gen- 
eral in recent years, Mr. Tacy explained, 
because of abnormal decreases in postal 
revenues at individual offices. A total 
of 802 offices will be designated at one 
class below their present standing, while 
61 will be increased one class. 

Automatically accompanying the class 
changes will be salary reductions for hun- 
dreds of postal employes, and possible dis- 
charge of a few in certain offices, accord- 
ing to an oral statement by Thomas F. 
Fitch, Assistant Superintendent of the 
Division of Post Office Service. 


New Air Mail Rates \ 


The announcement relative to air mail 
rates follows in full text: 

“Carrying out his promise when he ap- 
peared before the Senate Finance Com- 
mittee that if Congress increased the rate 
on first-class postage to 3 cents an ounce 
he would increase the air mail rate on 
the same day, Postmaster General Brown 
announced today (June 8) that, effective 
July 6, 1932, the rates of postage on mail 
matter carried by airplane will be 8 cents 
for the first ounce or fraction and 13 
cents for each additional ounce or frac- 


tion. 

Finwtice Conmat 
increased rate on air mail matter would 
add $3,000,000 to: the revenues of the De- 
partment each year. Under the law, the 
Postmaster General has authority to in- 
crease air mail rates whenever he deems 
it expedient to do so. 


Schedules Beyond Border 

“The present domestic air mail rate is 
5 cents an ounce or fraction and 10 cents 
for each additional ounce or fraction. 
The new rates will be regardless of 
distance, except when air mail is to be 
sent to Puerto Rico, Virgin Islands of the 
United States or the Canal Zone, for 
which the rates now in force will con- 
tinue. 

“The rate between Puerto Rico or Virgin 
Islands of the United States and the 
United States is 10 cents for each half 
ounce or fraction and between the United 
States, Puerto Rico or Virgin Islands of 
the United States and the Canal Zone it 


is 20 cents for each half ounce or frac- 
tion. 


air mail rates to Mexico, Central and 
South American countries.” 

The following additional information was 
made available by Mr. Tacy and Mr, 
Fitch, and in Department records: 

New assignments will increase 16 offices 





[Continued on Page 7, Column 2.] 








what offset by the decline of 23 per cent 





Steel Institute, and the investigation is | Position of House 
the preliminary step in the handling of| Senator Byrnes (Dem.), of South Caro- 
the complaint, according to the oral state- | lina, maintained that adoption of the fur- 
ments. Additional information made/lough plan and sending it to conference 
available follows: |}would result in no economy, since the 
Following the domestic inquiry will be | House already is committed 2 to 1 against 
investigations abroad to determine selling it. He asserted that the Economy Com- 
prices of steel products in the countries of mittee’s efforts had not received coopera- 
origin. The complaint alleges that for- | tion from President Hoover and that “the 
eign importers are selling steel in this/| bill has been wrecked by the President.” 
country at prices lower than those charged; Senator Barkley (Dem.), of Kentucky, 
in the home countries. Such a practice| declared that the Senate would have a 
is a violation of the Anti-dumping Act of/ difficult time justifying itself in the eyes 
1921, | of the country by passing a “billion dollar” 
Investigations to determine selling prices! tax bill and refusing to cut Government 
of products in their home countries are | expenditures. He said “we should apolo- 
invariably long because of the limited per- | gize in sackcloth an dashes” if we do not 
sonnel necessarily involved and especially | go to the people with more than the pro- 
because of shifting price levels. No hear- | gram of economy in the bill as favored by 
ing on the complaint of the Iron and Steel | the President. 
Institute will be held at the,Bureau in| “As I understand this furlough plan, it 
Washington until both the domestic nd 
foreign investigations are complete. x 





[Continued on Page 2, Column 2.] 


| Steady Growth in Bus Tran sport 
Shown During Last Three Years 





buses, more than offset by gains in other 
lines of bus transportation, chiefly school 
buses, 

The number of buses operated by 
electric railway lines increased during 
| the year, though there was a drop in 
those operated by steam railways. The 


Motor bus transportation as meas- 

ured by the number of buses in | 
service has grown steadily throughout | 
the last three years, although there was 
a small decline operating revenue last 
year, for the first time, according to in- 
formation from the bus industry received 
in the Bureau of Foreign and Domestic | general tendency has been for the 
Commerce, and made available June 8. | curve showing growth of bus transport 

A decided shift in the industry in the | to level off in the last few years after a 
last three years toward light-duty vehi- | rapid climb for the preceding decade. 
cles and a very rapid growth in produc- School buses form a large share of 
tion of school-bus bodies while the out- | the bus transportation system. The 
put of heavy bodies was declining are | number of buses in this category is com- 
shown in statistics just compiled by the | puted at 55,306 as of Jan. 1, carrying 
National Association of Motor Bus Op- | 183,917 children daily at an annual 
erators, an authority on the subject, it | cost of $40,696,368, The trend toward 
was stated orally in the Automotive lighter vehicles is shown by the figures 
Division of the Bureau. The following | 0M production of chassis and bodies in 
additional information was provided: | the last few years. 

The total number of buses in service In 1928, the production of heavy-duty 
continued to climb during 1931 and | chassis for buses was 3,374 units. The 
reached a total of 98,900 as of last Dec. | Output dropped steadily in succeeding 
31, a gain of 3,500 during the year, the | years to 7.996, in 1929; 2,259 in 1930 and 
association reported. The decline in | 1,092 in 1931. In 1928 the production 
business for the year is estimated at only | Of medium-duty chassis was 2,423; in 
6 per cent. There was a slight decline _ 
also in the total of common-carrier (Continued on Page 2, Column 1.] 
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Rains Break Drought 
In the Central States 


Moisture Is Now Ample for 
Crops, Says Weather Bureau 


The drought which has been injuring 
crops over a large section of the central 
States was broken by substantial to very 
heavy rains in most of the region affected 
during the last week, and the whole re- 
gion from the western Ohio valley to the 
Rocky Mountains is now generally sup- 
plied with ample moisture for crops, ac- 
cording to an oral statement June 8 by 
J. B. Kincer, Chief of the Division of Ag- 
ricultural Meteorology of the United 
States Weather Bureau. 

Deterioration of the wheat crop was 
checked rather generally, Mr. Kincer said, 
but the damage already had progressed 
so far that Winter wheat as a whole can 
be classed in not better than a fair con- 
dition. In important producing areas the 
damage has been for some time beyond 
repair, he added. 

He gave the following additional in- 
formation: 

Spring wheat was benefited materially 
by the rains. The northwestern corner of 
North Dakota, the center of the most 
severe drought in history for the region 
in the last two years and of disastrously 
dry conditions for some years before that, 
had ample rains, forestalling for a time 
at least the threat of another ruinous 
year for crops. The Spring crop in gen- 
eral is in good condition. 

The heavy rains in the drought area 
ended a three-month period in which 
rainfall was only about half of normal, 
Crops had been suffering severely and 
the dry area had been spreading into new 
ground week’ by week. Rain is still 
needed, however, in Tennessee and parts 
of Kentucky, Indiana, Ohio and West 
Virginia. 

Temperatures during May and, in fact, 
all through the three Spring months, have 
been remarkably close to normal. In 
fact, for the three months the average 
temperature over about 90 per cent of 
the country has been within one degree of 
normal, with departures of two and 
three degrees in only limited areas. 

Conditions generally through the Spring 
may be summed up as rather generally 





satisfactory for crop growth except for 
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“There will be no change in the existing . 
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the effect of the drought on Winter wheat, 
(The Bureau's weekly review of . 
and crop conditions is printed in full 
on page 6.) ! 
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Extends _ 
nota Privileges 
'o United States 
‘American Imports Given 


_ Favored-nation Treatment 
. Under Provisions of Note 


~ To State Department 


A note giving the United States certain 
privileges in regard to the French quota 
system has been received by the Depart- 
ment of State from the former Premier of 
France, Andre Tardieu, and was made 
public by the Department June 7. 

The note summarized an agreement pre- 
viously made public by the Department 
and gives to American imports most-fa- 
vored-nation treatment. It also provides 
that the quota shall not be reduced to 
less than 10 per cent of the imports of 
1981, and that private conversations shall 
be held before quotas are put into effect, 
except in the case of agricultural products. 

The note received hy the Ambassador to 
France, Mr. Edge, from*the Minister for 

Affairs of France, as translated 
and issued by the State Department, fol+ 
lows in full text: 

Text of the Note 


As a temporary measure and pending a 
further and more complete agreement be- 
tween France and the United States upon 
the subject, the following rules will be 
observed from today by the French Gov- 
ernment in fixing any new quota or re- 
striction "pon any product imported from 
the United States or in renewing any exist- 
ing quota or restriction: 

A. In all matters relating to quotas and 
restrictions on importations the French 
Government will assure to the United 
States most favored nation treatment, it 
being understood that the distribution of 
quotas will depend upon the importations 
of each country. 

B. The French Government accepts 
that the quota fixed for an Americon com- 
modity shall not be reduced to an amount 
less than 10 per cent of the total importa- 
tion of that commodity during the year 
1931 when the importation from the 
United States during the same year 1931 
has been equal to or greater than 10 per 
cent. Should it be inferior to 10 per cent 
of the total importation the quota will be 
fixed at the level of the 1931 importation 
from the United States. The provisions 
of the present paragraph do not apply to 
quotas relating to agricultural or fishery 
products. 
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Determining Quotas 


C. The French Government will offer 
representatives of American industries the 
opportunity of taking part in conversations 
between industrials relating to the fixing 
of quotas when the quotas will be of spe- 
cial interest to American importations into 
France. 

In order to avoidsundue importations 
and the retroactive measures which these 
may involve, the French Government re- 
serves the possibility of taking for the) 
duration of these conservations precau- 
tionary measures limiting foreign importa- 
tions to the figures reached during the 
corresponding period of 1931. 

The fixing of quotas on agricultural 
products is not the subject of preliminary 
private conversations between the inter- 
ested parties of different countries. 

D. Goods en route at the time a quota 
concerning them is published will not be 
subject to any embargo. They will be 
charged against the said quota and, if 
they exceed it, against the future quotas. 

System of Allocation 


E. The French Government has no ob-| 
jection to the institution of a satisfactory 
license system for the allocation of indus- | 
trial quotas among the various importers 
of the commodities subject to restriction, 
it being understood that the administra- 
tion of this system will be entrusted to 
an organization authorized thereto by the 
American Government and approved by 
the French Government, and that the 
latter reserves the right to resume its lib- 
erty of action should licenses not be allo- | 
cated in such a way as to maintain chan- 
nels of the trade concerned, it being fur- 
ther understood that this organization will | 
have access to the appropriate French of- 
ficials to insure the smooth operation of 
the licensing system. 

In so far as agricultural products are 
concerned the French Government will 
maintain the license system now admin- 
istered by the Ministry of Agriculture. 

F. The French Government will hold at 
the disposal of importers monthly statis- 
tics showing the status of importations 
subject to quotas at Paris at the National 
Office of Foreign Commerce; at Bordeaux, 












Cherbourg, Le Havre and Marseille at the 
Office of the Chamber of Commerce. | 


| 





Navy Restricted in Use 


Of Storm Direction Finder | 


In the issue of Nov. 19, 1931, in an arti-| 


cle concerning direction finders tor storms, 
it was erroneuously stated that “the pur- 
pose of such instruments, however, is not | 
alone to trace the path of the twisters but 
also to give advance warnings to ships 
and airplanes. The various stations would 
submit their data on the progress of the 
storm to a central office. From the cen- 
tral office the information would be made} 
available to mariners and pilots by radio.” 

It is the province of the Weather Bu- 
reau only to disseminate metrological in- 
formation and warnings, according to in- 
formation made available at the Bureau. 
The Navy Department ‘does not con- 
template publishing information obtained | 
by use of the storm direction finder, it! 
was said. 


Bus Transportation 
Shows Steady Growth | 


Number of Vehicles Operated | 


Has Advanced Rapidly 


[Continued from Page 1.] 
1929 it was 2,037; in 1930, 1,467; and in 
1931, 1,070. During the same period, pro- 
duction of light-duty chassis nearly dou- 
bled, advancing from 2,859 in 1928 to 4,016 
in 1929; 5,004 in 1930, and 5,138 in 1931. 

From 1928 to 1931, production of “in- 
tercity” types of bodies for buses fell 
from 2,666 to 1,169. Output of city types 
dropped from 2,325 to 1,480. Meanwhile, 
production of school-bus types of bodies 
rose from 2,195 to 4,411 in 1931. Produc« 
tion of double-deck bodies varied between 
6 and 110 during the period 1927 to 1930 
and dropped to zero in 1931. 

A survey of the extent of bus service 
in cities‘ shows that 259 cities of 10,000 
cr more in 40 States are now served en- 
tirely by buses, with no trolleys. Only 309 
cities were reported as having no local bus 
service at the end of 1931; the number 
at the end of 1930 having been 353. Serv- 
ice by both bus and trolley was available 
in 414 cities, at the end of 1931. 

The mileage of routes served by buses 
Operated by electric railways increased up 
to the end of 1930, but dropped slightly 
in 1931. Meanwhile the mileage of the 
electric lines themselves has shown a 
steady decline. The combined bus and 
electric line mileage of the electric rail- 
way companies at the end of 1931 was 


; 
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| the Secretary of Commerce to compile 


Agriculture and Food 
Products 


Weekly weather review issued by Depart- 

‘ment of Agriculture. or 

held by Grain Futures Admin- 

istration on of judice in connec- 

tion with denial en in ch house 
to Farmers National Grain Corporation. 


1, col, 4 
= s i 
Aviation 
Air mail service planned between Ceylon 
and mainiand of India. ois 3 


Page 6, 

Air ambulance service is established by 
Finnish Government, says advices to De- 
partment of Commerce. 
Page 2, col. 4 


Banks and Banking 


Epidemic of bank closings, due 
fear rather than bad management, 
ended, says Governor of Ohio: : 


Page 
Bill to extend national bank laws to 
gin Islands introduced in Senate. ~ 
. Page 2, a. : 
Pennsylvania’s collections. fgom sureties 0 
closed banks total $614,790 for mo Riek 9 
Two bond issues of Wisconsin Power & 
Light Co, added to approved list in Maine 

for savings bank investments. 

Page 7, col. 1 
Sayings bank taxes increase in Maine for 
first six months of 1932. Seal. 7 


Page 7, . 
House to er ——_ for system of 
me loan banks. 
eC Page 3, col. 6 


Hare bill (H. R. 8167) to authorize repay- 
ment of farm mortgages to mo. ee land 
banks with bonds of these institutions fa- 
vored by House Banking and Currency Com- 


ittee. 
ey Page 3, col. 4 


Congress 


Proceedings of June 8. : 
pees e 2, col. 2 


Bills and resolutions pending in Congress. 
Page 4, col. 7 
See also under subject headings. 


Conservation 


Policies of Federal Oil Conservation Board 
for coordination of national and State efforts 
to cofttrol oil production are explained by 
Northcutt Ely, executive assistant to Secre- 
tary, Department of_Interior, and chairman, 
advisory committee, Federal Oil Conservation 


ayaa Page 8, col. 3 
Construction 
Remainder of Wagner relief bill (S. 4755) 


providing $1,460,000,000 for self-liquidation 
Bio, 000.0 $500,000,000 for public works, and 
000, 


mass 
has 


col. 3 
Vir- 


,000,000 to finance sales of crops abroad 
Teported favorably by Senate Banking and 
Currency Committee. 

Page 1, col. 1 


Rising Colorado River threatens work on 
Hoover dam and again presents flood menace 
in Imperial Valley, says Reclamation Com- 
missioner. 

Page 5, col. 2 


Current Law 
Latest decisions of Federal and State 


courts. 
Page 4, col. 5 


Customs 


Bureau of Customs begins inquiry into 
alleged dumping of steel by foreign pro- 


ducers. 
Page 1, col. 5 
Education 


The collection of incunabula in the Li- 
brary of Congress is discussed by Frederick 
W. Ashley, Chief Assistant Librarian, Library 
of Congress. 

Page 8, col. 1 
State books and publications listed. 6 


e 4, col. 

Government books and publications listed. 
Page 4, col. 4 

Library of Congress, accessions listed. 
Page 4, col. 7 
Retrenchment in education urged by State 
Tax Commissioner as issue that should no 
longer be postponed, at New York State 
conference of mayors and other municipal 


officers. ‘ 
Page 1, col.’ 2 
. * 
Engineering 
Rising Colorado River threatens work on 
Hoover dam and again presents flood menace 
in Imperial Valley, says Reclamation Com- 


missioner. 
Page 5, col. 2 


. * 

Exporting and Importing 

France extends import quota privileges to 
United States. 

Page 2, col. 1 

Bureau of Customs begins inquiry into 
alleged dumping of steel by foreign pro- 
ducers. 


Federal Courts 


Federal Power Commission empowered to 
ascertain original cost and net investment 
of licensee in water power project prior to 
commencement of period of amortization; 
Clarion River Power Co. v. Smith et al.; 
District of Columbia Court of Appeals. 

“ Page 4, col. 2 
Court of Claims, proceedings of June 8. 


Page 1, col. 5 


| Page 4, col. 3 


Deduction denied interest added to policy 
dividends by mutual insurer, under Court-ef 
Claims ruling. 

Page 5, col. 7 


Finance 


Compilation by Department of Commerce 
of statistics on national income from agri- 





UNITED 


Senate { 
HE Senate convened at 11 a. m. June 
8. Petitions and memorials and bills 

and resolutions were ,received. - 
Senator La Follette (Rep.), of Wis- 

consin, presented a resolution to request 


for the Senate data on total income of 
various lines of commerce and industry, 
but after some discussion his request of | 
its immediate consideration was refused, 
and the resolution was laid on the table. 
(Discussion on page 3.) 

The Senate proceeded to consideration 
of unobjected bills on the calendar, act- 
ing by unanimous consent, and numer- 
ous House and Senate bills and resolu- 
tions were passed. 


A message from the House announced 
passage of the Garner relief bill, and 
it was referred to the Committee on 
Banking and Currency. 

After the calendar of unobjected bills 
was completed, the Senate returned to 
consideration of the resolution by Sena- 
tor Dickinson (Rep.), of Iowa (S. Res. 
174), for an investigation of campaign 
expenditures of presidential and sena- 
torial candidates. A favorable vote was 
had on a Committee amendment, fixing 
the amount of money available at $25,- 
000, before the resolution was laid aside 
under the rule. 


The Vice President laid the economy” 
bill before the Senate, and consideration. 
was given to several Committee amend- 
ments of a clarifying character, all of 
which were accepted. (Discussion on 
page 1.) 





« Me teaRE 


ADER Ss’ 
See et ner a betta Eacaat 


by Senator 
La Follette (Rep.), of Wisconsin. 
Page 3, col. 2 


Foreign Relations 


America is opposed to total cancellation of 
war debts, says Secretary Stimson. 
e 2, aut, © 


Harmodio Arias, former Min to 
United States, has been eiected President of 
es — to advices to the State 

partment. 

Page 3. col. 4 


Senate passes seein to provide for 
extension of time for filing claims under 
Settlement of War Claims Act. 


General Business Conditions 


Indicators of current business for week 
ended June 4 made public by Commerce 


ent. 
Page 6, col. 3 
Department of Commerce revises and ex- 
pands its surveys of current business. 
Page'7, col. 1 


Government Aid and 
Control of Marketing 


Hearing held by Grain Futures Admin- 
istration on charge of prejudice in connec- 
tion with denial of entry in clearing house 
to Farmers National Grain Corporation. 

Page 1, tol. 4 


Government Finance 


Senate passes legislative appropriation bill. 
Page 1, col. 6 
Remainder of Wagner relief bill (S. 4755) 
providing $1,460,000,000 for self-liquidation 
projects, $500,000,000 for public works, and 
$40,000,000 to finance sales of crops abroad 
reported favorably by Senate Banking and 
Currency Committee. 
Page 1, col. 1 


Revenues exceeding $3,000,000,000 in next 
fiscal year are foreseen by Treasury. 
Page 1, col. 2 





Bill providing for reduction to 4 r cent j longer be postponed, at New York State 
in interest rate to be charged on loans to Patents conference of mayors and other municipal 
veterans on compensation certificates, with officers. 
loan value immediate on issue of certificates| Changes required to make patent cited as Page 1, col. 2 
voted favorably by House Committee on | reference operative need not be obvious; D. R. Harrison appointed Missouri Commis- 
Ways and Means. , claims for composite systems of train con-| sioner of Finance. 

e 1, col. 5| trol refused; Ex parte Loughridge; Patent Page 7, col. 2 


Pag' 

Senate passes bill (S. 36) to continue $125,- 
000,000 Federal-aid highway appropriation 
for fiscal years of 1934 and 1935. 

Page 3, col. 7 

Daily statement of the United States 

asury. 
ro 7, col. 2 

Delegation of mayors asks President Hoover 

to support legislation for direct relief funds 







2, col. 5} 


SUMMARY 


Shipping 


un ted at 12,- 
000,000 from official and other data en 
be. ~ pepe ite Collins (Dem.), of d- 


Page 3, col. 1 

House approves bill (S. 3847) providing for 

prevailing wages on Federal public works 
projects. 

Page 3, col. 2 


Law Enforcement 
Bill (S. 1525). designed to aid States in 


stam: out kidna: passed by Senate. 
— = Page 2, col. 6 


ines and Minerals 


r production last year declined to 

- est amount since 1922, says Bureau of 
es. 

Page 1, col. 4 

Seasonal activities start in Alaska as navi- 

gation opens, say advices to Department of 

Commerce. Page 6, col, 7 


Motor Transport 


Supervision of equipment of motor cars 
as means of preventing accident due to 
8 ing gn highways discussed by Manuel 

allegos, Commissioner, Department of Mo- 
tor Vehicles, State of New Mexico. 

. Page 8, col. 3 

Bus transportation shows steady growth in 
last three years, according to data supplied 
to Department of Commerce. 

Page 1, col. 5 


Motor truck system is denied permit by 
Indiana Public Service Commission. 
\ Page 2, col, 6 


Municipal Finance 


Consumption tax urged by New York tax 
officer to balance municipal budgets and 
relieve burden on real estate. 

Page 4, col. 1 


s 
National Defense 
Navy Department to publish no informa- 
tion obtained by use of storm direction 


finder. 
Page 2, col. 1 


Office Board of A als. ’ 
on Page 4, col. 4 


Petroleum and Its Products 


Policies of Federal Oil Conservation Board 
for coordination of national and State efforts 
to control oil production are explained by 
Northcutt Ely, executive assistant to Secre- 


P! tary, De ent of Interior, and chairman, 
for municipalities. Page 3, col. 2| 2¢Visory committee, Federal Oil Conservation 
Cincinnati Union Terminal Co. asks Inter- Board. Page 8, col. 3 
state Commerce Commission to approve Re- z “pho 
construction loan. oii President 
Senate votes furlough plan of reducing| The President’s day at the Executive 
Federal salaries. Page 1, col. 6 | Offices. Saas & eci.e 


Subscriptions closed for new issue of $750,- 
000,000 im notes and certificates by the 


Treasury. 
° Page 2, col. 5 


Health 


Neglect of minor teeth troubles as cause of 
later suffering discussed by Dr. C. J. Hollis- 
ter, Chief, Dental Section, Department of 
Health, Commonwealth of Pennsylvania. 

Page 8, col. 6 


. 
Highways 
Governor Pinchot proposes amendment for 
$50,000,000 road bond issue; another for 
State collection of local taxes; and a third 
to take over Philadelphia Transit facilities. 
Page 1, col. 4 
Senate passes bill (S. 36) to continue $125,- 
000,000 Federal-aid highway appropriation 
for fiscal years of 1934 and 1935. 
e 3, col. 7 
Supervision of equipment of motor cars 
as means of preventing accident due to 
spoctins on highways discussed by Manuel 
allegos, Commissioner, Department of Mo- 
tor Vehicles, State of New Mexico. 
Page 8, col. 3 


Insurance 


California State Court rules the insurer is | 
liable for claim under policy, where insured 
corporation has changed name, but where 
imsurer knew of change and cashed checks 








in the CONGRESS co the 


Proceedingsof June 8, 1932 


| slightly under 60,000, of which slightly 
more than one-third was bus mileage. 

A study of operating revenues and ex- 
penses per bus mile based on 1930 fig- 
ures shows for city buses revenues rang- 
ing from 20.22 cents per bus mile to 36.41 
cents, and expenses ranging from 20.13 
cents to 33.39 cents. For intercity buses, 
revenues ranged from 12.12 to 31.75 cents 
and expenses from 13.23 to 29.52 cents. 


way to the buses having the larger seat- 
ing capacities, although the increase is 
not uniform as the seating capacity rises 
and in the case of intercity buses there is 
a decided drop in revenue per bus mile 
in the vehicles having the highest capacity. 





The higher figures apply in a general. 


signed under new title. 
Page 5, col. 4 


Insurance bills introduced in Louisiana 
Legislature listed. 
Page 6, col. 3 


Procedure of State Department of Insur- 
ance in supervising insurance business in 
Wisconsin explained by H. J. Mortenson, 
Commissioner, Department of Insurance, 
State of Wisconsin. 


| Page 8, col. 5 
| Sahoessationel Finance 


Foreign exchange rates at New York. 
5 Page 7, col. 6 


Investments 


Two bond issues of Wisconsin Power & 
Light Co. added to approved list in Maine 
for savings bank investments. 

Page 7, col. 1 

Proposed regulations for supervision over 
companies selling securities on installment 
plan adopted by southern group of State 
securities commissioners. 


Labor 


Number of labor disputes last year less 
than in 1929, says Department of Labor. 

Page 1, col. 2 

Ohio Supreme Court holds Industrial 

Commission can not be compelled to reopen 

accident cases after 10 years. 


Page 7, col. 4 





Page 6, col. 2 


STATES 





Senator Dill (Dem.), of Washington, 
by unanimous consent obtained a re- 
consideration of the action by which 
the Senate had approved a Committee 
amendment that would have forced dis- 
missal of some employes of the Radio 
Division of the Department of Com- 
merce throtigh transfer of that agency 
to the Radio Commission. The amend- 
ment was then eliminated. 


The Senate, then, after some debate, 
decided by a vote of 36 to 33 to recon- 
sider the vote by which it previously had 
rejected the Moses amendment to use 
the furlough plan of reducing the Gov- 
ernment pay roll instead of the 10 per 
cent pay cut. 


Senator Howell (Rep.), of Nebraska, 
discussed the need for legislation to 
rescue agriculture. 


The District of Columbia appropria- 
tion bill was reported to the Senate 
by Senator Bingham (Rep.), of Connec- 
ticut. 

Discussion of the furlough plan was 
‘continued. 


The Senate adopted the amendment 
by Senator Moses (Rep.), of New Hamp- 
shire, providing a furlough for Gov- 
ernment workers instead of a pay re- 
duction. 


Several minor amendments to the 
economy bill also were accepted. 

Consideration of the economy bill 
continued in a night session. 


v 

House of Representatives 

HE HOUSE met at noon, June 8. 

Representative Goldsborough 
(Dem.), of Denton, Md., discussed his 
stabilization bill now pending in the 
Senate and what he said is a calculated 
design to minimize the work of Con- 
gress. 

Majority Leader Rainey (Dem.), of 
Carrollton, Ill., announced that the 
home loan bank system bill, on which a 
special rule for priority already has 
been issued, will be considered in the 
House June 10. 

Speaker Garner (Dem.), of Uvalde, 
Tex., announced that under the rules 
it was calendar Wednesday, for consid- 
eration of bills on the calendar, with 
the call resting on the Committee on 





Postal Service 


Air mail service planned between Ceylon 
and mainland of India. 


Page 6, col. 2 
Air mail rates increased and grades of 863 
post offices are changed by Post Office De- 
partment. Page 1, col, 7 
New stamps in commemoration of the 
Summer Olympic games to be held in Cali- 
fornia are being prepared, it is announced 
by the Post Office Department. 
Page 3, col. 2 


Production Statistics 


Copper production last year declined to 
smallest amount since 1922, says Bureau of 
Mines. Page 1, col. 4 

s eye,? 
Public Utilities 

Federal Power Commission empowered to 
ascertain original cost and net investment 
of licensee in water power project prior to 
commencement of period of amortization; 
Clarion River Power Co. v. Smith et al.; 
District of Columbia Court of Appeals. 

Page 4, col. 2 

Properties purchased by Twin States Gas 
& Electric Company recorded in company’s 
books at more than double historical cost, 
Federal Trade Commission is told. 


Page 7, col. 7 

Rules on gas service revised by California 
Railroad Commission. 

Page 2, col. 4 


Radio 


Developments in visual broadcasting out- 
lined at hearing before Radio Commission 
examiners, 

Page 3, col. 4 


Railroads 


Revenues for traffic involved in consoli- 
dated southwestern cases should not be re- 
duced on account of financial condition of 
railroads, examiners recommend to Inter- 
| state Commerce Commission. 
Page 6, col. 1 
Rate and finance rulings are announced 
by Interstate Commerce Commission. 
Page 6, col. 5 
Interstate Commerce Commission to hear 
arguments June 9 on petition of Denver & 
Rio Grande Line for extension of time for 
acquiring Salt Lake Line. 


Page 6, col. 6 
Washington railroads valued at $306,515,- 
856, a decrease of $53,014,814, by State Tax 
Commission. 
Page 6, col. 7 
Cincinnati Union Terminal Co. asks Inter- 
state Commerce Commission to approve Re- 
construction loan. 
Page 7, col. 3 


‘Air Ambulance Service 


Established in Finland 


Three airplane ambulances have been 
put into service by the Finnish govern- 
;ment to provide swift transportation for 
| Sick or injured persons living ia the rural 
sections and in need of urgent medical 
attention, to the city hospitals, according 
to a report from Consul John L. Bouchal, 


Helsingfors, made public by the Depart- 
ment of Commerce. 

Authorization for the air ambulance 
service was given by the Finnish Diet and 
a fund set up to operate and maintain 
three planes for this service. The planes 
now in use belong to the Coast Guard but 
it is said that more will be added to this 
service in the near future. 


the three zones into which the country is 
divided, to be used exclusively for that 
district. In addition to conveying sick 
persons to hospitals the planes will also 
be used to bring doctors or nurses to the 
homes of those who need medical care. 


charged the persons benefiting from this 
service, but in the event that they are 
unable to pay, all expenses incurred may 
be charged to the municipality in which 
|the person receiving the aid resides.— 
(Department of Commerce.) 


Rules on Gas Service 
Revised in California 


San Francisco, Calif., June 8. 
| The rules and regulations covering the 
| service of gas by the gas distributing utili- 
ties of California have just been revised 
| by the State Railroad Commission, 

The revision was made necessary, it was 
announced, by the rapid increase in the 
use of natural gas. The revised order, the 
Commission said, eliminates the hazard of 
fire and explosion’ due to unused service 
lines. 

Other changes include the requirement 
of closer and more detailed supervision of 
the gas utilities, the keeping of better 
records of operations and the conducting 
of more frequent tests of gas quality, pres- 
sures and metering equipment. 


of Lynn, Mass., then called up legisla- 
tion reported out of his committee. 

A bill for payment and predetermina- 
| tion of prevailing rate of wages on Fed- 
eral public works was passed after sev- 
eral hours’ debate. (Discussion is 
printed on page 3.) 





Labor. Representative Connery (Dem.), 


£ 


The House, at 5 p. m., adjourned until 
noon, June 9 


A plane has been assigned to each of | 


It is said that a nominal fee will be} 
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and 
chief scout executive says in annual report. 


State Courts 


liable for claim under policy, where insured 
corporation has changed name, but where 
insurer knew of change and cashed checks 
signed under new title. ’ 


Commission can not be compelled to reopen 
accident_cases after 10 years. 


State Finance 


Dakota discussed by Iver A. Acker, Tax 
Commissioner, State of North Dakota. ’ 
Page 8, col. 1 


pay to aid emergency relief work. 


$50. 
State collection of local taxes; and a third 
to take over Philadelphia Transit facilities. 


age assistance before June 15 to receive 
reimbursement at full rate-under new law. 


Tax Commissioner as issue that should no 


companies selling securities on installment 
plan adopted by southern group of State 
securities commissioners, 


Tariff 


fish in application to Tariff Commission. 
s 

Taxation 

Tax Appeals 


to intervene in 


ground 
essential to consideration of merits of case. 


officer to balance municipal budgets and 
relieve burden on real estate. 


50,000,000 road bond issue; 
State collection of local taxes; and a third 
to take over Philadelphia Transit facilities. 


dividends by mutual insurer, under Court of 
Claims ruling. 


fiscal year are foreseen by Treasury. 


856, a decrease of $53,014,814, by State Tax 
Commission. Jv 


resident ordered; State will appeal. 


tax on steam railr . 


Page 7, col. 7 

Savings bank taxes increase in Maine for 
first six months of 1932, 

Page 7, col. 7 


e . 
Territories 
* Bill. to extend national bank laws to Vir- 
gin Islands introduced in Senate. 


veterans on com 
loan value imm 
voted favorably by House Committee on 
Ways and Means. 


ment of Agriculture. 


eral rains, with moisture sufficient for crops 
vm Ohio Valley to Rockies, says Weather 
jureau. 





ation opens, 





» » » 
Drop of $418,836 shown for 1932 in Maine 
Page 7, col. 7 


Seasonal activities start in Alaska as navi- 
tion opens, say advices to Department of 


erce. 
Page 6, col. 7 


Social Welfare 


Massachusetts cities must re 
istance before June 1 


rt on old 
to receive 


ass: 
feimbursement at full rate under new law. 


=e 5, col. 1 
Boy Scouts increased membership in year 
aiding with emergency problems, 


Page 2, col. 7 


California State Court rules the insurer is 


Page 5, col. 4 
Ohio Supreme Court holds Industrial 


Page 6, col. 2 


Fiscal problems and credit status of North 


New Jersey State workers accept cut in 


Page 1, col. 1 
Governor Pinchot proposes amendment for 
,000,000 road bond issue; another for 


Page 1, col. 4 
Massachusetts cities must report on old 


Page 5, col. 1 
Retrenchment in education urged by State 


Proposed regulations for supervision over 


Page 7, col. 4 


Increase in duty asked on canned tuna 
Page 4, col. 6 


Decisions promulgated by the Board of 
summarized. ‘ 

Page 4, col. 5 

Board of Tax Appeals refuses permission 

suit to corporation, on 

that proposed disclosures are not 

Page 4, col. 3 

Consumption tax urged by New York tax 


Page 4, col. 1 
Governor Pinchot proposes amendment for 
another for 


Pi 


e 1, col, 4 
Deduction denied interest adde 


to policy 
Page 5, col. 7 
Revenues exceeding $3,000,000,000 in next 
Page 1, col. 2 
Washington railroads valued at $306,515,- 
Page 6, col. 7 
Refund of Kentucky tax to estate of non- 


e 2, col. 6 
Drop of $418,836 shown for 1932 in Maine 


eeepc <span cnc ccc ai ee te ci Nee ai tae: CA NCE Tatty antenna 


2, col. 3 
Seasonal activities start in Alaska as navi- 
say advices to ae of 


Permission for experiments with 500,000- | Commerce. ‘age 6, col. 7 
watt broadcaster given by Radio Commission. V 
Page 1, col. 6 eterans 
Applications received by Radio Commission. Bill providing for reduction to 4 per cent 
Page 6, col. 7/ in interest rate to Qeans to 


charged on 
nsation certificates, with 
jate on issue of certificates 


“Page 1, col. 5 


Waterways 


Rising Colorado River threatens work on 


Hoover dam and again presents flood menace 
in Imperial Valley, says Reclamation Com- 
missioner. 


Weather 


Page 5, col, 2 


Weekly weather review issued by Depart- 


Page 6, col. 3 
Drought in Central States broken by gen- 


Page 1, col. 7 


Workmen’s Compensation 


Evasions of workmen’s compensation law 
Page 5, col. 5 


being reduced in Pennsylvania. 





Subscription Books Closed 
On Treasury Bill Offering 


Secretary Mills on June 8 announced 
that the subscription books for the cur- 
rent offering of one-year 11% per cent 


Treasury certificates of indebtedness of 
Series TJ-1933, maturing June 15, 1933, 
and three-year 3 per cent Treasury notes 
of Series A-1935, maturing June 15, 1935, 
closed at the close of business Tuesday, 
June 7, 1932. 

Subscriptions received through the mail 
by Federal reserve banks or the Treasury 
up to 10 a. m., Wednesday, June 8, will 
be considered as having been received be- 
fore the close of the subscription books.— 
(Department of the Treasyry.) 


Senate Votes Salary Cut 
Through Furlough Plan 


[Continued from Page 1.] 


makes a Mussolini of the head of every 
department,” Senator Gore (Dem.), of Ok- 
lahoma, said. He expressed favor for 
the action of the Economy Committee. 
“This furlough provision invites. favor- 
itism,” he continued. “This furlough pro- 
vision invites coercion.” 

Senator Bingham (Rep.), of Connecti- 
cut, argued for the 10 per cent pay cut, 
describing it as the fairest method of 
economy, and one that would result in 
the least hardship and no loss of jobs. 

Senator Ashurst (Dem.), of Arizona, 
warned that the furlough plan would 
wreck the Civil Service. 

Opposing the plan further, Senator 
Bratton (Dem.), of New Mexico, pointed 
out that adoption of the amendment may 
imperil the whole bill. 


Senate Favors Extension 
For Filing of War Claims 


The Senate passed June 8 a resolution 
(gs. J. Res. 97) extending for one year the 
time within which American claimants 
may make application for payment, un- 
der the Settlement of War Claims Act of 
1928, of awards of the Mixed Claims Com- 
mission, United States and Germany, and 
of the Tripartite Claims Commission. The 
resolution now goes to the House for ac- 
tion. 

“The time within which applications 
could be filed under the present law,” it 
was explained by the Secretary of the 
Treasury, Ogden L. Mills, to the Finance 
Committee, which reported the measure 
favorably, “expired on March 10, and there 
is now no authority to receive epatioetions 
for payment on account of the awards 
of the Mixed Claims Commission.” 





Senate Ap proves 
Kidnap Measure 


nian 
Votes Bill Forbidding Unlawful 
Detaining of Persons and 
. Provding Penalty 





A bill, (8. 1525) designed to “assist the 
States in stamping out the growing men- 
ace of kidnaping” was passed by the 
Senate June 8. The measure forbids the 
transportation of any person or persons 
in interstate or foreign commerce, kid- 
naped, or otherwise unlawfully detained, 
and makes-such act a felony. 

™ purpose of the proposed.-legisla- 
tion,” the Committee on the judiciary to 
which the bill was referred, reported to 
the Senate, “is to assist the States in 
stamping out the growing menace of kid- 
naping. Kidnapers often seize a person 
in one State and transport him into an- 
other State. The police officers of the 
first State have no authority to follow into 
the second State but are cdmpelled to rely 
wholly on the efforts of the police officers 
of the second State.” 


Mr. Stimson States 
position to Total 
Cancellation of Debt 


Action Would Leave America 
As Only Nation to Give Up 
Everything and Get No 
Return, He Says 








The United States is opposed to the to- 
tal cancellation of war debts and repara- 


tions since this. would leave the United 
States the only government which gave 
up everything as a result of the war and 
received nothing in return, it was stated 
orally by the Secretary of State, Henry L. 
Stimson, June 8 in reply to inquiries as to 
whether or not he had informed the Brit- 
ish Ambassador, Sir Ronald Lindsay, that 
the United States opposed complete can- 
cellation of reparations. 

Secretary Stimson stated that in all 
conversations with representatives of for- 
eign governments, three points had been 
made. Thesé were: 

1. The Department of State has pointed 
out that since the United States does not 
receive reparations from Germany, the 
question of the settlement of reparations 
is one to be determined between Germany 
and those nations receiving them. 

2. Ever since last December the De- 
partment has been careful to call the at- 
tention foreign inquirers to the Joint 
Resolution of Congress of Dec. 23 which 
declared it to be contrary to the policy 
of Congress to cancel war debts. 

3. Whenever the question of the total 
cancellation of reparations and war debts 
has come up, the Department of State has 
pointed out that such a proposition made 
the United States the only Government 
which gave up everything as a result of 
the war and received nothing in return. 

This, Secretary Stimson stated, would 
not appeal to American psychology. 


Kentucky Refund Ordered 
To Estate of Nonresident 


Frankfort, Ky., June 8. 
The Franklin County Circuit Court has 
ordered a refund of inheritance taxes in 
the suit brought by the First National 
Bank of Boston, Executor, v. Talbott, 
State Auditor. The case involved the in- 
clusion of shares of stock of Kentucky 
corporations in computing the tax upon a 
nonresident estate. According to Auditor 
Talbott an appeal will be taken to the 
Kentucky Court of Appeals. 


Motor Trucking System 
Denied Permit in Indiana 


Indianapolis, Ind., June 8. 
A petition by the Coordinated Transit 
Company, subsidiary of the so-called In- 
sull systém, for permission to establish 19 
motor-truck routes to serve 178 Indiana 
cities and towns in cooperation with the 
electric railway lines has been denied by 
the Public Service Commission. 
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Gain Recorded 
In Membership 
Of Boy Scouts 


Organization Helping Meet 
Problems in Emergency, 
Executive Officer Says ‘in 
Report to Congress 











The Boy Scouts of America increased 
their membership during 1931 in spite of 
the adverse economic conditions and ren- 


dererd helpful service to the: Nation in 
meeting emergency problems, James E. 
West, Chief Scout Executive, pointed out 
in the twenty-second annual report to the 
House of Representatives, as required by 
the organization’s national charter. 

For the first time in the history of the 
organization, membership exceeded 900,- 
000, while at the end of the calendar year 
registration totaled 889,550, a gain of 32,- 
848 over the 1930 final registration. 

Since the organization of the Scout 
movement. in America, Dr. West states, 
there have been enrolled 5,627,584 Scouts. 
The following additional information was 
taken from the report: 


Interest Still Spreading 

The interest in Scouting continues to 
spread throughout the world, and now 
there are over 2,000,000 Boy Scouts in 73 
different lands who subscribe to the same 
ideals of friendship and service to others. 

The financial condition of the organiza- 
tion is very sound. Even when there have 
been bread lines in cities to support the 
starving, people have been willing to sup- 
port the Scout program and to maintain 
budgets. ; 

Income received during the year totaled 
$971,936.95. Expenses amounted to $968,- 
086.43. More than 50 per cent of the in- 
come was derived from membership fees, 
amounting to $507,880.80. This was in ex- 
cess of the fees for the preceding year 
which totaled $470,584.39. 

Council quotas and local council charter 
fees amounted to $194,203.10, while net 
earnings of commercial operations brought 
in $149,179.07. Special contributions net- 
ted $75,900.23. The income for 193}. de- 
clined slightly compared with 1930. In 
1930 the income totaled $1,029,263.89 com- 
pared with $971,936.95 in 1931. 

Finances Analyzed 

On Dec. 31, 1931, the organization had 
cash in banks and on hand, accounts re- 
ceivable, pledges receiveable from local 
councils, and inventories of merchandise 
and materials totaling $628,757.20. Against 
these current working assets there were 
working liabilities totaling $371,541.07, in- 
cluding $327,862.73 owing to trustees of 
the Boy Scouts of America trust fund. 
There were no bank loans and none has 
been needed since the establishment of the 
general working capital fund of $200,000. 
The net excess of income over expenses, 
amounting to $3,850.52, has been carried 
to surplus acount, which has increased to 
$9,883.40. 

The campaign for the $10,000,000 fund 
has been temporarily postponed but not 
abandoned. The organization is promting 
a@ 10-year program aiming at greater par- 
ticipation in citizenship. Efforts are being 
focused upon two major objectives: The 
extension of the average Scout tenure to 
a period long enough to accomplish the 
full purpose with the boy—possibly four 
years; second, the enrollment of a larger 
percentage of all the new 12-year old boys 
annually—perhaps as many as 25 per cent. 

Intensive Program Planned 

After 21 years of experience, it is be- 
lieved that the time has come for the or- 
ganization to launch a program of inten- 
sive development. Building character and 
training for citizenship will continue as 
primary objectives. ““Boy’s Life” has be- 
come the most widely read magazine 
among boys of high school age. A survey 
reveals that 500 out of every 1,000 boys 
read it compared with 250 out of 1,000 
who read the next popular, the “Popular 
Mechanics.” 

During the past year the Boy Scouts 
rendereg service to local and national or- 
ganizations dealing with the problem of 
unemployment and other emergency un- 
dertakings and received commendation for 
their gratuitious efforts. They served as 
messengers, as aids in local offices, and 
in the distribution of literature and the 
gathering of data after school hours and 
on Saturdays. 
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Total Unemployed Pirect Relief F und | Prejudice Under Futures Law |New York Mayors 
Sought by Mayors’ Claimed by Grain Corporation Piseyss Problems 


Is Estimated at 
| ‘Twelve Millions 


Data Covering Various In- 
dustries From Federal and 
Other Sources Compiled 
By Representative Collins 


Information compiled from .analysis of 
various official and unofficial computations 
on unemployment indicates the ‘possibility 
that there were more than 12,000,000 per- 
sons involuntarily idlé#in, February, 1932, 
and that the number of unemployed has 
increased since then, Represeritative Col- 
lins (Dem.), of *Meridian, Miss., stated 
orally June 8. 

He has made a study of various official 
and unofficial computations with the re- 
sult, he said, that it is possible to esti- 
mate the number of workers laid off in 
various ‘industries. ; - 


Sources of Informatio’ 


“There has ‘been no: complete unem- 
ployment census,” he said, “since that of 
April, 1930; and so, in order to détermine 
how many persons lost their jobs since 
that time, it is necessary to refer to cer- 
tain other information. ‘ 

“The bureau of labor statistics of the 
Department of Labor publishes in ghe 
Monthly Labor Review each month re- 
ports on unemployment from a large 
number of industries and occupations, in- 
cluding manufacturing, anthracite min- 
ing, bituminous coal mining, metalliferous 
mining, quarrying and nonmetallic min- 
ing, crude petroleum producing, telephone 
and telegraph, power, light, and water, 
electric railroads, wholesale trade, retail 
trade, and hotels. The Interstate Com- 
merce Commission publishes reports or 
employment on Class I steam railroads 
each month. : 

; Agriclitural Situation 

“Im agriculture the Department of Agri- 
culture collects reports from several thou- 
sand farms on the number of hired work- 
ers employed, and publishes a report each 
month showing the average number of 
hired workers per faym. In the field of 
building. there are no employment figures 
available for the entire country extending 
back to April, 1930, although the Survey 
of Current Business publishes an index of 
construction employment in Ohio. 

“Also the F. W. Dodge Corp. compiles 
data showing the number of building 
projects undertaken each month, the 
square feet of floor space represented by 
those contracts, and their valuation, From 
these figures it is possible to arrive at an 
estimate of the changes in employment 
in the building industry. 

“By computing the percentage changes 
in the various indicators from April, 1930, 
to February, 1932—the latest month for 
which complete figures are available—and 
applying these percentages to the actual 
numbers at work in April, 1930, it is pos- 
sible to estimate the numbér of workers 
laid off in the various industries specified 
above. 

“All told, the compilation covers indus- 
tries and occupations in which the normal 
number of ‘persons with gainful occupa- 
tions’ is 26,643,323, or 54.6 per cent of the 
48,832,589 gainful workers as reported by 
the April, 1930, census. 

“According to this tabulation the tofal 
estimated number of persons who have 
Jost their jobs since April, 1930, in these 
industries alone is 6,502,794. This figure 
represents an increase of unemployment 
over that of April, 1930. Adding this fig- 
ure to the 3,187,647 reported as unem- 
ployed in classes A and B, we get an es- 
timated total of 9,690,441. 


Unknown Conditions 


“The compilation covers only a little 
more than half of the .gainful workers 
of the United States. Some of occupa- 
tions for which there is no employment 
information, such as public service, in- 
surance, farming, and professional occu- 
pations, have probably experienced little 
unemployment since April, 1930. 

“But common experience tells us that in 
forestry and fishing, construction of roads, 
streets, and sewers, banking and broker- 
age, recreation and amusement, water 
transportation, domestic and personal 
service, and many other occupations there 
has been a considerable increase of un- 
employment since April, 1930. 

“Taking into consideration all of these 
factors—possible error in these estimates, 
the stability of employment in certain 
occupations not included in the compila- 
tion, and the probable increased. unem- 
ployment in other occupations for which 
there is no information—it is safe to con- 
clude that the estimated total of nearly 
9,700,000 unemployed is the minimum. It 
is quite possible that there were more 
than 12,000,000 persons involuntarily idle in 
February, 1932. The number of unem- 
ployed has increased since February.”, 


Reduction in Interest Rate 
On Veteran’s Loans Favored 


(Continued from Page 1.] 
erans, these changes were. recommended 
by many witnesses, some of whom ap- 
peared in opposition to the full immediate 
payment proposals. 

Majority Floor Leader Rainey (Dem.), 
of Carrollton, Ill., stated, orally on the 
same date that the House will meet every 
day this week, and thus the petition to 
discharge the Committee on Ways and 
Means from further consideration of the 
bill for full payment can come before 
the House on June 13, since the fully 
signed petition must remain on the 
'Bpeaker’s desk for at least seven legisla- 
tive days before it can be called up, and 
the required number of signatures was 
obtained on June 4. 

Reperesentative Patman (Dem.), of Tex- 
arkana, Tex., who has announced he will 
call the petition up on the earliest date, 
stated orally that he has been assured of 
80 votes for the bill in addition to the 145 
signers of the petition, adding that he be- 
lieves there is a possiblility that at least 
100 more will vote in support of his 
measure when it comes to a vote in the 
House. 

Although the petition names the bill 
(H. R. 7726) as the one from which the 
Committee is to be discharged from. con- 
sidering, Mr. Patman, author of the 
measure, stated, that he will propose that 
the bill (H. R. 11992) be substituted. 

Both of the measures, he explained, call 
for the printing of $2,200,000,000 in Treas- 
ury notes to be used in paying off the 
certificates, but differ in the plan of pay- 


ment. 

The bill (H. R. 7726), he said, only pro- 
vides for the issuance of the required 
amount of Treasury notes, while the bill 
(H. R. 11992) would provide that the notes 
be issued and distributed through Federal 
reserve banks only, authorizes the print- 
ing of 3% per cent Government bonds to 
be held by the Federal reserve banks and 
in case the commodity price level shall go 
higher than that of 1926, the banks can 
sell them and take*in the money with 
which to cancel the notes. 


Herring Supply Studied 
The Bureau of Fisheries is progressing in 
its study to determine the causes of “violent” 
fluctuations of the supply of herring in Alas- 
waters. This is ajmed to save herring 
en.in Alaska losing large sums 
of money.—(Department of Commerce.) 











Delegaton Asks President to 


Favor Five Billion Loan 
To Provide Work 


President Hoover’s support for legisla- 
tion by Congress for direct unémployment | 
relief funds for municipalities was urged 
June 8 by @ delegation’ of mayors and 
other city répresentatives headed by 
Mayor Frank Murphy, of Detroit, Mich., 
who conferred with him at the White 


House, 

Specifically, the delegates asked Presi- 
dent Hoover to favor a $5,000,000,000 
prosperity loan to be made immediately 
available by Congress to provide work for 
idle men in the cities and municipalities 
as called for in a resolution which they 
presented to Congress on June H. (The 
resolution was printed in full text in the 
issue of June 8.) 

Mayor. Murphy laid the resolution be- 
fore President Hoover and then outlined 
the case of the municipalities’ unemploy- 
ment relief problems to him. ; 


Federal Aid Sought 


“The Federal Government,” said Mayor 
Murphy, after conferring. with the Presi- 
dent, “ought to play a’ part in a coopera- 
tive plan for direct relief to aid distress 
and eliminate the lack of uniformity in 
relief. We appealed to the President for 
a $5,000,000,000 bond issue. It would be 
sometime before this could go into effect, 
but it would take up the idle men. Mean- 
time, we need direct relief. ‘The pro- 
longed idleness of men has created a new 
social problem which makes direct relief 
to the States absolutely necessary.” 

Mayor Murphy stated orally that Presi- 
dent Hoover discussed the resolution with 
them “very frankly.” He expressed sym- 
pathy with the problem of the States, the 
Mayor added. 

“President Hoover,” he said, “is in favor 
of his own program of relief as being the 
most practical one.” 


Adequate Funds Urged 


The President’s announced program calls 
for authorization to the Reconstruction 
Finance Corporation to loan $300,000,000 
to relieve distress, in addition to other 
provisions. \ 

“That program,” said Mayor Murphy, “is 
inadequate to meet the situation. It ought 
to be proportioned to the States that need 
it. . It seems superficial to just set up 
$306,00,000 to. go around the country.” 

Mayor Murphy said that their next 
move to secure relief would be to confer 
with Senators and Reperesentatives and 
probably to memorialize Congress on the 
subject. 

In addition to Mayor Murphy, the dele- 
gation embraced Mayor James M. Curley, 
of Boston, Mass.; Mayor Ray T. Miller, of 
Cleveland, Ohio; Mayor Daniel W. Hoan, 
of Milwaukee, Wis.; Mayor William A. 
Anderson, of Minneapolis, Minn.; A. Miles 
Pratt, Director of Finance of New Orleans, 
La., and George Welsh, city manager of 
Grand Rapids, Mich. 





New Stamps to Be Issued 
For Olympic Games 


A new Olympic stamp.issue will be put 
out by the Post Office Department June 
15, it was stated orally June-8 by Michael 
Eidsness, superintendent of the division of 
stamps. 

The stamps will be printed in 3-cent 
and 5-cent denominations, and will be 
placed on sale at Washington, D. C., 
June 16. 

The new issue will advertise the Sum- 
mer Olympic games. The first Olympic 
stamp was issued in January, 1932, in 
connection with the Lake Placid Winter 
games. 


Statistics Are Asked 
On National Income 


Resolution Asks Compilation of 
Industry and Trade Data 


The Secretary of Commerce would be re- 
quested, under a Senate resolution (S: Res. 
220) presented, June 8, by Senator La 
Follette (Rep.), of Wisconsin, to compile 
data on national income originating in 
various lines of cgmmerce and industry for 
Senate informa in future legislation. 

Senator La Follette was unable to ob- 
tain consideration of his proposal imme- 
diately and it was laid over under the rule. 

In presenting the resolution Senator La 
Follette explained there were no data of 
the kind he sought covering the years of 
1929, 1930, and 1931. He pointed out that 
Congress obviously, then, could have no 
accurate information relating to those 
years in drafting legislation of a fiscal or 
economic character. 

The resolution follows in full text: 

Resolved, that the Secretary of Com- 
merce is requested to report to the Sen- 
ate of the United States on or before Dec. 
15, 1933, estimates of the total national 
income of the United States for each of 
the calendar years 1929, 1930 and 1931, 
including estimates of the portions of the 
national income originating from agricul- 
ture, manufacturing, mining, transporta- 
tion, and other gainful industries and oc- 
cupations, and estimates of the distribu- 
tion of the national income in the form 
of wages, rents, royalties, dividends, profits 
and other types of payments. 

These estimates shall be prepared by 
the Bureau of Foreign and Domestic Com- 
merce, and the Bureau shall use available 
official arid unofficial statistics and such 
relevant data as may be in the possession 
of the various departments, bureaus, and 
independent establishments of the Fed- 
eral Government. 


Prevailing Wage Bill 
Approved by House 


Measure Provides for Rates on 
Public Works Projects 


The House on June 8 by a vote of 117 
ayes to 81 nays passed the bill (S. 3847) 
providing for payment of the prevailing 
rate of wages on Federal public .works 
construction projects and makes manda- 
tory the predetermination of the prevail- 
ing rate of wages. 

The Senate language in the bill was 
striken out and the language agreed upon 
by the House Committee on Labor sub- 
stituted before it received House approval. 

The main purposes of the bill as passed 
by the House, according to the Committee, 
are: 

To guarantee to labbrers and mechanics 
on Federal public works the payment of 
the prevailing rate of wages as made 
mandatory in the Davis-Bacon Act; pre- 
determination of the prevailing wage on 
contracts; penalty upon the contractor 
who requires laborers or mechanics to 
refund or rebate any wages paid less than 
prevailing rate; require Government to 
pay the prevailing rate on construction 
work: performed by the Government with 
hired labor; exemption of shipbuilding 
from the bill; putting the Panama Canal 
and territories under the operation of the 


bill. 
Representative “Connery (Dem.), of 


| Farmers 


Hearing Held on Complaint of Denial of Entry | ()f City Financing 
In Clearing’ Cor poration 


{Continued from Page 1.) 


standing as a corporation and entitled to 
do business in Illinois. 

He offered a copy of a balance sheet of 
the company compiled by its auditor. Wey- 
mouth Kirkland, counsel for the Board of 
Trade, objected to this exhibit unless he 
could cross-examine the auditor or unless 
his own auditors could-have. access to the 
books of Farmers National to check the 
correctness of the balance sheet. He de- 
clared the sheet might be referred to as 
evidence of the financial soundness of the 
company, which the Board of Trade re- 
fused to. admit. 

Mr. Meyer pointed out. that denial of 
membership in the clearing house to 
Farmers National was based on the as- 
gertion that the company was not “duly 
qualified.” The Grain Futures Act pro- 
vides that admission must be granted to 
cooperative associations when they are 
financially responsible, he said, and the 
balance sheet is offered in evidence: of 
financial responsibility. . 

Mr. Kirkland declared the balance sheet 
is dated after the time of application of 
National for membership. It 
shows changed conditions from those at 
the time of the application, he said. 

Mr. Meyer declared the Farmers Na- 
tional would stand on the record as of 
the time of its application. However, he 
insisted on inclusion of the balance sheet 
in the record, and Solicitor Marshall ruled 
it was admissible provided evidence of its 
authenticity were supplied later. 


Provisions Barring 


Additional Cor poratons 

Mr. Lindley testified on questioning by 
Mr, Meyer that there is no other agency 
for clearing transactions on the Board 
of Trade than the clearing corporation. 

The clearing corporation ruled out the 
application of the Farmers National with- 
out referring the matter to the Board of 
Trade itself, he said, on the ground that 
rules of the Board of Trade bar admis- 
sion of additional corporations to mem- 
bership. 

No more corporations can be admitted, 
he said, although some corporations are 
members which became members before 
the;‘prohibitory rule was adopted April 1, 
| 1929. The object of the rule is to pre- 
vent limited liability corporations from 
getting membership, he said, although cor- 
porations which had been members be- 
fore adoption of the rule were permitted 
to remain and not forced to transfer to a 
partnership basis. 

The clearing corporation is guided by 
the rules of the Board of Trade and the 
latter specifies which of its members can 
become members of the clearing corpora- 
tion, Mr. Lindley said. The rejection of 
Farmers National was based on the rule 
of the Board of Trade, he said, and was 
not based on a question of financial re- 
sponsibility. 


Question of Authority 


Of Agriculture Secretary 

Replying to Mr. Meyer, he said, several 
directors of the Board of Trade are di- 
rectors of the clearing corporation also. 

He declared the rules of the New York 
and other stock exchanges bar corpora- 
tions from membership in their clearing 
houses. 

Referring to an alleged questioning of 
jurisdiction of the Secretary of Agricul- 
ture under the Grain Futures Act by Mr. 
Kirkland, Mr. Meyer submitted letters and 
telegrams to show that the Board of Trade 
had accepted this jurisdiction in other 
cases. 

Fred H. Clutton, secretary of the Board 
of Trade, took the stand to identify some 
of this material. Mr. Kirkland referred 
to efforts to keep the record from be- 
coming burdensome in case it had to go 
to a court of appeals. The Grain Futures 
Act provides as a sole penalty for viola- 


~* 


tions, such as Farmers National charged, | 


that the exchange be closed, but provi- 
sion is made for appeal to a circuit court 
of appeals. 

Mr. Kirkland said he wished a ruling 
by the commission on whether the Board 
of Trade can have access to the books of 
Farmers National. 

At the opening of the hearing, ques- 
tions of procedure were considered by the 
commission in view of the fact thate it 
is the first ever conducted under the 
Grain Futures Act. The commission, 
after a recess for consideration of the 
question, decided that it would hear first 
the views of contestants on the direct 
application of the Farmers National for 
membership in the clearing house, with- 
out reference to the complaint based on 


Bank Facility Sought 





For Virgin Islands 


Bill Would Extend National 
Bank Act to Possessions 


Provisions of the National Banking Act 
would be extended to the Virgin Islands 
unde ra bill (S. 4574) passed, June 8, by 
the Senate. 

Explanation of the purposes of the bill 


is given in a letter from Ray Lyman Wil- 
bur, Secretary of the Interior, to Senator 


mittee, which states: 


and failing to serve the interest and needs 
of the people of the Virgin Islands. 


become more and more aggravated as 
the actual date of withdrawal in 1934 ap- 
proaches, unless immediate steps are 
taken to organize and establish an Ameri- 
can bank in the Virgin Islands to take 
over the activities of the Danish bank, 
which they have indicated they will relin- 
quish at any time a new banking institu- 
tion is set up to take over its business.” 

The Feasure, which now goes to the 
a r consideration, follows in full 

xt: 

The National Bank Act, as amended, 
and all other acts of Congress relating 
to national banks, shall, in so far as not 
locally inapplicable hereafter, apply to the 
Virgin Islands of the United States: 

Provided, that (1) any bank which shall 
organize under the authority of this act 
may, with the approval of the Comptroller 
of the Currency, establish or acquire and 
keep in operation not more than two 
branches in the Virgin Islands of -the 
United States; (2) said bank and its 
branches shall have the right to act as 
broker or agent for others as granted by 


U. &. C., title 12, ch, 2, Sec. 92), notwith- 
standing that the population of the place 
in which it is.located may exceed 5,000; 





Lynn, Mass., said the bill would tend to 
por innumerable disputes arising during 


e life of existing contracts for Govern- oe of examinations of said bank and | 


ment. works. 


(3) the Comptroller of the Currency shall 
assess and said bank shall pay the ex- 


ranches, 


Norbeck (Rep.), of South Dakota, chair- | 
man of the Banking and Currency Com- | 


“In anticipation of withdrawal in 1934 | 
the National Bank of the Danish West | 


Indies has already ceased to make loans | 
and is otherwise winding up its business | 


“This is a situation which will gradually | 


the Act of Sept. 7, 1916 (39 Stat. ‘L. 752; | 


ejection of the Updike Grain Company 
from the clearing house or the applica- 
tion of the Farmers National to the Board 
of Trade to force the clearing house to 
grant membership. 

Attorney General Mitchell announced 
that the commission would assume that 
it had jurisdiction of the case and would 
disregard contentions of the Board of 
Trade clearing house thatthe Grain Fu- 
tures Act provisions involved are unconsti- 
tutional. He said the hearings would be 
conducted after the initial session by the 
Solicitor of the Department of Agricul- 
ture, in view of the necessity of the three 
Cabinet officers’ being elsewhere to carry 
on their regular work, but decisions of 
the Solicitor in regard-to admissibility of 
evidence would be subject to review by the 
members of the commission. 

Mr. Kirkland, counsel for the Board of 
Trade, told the commission that the Board 
had asked the Farmers National for in- 
formation to demonstrate its financial sta- 
bility and the legality of its organization 
and operation as a cooperative, but the 
information was not forthcoming. Mr. 
Meyer, for the Farmers National, replied 
that the Board asked all sorts of informa- 
tion pertaining to the business of the 
Farmers National, most of which had no 
bearing on the right of the latter to mem- 
bership in the clearing house. 


Bill to Use Land Bank 
Bonds in Payment of 
Mortgages Favored 


House Measure Designed to 
Enable Farm Owners to 
Liquidate Accounts With 
Loaning Institutions 


Payment of farm loan mortgages with 
bonds issued by mortgagee banks would 
he authorized under the Hare bill (H. R. 
8167) reported favorably to the House 
by the Banking and Currency Committee 
June 8, : 

“This bill,’ the Committee report says, 
“is designed to enable people who owe 
farm land bank and joint stock land bank 
debts, secured by mortgages which are 
callable under the law—to wit, which are 
five years old or older—to pay said debts 
with the bonds of the bank which holds 
the mortgage. 

New Plan Deemed Best 

“It is provided for in the farm land 
bank, but the machinery of going through 
the farm loan association through whom 
the loan was made, is cumbersome, and 
many associations are defunct, and it is 
deemed best that the borrower deal di- 
rectly with the holder of the mortgage. 

“Many of the mortgagors are able to 
secure the bonds of the farm land banks 
; and especially of the joint stock land banks 
at a rate that makes it attractive to them 
to buy bonds and pay off their mortgages. 
The bank loses nothing by it, as they 
secure their own paper at 100 per cent, 
and the result of it will make a better 
market for farm loan bonds, which, of 
course, will reduce the attractiveness of 
the proposition as time goes on, but at 
the present time many farmers could save 
their homes if they had the opportunity 
to do so, as provided in this bill. 


Wide Demand for Relief 


“There has been a wide demand for the 
bill from the farmers and local bankers, 
and the Committee recommends that the 
bill as amended do pass.” 

The bil would amend section 27 of the 
Federal Farm Loan Act (U. S. C., title 12, 
Secs. 941-943) by adding the following: 

“Any person having obtained a loan 
from a Federal land bank or a joint-stock 
land bank may buy and sell farm loan 
bonds issued by the mortgagee bank, and 
any such bank is authorized and directed 
to accept such bonds with unearned cou- 





by a mortgagor in full satisfaction of a 
mortgage after it has been in, full force 
and effect for a period of five years.” 


Visual Broadcasting 
Discussed at Hearing 


Developments Outlined Before 
Commission Examiners 


Two television hearings at which new 
| Visual broadcasting developments were re- 
vealed, were held befére Examiners of the 
Federal Radio Commission June 8. 

The Sparks-Withington Company, Jack- 

son, Miss., applying for a construction per- 
mit for a new television station, pointed 
out through its attorney, James O’D. 
Moran, that it had conducted experiments 
which led to the belief that with a little 
| more research, good pictures may be trans- 
‘mitted by using only about one-half of 
| the present frequencies required. 
The Ray-O-Vision Corporation of Amer- 
| ica, Los Angeles, also applying for a visual 
| broadcasting construction permit, ex- 
plained through C. A. Shelhamer, Cor- 
| poration treasurer; and D. D. Hooker, Cor- 
poration engineer, that the Corporation 
has been testing an electro-mechanical 
scanning system which will produce bet- 
ter results that the present one. They 
did not reveal details of the plan, but 
said they wanted to carry on more re- 
search work using a new station. 

The Sparks-Withington Company has 
applied for a new, television station to 
use 100 watts power and operate on a 
frequency between 2,000 and 2,850 kilo- 
cycles, and a frequency between 43,000 and 
80,000 kilocycles. 

The Ray-O-Vision Corporation has 
asked for a new visual broadcasting sta- 
tion on 2,800 kilocytles, with power of 
500 watts. 

Examiners: will submit their reports in 
the near future, after which the Com- 
mission will a¢t’on the applications. 





Harmodio Arias Elected 
President of Panama 


The former Panaman Minister to the 
United States, Harmodio Arias, has been 
elected. president of Panama, it was stated 
June 8 by the Department of State, on 
the strength of diplomatic advices. 

The announcement follows in full text: 

The American Minister to Panama, Roy 
T. Davis, has reported that the official 
count of the presidential election will not 
be known for two weeks, 

However, the chairman of the electoral 
board has announced that unofficial re- 
turns show the election of Senor Harmodio 
Arias by a substantial majority. Senor 
Francisco Arias has congratulated the suc- 
‘cessful candidate, 





pons attached at par value when presented’ 


Retrenchments in Education 
Urged by State Tax Com- 
missioner as Issue That 
Should Not Be Postponed 


{Continued from Page 1.3 
to play your part in the betterment of the 
fiscal side of Government by proper budget 
control.” 

Harry L. Hopkins, chairman of the New 
York State Temporary Emergency Relief 
Administration, told the mayors that, on 
the basis of what has been spent for un- 
employment relief in work salaries and 
home relief during the past “emergency 
period,” it is estimated that $150,000,000 
will be needed from all sources in New 
York for similar purposes during the next 
12 months. 

“You mayors,” he said, “are responsible 
for your people, the hungry as well as the 
the well-fed. The State Relief Adminis- 
tration will supplement your funds and 
do everything within its legal power to 
help you, but the people of your cities 
are still your people depending upon their 
cities to extend to them relief not as a 
matter of charity but as a matter of 
duty. 

“The money must. and I believe can, 
be found to meet these needs. Outside of 
half a dozen municipal corporations in the 
State, there is no district that can not 
still borrow money for relief. While I ap- 





preciate the political importance to any 
office holder of avoiding every possible 
unnecessary expenditure, I do not be- 
lieve that this motivation should go to 
the extent of denying the most elementary 
means of existence to citizens.” 


Municipal Training Schools 

Municipal training schools operated by 
the cities and villages of New York State 
were attened by 5,480 municipal officials 
during the past year, according to a re- 
port made by ‘Walter R. Stone, of Syra- 
cuse, chairman of the Advisory Committee, 
of the Mayors’ Conference Bureau of 
Training and Research. 

“The work of training municipal officials 
in New York State,” Mr. Stone said, “is 
past the experimental stage and is upon 
a solid fonudation. The Bureau is now 
engaged in providing refinements in meth- 
ods of operating and administering the 
schools. 

“A remarkable record has been achieved 
in training municipal officials in this 
State.. Schools have been established for 
all except 3 of the 21 groups in the sched- 
ule adopted in 1930. To have completed 
and put into operation 18 separate courses 
of instruction and to have actually trained 
over 11,000 municipal officials during the, 
last two years is an accomplishment which 
has never even been approached by the 
municipalities of any other State and a 
record which has never been equaled any- 
where. 

“The citfes and villages of New York 
State have in actual fact established a 
municipal university which is demonstrat- 
ing that the best way to procure efficiency 
in government is to have trained munici- 
pal employes.” 

Dr. Thomas Parran Jr., State Commis- 
sioner of Health, told the Conference that 
there are seven remedial defects in munic+ 
ipal milk control. ese he listed as lack 
of official interest in the subject of milk 
sanitation, lack of local educational work 
to inform the public on the subject, inade- 
quate financial support, lack of technical 
training on the part of municipal milk 
inspectors, lack of technical knowledge on 


A Lone figure in over- 
alls surveys: the fields 
of his labor, Freshly 
planted rows point 
their even lines 
around a gently ris- 
ing hill. Seemingly 


the world and its people are far away. 
But this man is not alone! 

His home is at the top of the distant 
hill. And in his home is a telephone. 
Eighty-five million miles of wire lead to 
it. His call is a command to one or more 
of several hundred thousand employees.\ 
Day or night he may call, through” the 
Bell System, any one of nearly twenty 
million other telephones in this country 


and an additional twelve million abroad. 


And yet, like you, he 


sum for a service that is frequently price- 
less in value. The presence of the tele- 


phone, ready for instant use, costs only a 


AMERICAN TELEPHONE AND 


see’ 


PRESIDENT’S DAY 
At the Executive Offices 


June 8, 1932 
9 a, m.—Representative Tilson (Rep.), 
of New Haven, Conn., called to discuss 
the legislative situation. 


10:30 a. m—Henry L. Stimson, Secre- 
tary of State, called to discuss matters 
of state. : 

11 a. m—Senator Jones (Rep.), of 
Washington, called to urge the President 
to have the Tariff Commission raise the 
tariff on imports from countries with 
depreciated currencies. 

. 11:45 a. m—Walter F. Brown, Post- 
master General, called to discuss postal 
matters. 

12 m—wW. Kingsland Macy, of New 
York City, called to present Henry T. 
Peter, of New York. 

12:15 p. m.—A. T. Polizoides, of New 
York, editor of Atlantis, called .to pay 
his respects. 

12:20 p. m—James H. Rand Jr., of 
New York, president of the Remington- 
Rand Business Service, Inc., called. Sub- 
ject of conference not announced. 

12:30 p. m—A delegation of mayors 
and city representatives, headed by 
Frank Murphy, of Detroit, Mich., called 
to discuss Federal relief for the unem- 
ployed. 

12:45 
(Rep.), 


p. »-m.—Representative Evans 
of Glendale, Calif., called to 
present J. H. Howard, and F. E. Wey- 
mouth, attorney and general manager, 
respectively, of the Water District Au- 
thority, of Southern California, who 
asked the President to extend the loan 
facilities of the Reconstruction Finance 
Corporation to this project. 


1 p. m—Senators Carey (Rep.), and 
Kendrick (Dem.), of Wyoming, called to 
present a delegation from Wyoming 
headed by R. C. Cather, of Casper, pres- 
ident of the Wyoming Discount Corpora- 
tion, who discussed the establishment of 
a branch of the Reconstruction Finance 
Corporation in the State. 


1:15 p. m—The President was photo- 
graphed with the winners of the ‘Na- 
tional Spelling Bee. 


3:15 p. m—Ray Lyman Wilbur, Sec- 
retary of the Interior, called to discuss 
departmental matters. 


3:45 p. m.—Arthur M. Hyde, Secretary 
of Agriculture, called to discuss agri- 
cultural problems. 


Remainder of Day—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


House to Consider Plan 
For Home Loan Banks 


The proposal to create a system of Fed- 
eral home loan banks, favored by Presi- 
dent Hoover, introduced originally by 
Representative Luce (Rep.), of Waltham, 
Mass., and sponsored at this sessidn by 
Reppresentative Reilly (Dem.), of Fond 
du Lac, Wis., will be considered in the 
House June 10, Majority Leader Rainey 
(Dem.), of Carrollton, Ill, announced in 
the House June 8. The House Committee 
on Rules already has reported a special 
rule to give it priority. 


the part of many health officers, too much 
of the old ‘inspector’ idea, and inade- 
quate laboratory facilities in many cities. 

He said that the first essential in reme- 
dying these defects is that the mayors 


rinterest themselves in the problem and 


take time. to understand it. This, he as- 

, would result in encouraging the 
city health officers to attack the problem 
with new interest and vigor, which in turn 
would. lead to educational activities and 
a stimulation of public understanding and 
support. 





BeBet® 3 
Senate Votes Bill 
For 125 Millions. 
Highway Program 


Net Amount Appropriated, to” 
Be $109,000,000 After 
Deduction of Fifth of 
Fund Advanced in 1930 


The Senate June 8 passed a, bill (S. 36) 
to continue the regular Federal-aid pro-_ 
gram in highway construction for the fis- 
cal years of 1934 and 1935, carrying the. « 
same amount of $125,00,000 per year, as 
provided in authorizations for the» fiscal 
years of 1931, 1932, and 1933. 

“While this bill apparently carries $125,- 


000,000,” the report of the Committee on’ 
Post Offices and Post Roads, which held 
hearings on the measure, stated, however, 
“the actual net amount is $109,000,000, 
since the bill specifically provides for the? 
annual deduction of $16,000,000, or one- 
fifth of the emergency advance funds of 
$80,000,000 made available to the States 
in December, 1930, with the condition that 
the sum so advanced would be deducted in 
five annual instalments from future allot- 
ments of Federal aid.” 


Roads and Trails Provided 


Provision is made also in the bill au- 
thorizing $12,500,000 for each of the fiscal 
years of 1934 and 1935 for roads and trails 
through national forests; $3,000,000. for 
each of the fiscal years 1933, 1934, 19357 
for roads over public lands; and $7,500,000 
for each of the fiscal years of 1934 and: 
1935 for roads in national parks, and mon- 
uments. 

“This legislation should be passed in? 
this session of Congress in order to pro-* 
vide for construction work during next’ 
Winter and early Spring by enabling the- 
Secretary of Agriculture to make the nec-’ 
essary distribution of funds to the States 
during the coming fall months, the Com- 
mittee reported. 

“There are other important advantages- 
in the early enactment of this legislation.’ 
During the present serious unemployment- 
crisis road construction has been relied’ 
upon to a large extent by the States to® 
provide work not only through the Sum-* 
mer, but during the past three years, 
through the Winter months. More work, 
has been carried on during the Winter’ 
months just ended than has ever before: 
been attempted. e 


Influences State Policies’ ’ 


“Another important advan which 
will result from the early enactment of 
this legislation in the present session of 
Congress will be its effect on State high-” 
way policies. Next Winter the Legislatures 
of 44 States will meet in regular session. 
At ‘that time they will provide the funds’ 
necessary to carry on the road program: 
and to meet the Federal aid funds. If 
Congress acts without delay in the en- 
actment of this legislation the State Leg=' 
islatures will be subjected to no uncer-* 
tainty as to Federal policy. , 

“While action is necessary now on this 
measure in order to permit the States to: 
operate as in the past, these authorizations’ 
do not affect or add to the Budget require- 
ments for 1933. Taking an average of the: 
whole operation, the Federal Treasury is* 
not called upon to meet the obligations to 
the States until about a year after these 
have been made. Thus the passage of 
this regular authorization bill now will’ 
permit the States to operate through the’- 
late Fall and Winter months without any- 
material effect upon the Federal Budget 
for the fiscal year 1933.” 


few cents a day. With your telephone, 


you are never alone. It is an invest- 


ment in companionship, convenience, 


and security. Through it you can 
project your personality to the far- 
away places of the earth, or bring 


familiar voices to the friendliness 


spirit of service 


expresses itself 


pays but a small 


and meafs of 


of your fireside. 


Undoubtedly a great factor in the con- 
tinued progress and improvement of tele- 


phone service is the intangible but real 


that has become a tradi- 


tion in the telephone business. This spirit 


daily and in any emer- 


gency. And behind the army engaged in 
giving service is the pioneering help of a 
regiment of five thousand scientists and 
technical men, engaged in the sole task of 
working for improvement. This group de- 


votes itself exclusively to seeking ways 


making your telephone 


service constantly better and better, 


TELEGRAPH COMPANY 





i 


Aike many others, 
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iption Tax | Power Commission May Place 


rged to Balance 
Budgets of Cities 


Is ‘Only Way of Relieving 
' Burdens on Realty, Not 
- Achieved by Income Tax, 

Says New York Officer 


: Buffalo, N. Y., June 8. 
’ Consumption taxes are the only avenue 
open by which a successful approach can 
be made to the desired balancing of mu- 
nicipal budgets, John J. Merrill, New York 
State "Tax Commissioner, declared today 


in an address to the New York State Con- 
ference of Mayors. It is the one system, 
if properly arranged, wherein the holder 
of tax exempts cannot escape his contri- 
butions to the common fund, Commis- 
sioner Merrill said. If the rate on the 
“necessities of life is kept at the minimum, 
and supertaxes are charged upon luxuries 
and semiluxuries, no more equitable form 
of taxation can be conceived, he said, 
pointing out that it is almost useless to 
talk about the net income taxation as 
@ revenue producer under present condi 
tions. ' 
During the last decade, the Commis- 
sioner declared, much of our acquisition 
in school buildings, and many of the ex- 
ions in the school curriculum, have 
m purchased at.a price beyond both 
the value received and the burden-bearing 
ability of the taxpayers. “While it is a 
fact that both the corporate franchise 
and the personal income tax laws were 
passed with the idea that they would as- 
sist in reducing the taxes locally upon 
real estate, that result has not been 
achieved,” he said. “Apparently as soon 
as an increase of revenue appeared a new 
conduit of expendtiures was created—and 
the revenues were poured into them in 
endless stream. These new conduits are 
built upon the insistent demands of the 
many organized minorities which have 
insistently urged appropriations for so- 
called improvements.” 
Commissioner Merrill’s address follows 
in full text: 
of City Budget 
It is aks oy Son X, Tecreaet to deal 
with the mathematical details of a munici 
budget, but rather with those facts which 
Soiete to the functions of raising the funds 
to which the details may be 


applied. 

F © purpose of a municipal budget is to 
marshal the available sources of revenue that 
may be depended ‘upon under the then ex- 
isting conditions and to set over against them, 
in due and proper order, first, those things 
aeoeenery: second, those things essential for 
the welfare of the municipality, and, third, 
Tears Wings desired but not absolutely es- 
sential. 

In determining the course to be pursued, 
if it is found that the real ability of the tax- 
payers to contribute is. below the amount 
sought, the process of elimination should 
begin with the third class and should be 
carried through to the point where necessity 
alone may be satisfied, provided that con-| 
ditions so require. 

Under existing circumstances it seems 
manifest that few if any municipalities may 
Teasonably extend beyond necessary expen- 
diture. 


more properly 


Assumption of Burdens 

I am fully aware that due to recent trends 
of legislation the localities have been en- 
ticed to assume many new and unwarranted 
burdens. Often they have been led along 
by promises of assistance from the central 
government. Sometimes thev have listened | 
too willingly, or too fearfully, to the de-/| 
mands for various forms of improvement, 
Welfare and expansion promulgated by groups 
which have become, or are supposed to be. 
the controllers of the political destinies of 
our public officials. These are among the 
things that have brought us to the situ- 
ation where few municipalities are able to 
meet the exigencies of their own depleted 
treasury. because every local trick has been | 
drawn from the tax receptacle—the money 
bag is empty, at least so far as purely local 
ability to extract funds is concerned. 

Whenever undertakings are made wherein 
the cost is beyond the fair ability of the 
taxed to contribute you have entrenched 
upon the territory of imminent confiscation, 
both of income and of capital. In so far! 
as government, of whatever character it may 
be, is considered. it is manifest that its 
very powers and indeed its very existence de- 
pends, and must depend. upon those exac- 
tions. known as taxes, which are made upon 
the property of the taxpayer. Government 
without taxes would be as dead as the pro- 
verbial “doornail.” 

It was the knowledge of this almost self- 
evident truth that led John Marshall to de- 
clare so many years ago that “The power to 
tax is the power to destroy.” 

Causes of Rising Costs 

The causes for the inordinate increase of 
the costs of municipal government are many 
and varied, and it would, I think, serve no; 
very useful purpose to entitle and catalogue 
them at this time. It probably will be suffi- 
cient to look to those which stand out pre- 
eminently. 

The incoming and growth over the past two | 
decades of motor vehicle traffic has tremen-! 
dousiy increased the cost of its control in 
our cities, both as regard safety at street 
intersections and the use of the motor-driven 
chariot of the criminal. There has been a 
great expansion of the pay roll of the police | 
force and the cost for installation, mainte- | 
mance and operation of mechanical safety con- | 
trol devices. 

Here, then, we are dealing with things not 
only desired but absolutely necessary for the 
welfare and safety of all the community's 
dwellers. The problem which this condition | 
presents seems to be one for the municipality | 
to meet. It is a hard, cold and exacting fact 
which must find its solution among your’ 
own home accounts, although quite a con-| 
siderable part of the traffic is not caused) 
by local operators. You have many other 
problems which also are local and have to! 
be met locally. 


Burdens on Realty | 

There has been no substantial, and cer- 
tainly no adequate, relief received from the | 
central government with regard to this sub-| 
ject. Under existing conditions you will, 
am sure, expect no assistance from the} 
treasury of the State. The problem is one, 
where the added cost be-| 
comes just another burden for the already | 
overloaded owner of real property to bear, | 
unless other means may be found. 

Another and most delicate subject to be | 
dealt with is the present cost of free ele- 
mentary education in our public schools. | 
realize that I am treading on dangerous} 
ground when the suggestion is*advanced that 
the time has arrived to consider retrenchment | 
along educational lines, but the issue should 
no longer be postponed. Far be it from me 
to make any unwarranted and adverse criti- 
cism of the free school system so long as it 
runs within its proper confines, and I agree 
with all the fathers and mothers that Willie 
and Millie should be provided with the best 
that is essential, provided always that it is/| 
worth the price and that the cost is charged 
to the many and not to the few. 

If you will compare the total cést of mu- 
nicipal government with that of education 
in most cities of this State it will be self- 
evident that something must be done, and 
done at once, not only to stop the engulfing 
of the present cost of schooling, but to reduce 
this cost to a more normal condition. 


Expansion in Schools 

It may safely be asserted that during the 
last decade much of our acquisition in build- 
ings, and many of the expansions in the 
school curriculum, have been purchased at a 

rice beyond both the value received and the 

urden-bearing ability of the taxpayers. Some- 
times it has seemed that the various groups 
were working overtime to concoct new schemes | 
to spend the coin of the community. | 

Nearly every community now has a rare! 
assortment of new and ornate school struc- 
tures, new furniture, new books and many 
other things that modern and ill-considered 
thought has actuated. I regret to have to 
say that in many cases our public officials 
have either not had a fair conception of the 
failure of municipal functions or have been 
so fearful of attacks upon the part of these 
minor organized groups that they themselves 
have failed to function properly. 

Of course the widening of the school cur- 
riculum has caused the employment of more 
teachers, which together with the increased | 
cost of maintenance for buildings has called 
for greater costs, meaning more taxes. It 
has not infrequently happened in recent years | 
that the municipality has had to go into the 
open market for fund by the issuance of 
bonds. In Government, as in private busi- 
mess, a bond eventually comes to maturity 





| 


@nd has to be met—and it may be fairly as- | 


Sumed since the average man does not realize 
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, that the Federal Power Commission was 


Patent Reference 


Value on Licensee’s Property Need Not Include 


Court 


Holds Determination May Be Made 


Prior to Amortization Period 


Cuarton Riven Powsr ComPany 


v. 
Gerorce Ors Smit, Frank R. McNrncu, | hoa that 
CONSTITUTING 


RaLPH B, WILLIAMSON ET AL., 
THE FEDERAL POWER COMMISSION. 
urt of ee. —" of Colum 


0. . 

Appeal from the Supreme Court the 
District of Columbia. . 

Wittiam MarsHa 


States Attorney, and James F, Lawson, 
for appellees. I 


Opinion of the Court 
May 31, 1932 


Ross, Associate Justice—Appeal from a de- 
cree in the Supreme Court of the District 
dismissing the bill (filed Oct. 24, 1930) of the 
Clarion iver Power Company, hereinafter 
called the Clarion Company. The p of 
the bill was to determine whether the Fed- 
eral Water Power Act of June 10, 1920, c. 285, 
41 Stat. 1077, authorized the’ ral Power 
Commission to conduct an official hearing to 
ascertain the original cost and net investment 
of the Clarion Company in a water-power 
project on the Clarion River, in the State 
of Pennsylvania, known as the Piney Project. 

In the Federal Water Power Act a compre- 
hensive scheme is presented under which 
Seaeaie 2 on navigable rivers may be de- 
velo by private interests for the benefit of 
the public. To administer — oe of 
the act, a “Federal Power Co: jon,”*"com- 
posed originally of three members, was es- 
tablished. The membership has been in- 
areased to five (Act of June 23, 1930, c. 572, 
46 Stat. 797). 

Under Sec. 3 of the act, “net investment” 
means the actual legitimate Original cost as 
defined and interpreted in the “classification 
of investment in road and equipment of 
steam roads, issue of 1914, Interstate Com 
merce err. _ 


Under Sec. 4(a) the Commission is author- 
ized to make investigations for certain speci- 
fied purposes “‘to the. extent the ission 
may deem necessary or useful for 
poses of this Act;” and “in order 
Commision in determining the ne 
ment of a licensee in any 4 (italics 
ours), it is made the duty of the licensee to 
file a sworn statement, in duplicate, showing 
in detail such cost, one y of which the 
Commission is required to file with the Sec- 
retary of the Treasury. It is also made the 
duty of the licensee to grant to the Commis- 
sion free access to such project, addition, or 
betterment, and to all maps, profiles, con- 
tracts, reports of engineers, accounts, books, 
records, and all other papers and documents 
relating thereto. 

Under Sec. 4(f) the Commission is author- 
ized to prescribe rules and regulations for a 


system of accounts and for the maintenance | cost 


thereof by licensees. Authority is also con- 
ferred on the Commission to examine all 
books and accounts of such licensees at any 
time; “to require them to submit at such 
time or times as the Commission may re- 
quire statements and reports, including full 
information as to assets and liabilities, capi- 
talization, net investment and reduction 
thereof, gross receipts, interest due and paid, 
depreciation and other reserves, cost of pro- 
ject, cost of maintenance and operation of 
the project, cost of renewals and - 
ments of the project works, and as to 
ciation of the project works and as to: pro- 
duction, transmission, use and sale of : 
also to require any licensee to make adequate 
provision for currently determining said costs 
and other facts.” (Emphasis ours:) 

Under section 4 (g) the Commision is au- 
thorized to hold hearings and to order testi- 
mony to be taken in connection with the ap- 
Plication for any permit or license, “or e 
regulation of rates, service, or securities, or the 
—— of any investigation, as provided in 

8 Act.” ¢ 

Under section 4 (h) the Commission ds: 
thorized “to orm any and all. acts, = 
make such es and regulations, and to 
sue such orders not inconsistent with 
Act as may be necessary and 
perqeee of carrying out the prov 

ct.” 

Section 6 prescribes that licenses under 
the Act shall be issued for a period not ex- 
ceeding 50 years, and that “each such license 
shall be conditioned upon acceptance by the 
licensee of all the terms and conditions” of 
this Act and such further conditions, if any, 
as the Commission shall prescribe in éonform- 
ity with this Act, which said terms and condi- 
tions and the acceptance thereof shall be ex- 
pressed in said license.”’ 

+++ 


Under section 10 (d), after the ‘first 20 
years of operation of any project, “out of sur- 
plus earned thereafter, if any, accumulated 
in excess of a specified reasonable-rate of re- 
turn upon the actual, legitimate investment 
of a licensee in any project or projects under 
license the licensee shall establish and main- 
tain amortization reserves, which reserves 
shall, in the discretion of the Commission, be 
held until the termination of the license or 
be applied from time to time in reduction of 
the net investment.” 

Section 10 (e) provides “for the exproprim- 
tion to the Government of excessive profits 
until the respective States shall make provi- 
sion for preventing excessive profits or for the 
expropriation thereof to themselves, or until 
the period of amortization as herein provided 
is reached, and in fixing such charges the com- 
mission sha]l seek to avoid increasing the 
price to the consumers of power by such 
charges, and charges for the expropriation of 
excessive profits may be adjusted from time 
to time by the commision as conditions may 
require.” 

Section 14 provides that upon not. less than 
two years’ notice in writing from the Commis- 
sion, the United States shall have the right 
upon the expiration of any license to take 
over and operate any project or projects, 
“upon the condition that before taking pos- 
session it shall pay the net investment of the 
licensee in the project or projects taken, not 
to exceed the fair value of the property 
taken, * * *. The net investment of the 
licensee in the project or projects so taken 
and the amount of such severance Semnatee. 
if any, shall be determined by agreement 
tween the commision amd the licensee, and in 
case they can not agree, Poon in 
equity instituted by the Uni States in the 
district court of the United States in the 
district within which any such property may 
be located: * * *.” 

Under section 16 the United States is au- 
thorized to take over a project in time of war 
by paying such just and fair compensation 
as may be fixed by the Commission “upon 


| the basis of a reasonable profit in time. of 


peace.” 

Sec. 19 makes it a condition of the license 
that every licensee “which is a public-service 
corporation, or a person, association, or cor- 
poration owning or operating any project and 


| developing, transmitting, or distributing power 


for sale or use in public service, shall abide 
by such reasonable regulation of the services 
to be rendered to customers or consumers of 
power, and of rates and charges of payment 
therefor, as may from time to time be pre- 
scribed by any duly constituted agency of 
the State in which the service is rendered 01 
the rate charged.” (Italics ours.) 
. © 

In the event the project is being operated 
within a State “which has not authorized 
and empowered a commission or other agency 
or agencies within said State to regulate and 
control the services to be rendered by such 
Meensee or by its customer engaged in public 
service, or the rates and charges of payment 
therefor, or the amount or character of se- 
curities to be issued by any of said parties, 
it is agreed as a condition of such license 
that jurisdiction is hereby sconferred upon 
the commission, upon complaint of any _per- 
son aggrieved or upon its own initiativé, to 
exercise such regulation and contro! until such 
time as the State shall have provided a com- 
mission or other authority for such regulation 
and control.” 

The Clarion Company applied for, and on 
Oct. 13, 1922, was granted, a 50-year license 
under the provisions of this Act. On Aprii 11, 
1930, the company filed with the Commis- 
sion a statement representing the actual, 
legitimate cost of the construction of the 
project to be $11,032,816.57. Under the rules 
and regulations of the Commission an ex- 
amination and audit of the books of the 
Clarion meng was made by the account 
division of the Commission, and a report fil 
recommending the elimination of the sum 
of $6,213,904.78. from the statement of actual, 
legitimate investment. 

A copy of this report was served on the 
Clarion Company, and the company was noti- 
fied that in the absence of a protest the 
matter would be presented to the Commis- 
sion “for such action as may be deenjed 
necessary and proper in the premises;” t) 
it should be understood that the findings 
set out in the report “represent the. coriclu- 
sions of the accounting division on the evi- 
dence of record and the report should mot 
be referred to as the decision of the Com- 
mission.” 

On Sept. 19, 1930, the Clarion Company 
filed a protest, insisting that its original state- 
ment as filed was correct and asse ins 





‘or 50 years deferred. In our view, such a: 





} 


out jurisdiction to make any adheaieetion 
e 


or order with reference to the cost of 


the 
Nov. 5, 1930, 
testimony and exhibits 
support of its said” filed herein, 
Prior to the date fix for the hearing the 
company filed its bill, which. upon motion 
was dismissed. 

++ + 


Tt is manifest from a reading of the Fed- 
eral Water Power Act that it was the intent of 
Congress to clothe the Power Commission with 
comprehensive powers. To that Commission 
is intrusted the duty and responsibility of ad- 
ministering the provisions of the Act. The 
grant of a license under the Act is a gratuity, 
a privil from the sovereign, and can only 
be justified on the theory of the benefit to 
inure to the public. 

The Act, therefore, should receive “a prac- 
tical construction, and one which will enable 
the Commission to perform the duties required 
of it by Congress.” Int. Com. Comm. v. Good - 
rich Transit Co., 224 U. 8. 194, 213. In Susque- 
hanna Co. v. Comm. (No. }), 283 U. 8. 
291, 293, the court, having this Act under 
consideration, said: ‘““‘The Commission is given 
extensive regulatory and supervisory powers 
over the construction, maintenance, opera- 
tion, financing, rates, and service of licensed 
projects, and over the system of accounting 
maintained by licensees.” 

It is, we think, apparent that. if the Com- 
mission is intelligently to exercise such ex- 
tensive regulatory and supervisory powefs, 
the authority to determine the net investment 
of any project:is absolutely necessary. Such 
a determination is purely administrative in 
character, and is not to be confused with the 
judicial determination which takes place for 
another purpose at the end of the license 

riod. ansas City So. Ry. v. United States, 

1 U. 8S. 423, 443; United States v. Grimaud, 
220 U. 8. 506. 

The Act expressly requires the licensee to 
file a statement showing the cost of the pro- 
ject, “in order to aid the Commision in de- 
termining the net investment of a licensee 
in any project.” Section’4 (a). Appellant 
contends that this means a determina’ Pa 
terpretation of the statute is unreasonable, 
for during the 20 or 50 years the regulatory 


yurpose 
Pot ne licensee in 


powers of the Commission must be constantly 
exercised. , he 


+~++ 

Another section of the statute requires the 
licensee to submit to the Commission from 
time to time statements and reports, inter alia, 
as to net investment and cost of project; 
and also requires such licensee to e ade- 
quate provision “for currently determining 
said costs and other facts.” Sec. 4(f). Ap- 
pellant contends that it is the licensee and 
not the Commission who must be ready cur- 
rently to determine such cost. This conten- 
tion does not appeal to us. The statute re- 
quires the licensee to submit to the Com- 
mission statements covering net investment 
and cost of the project, and we think it plain 
that the purpose of requiring the licensee to 
make provision for currently determining the 
is to enable the Commission as the ad- 
ministrative body, not the licensee, currently 
to make such determination. 

Under Sec. 16 the United States is author- 
ized to take over a project in time of war by 
paying compensation fixed by the Commis- 
sion “upon the basis of a reasonabie profit 
in time of peace.” Under the act reason- 
able profit depends upon original cost. Under 
Secs. 19 and 20 the mmission is authorized 
to fix rates under the various conditions and 
circumstances recited in those sections, and 
the basis of these rates under the provisions 
of the act is the origina] cost of the project. 
The other provisions of the act are in har- 
mony with those here noticed. 

It follows, therefore, that the Commission 
in making the investigation to ascertain the 
original cost and net investment of the Clar- 
ion Company in the Piney Project was act- 
ing within its jurisdiction and, hence, is not 
subject to the control of the court. 

Decree affirm ; 


Request to, Intervene, 
Denied by Tax Board 


Holds Proposed Disclosures Not 
Proper to Consider 


The Board of Tax Appeals has refused 
to permit a corporation to intervene in 
a suit brought by one of its former officials 
and directors and his wife against the 
Commissioner of Internal Revenue. The 
case is entitled Pitts v. Commissioner, 
Dockets Nos. 58779, 62201, 61266, 58778. 

It was alleged that the official had un- 
lawfully converted some of the corpo- 
ration’s property, and that a portion 
thereof had been transferred to his wife. 
No decision by the Board would be res 
adjudicata against the corporation, the 
Board pointed out. 

“We hava, of course, no desire to pre- 
vent the disclosure of the facts in any 
proceeding,” the decision says. “But rules 
of evidence and other principles of law 
are deemed sufficient safeguards in this 
connection, and if we follow those princi- 
ples to the best of our ability we will hate 
done our duty regardless of whether or 
not our decision results in the determina- 
tion of the eternally correct deficiency. 

“The adverse interests of the petition- 
ers and the respondent are usually suf- 
ficient to bring out the true facts in pro- 
ceedings before this Board, and it is the 
exceptional case where the intervention 
of an interested third party is necessary 
or even advisable for this purpose. 

“An altruistic desire of an interested 
party to bring out facts within his knowl- 
edge is not per se a sufficient ground for 
intervention. Here there appears to be 
no’ better ground to support the motion. 

“Furthermore, we have no reason to be 
apprehensive that the Commissioner of 
Internal Revenue and the petitioners’ 
counsel, in .good standing before ~ the 
Board, will fail to bring out the facts or 
deliberately agree to and deceive the 
ae a stipulation composed of false- 


‘Daily Proceedings of 
The Court of Claims | 


Jane 8, 1932 


Present: Fenton W. Booth, Chief 
Justice; and William R. Green, Benjamin 
H. Littleton, Thomas 8S. Williams, and 
Ricpard S. Whaley, Associate Judges. 


Call of trial calendar. 

Case submitted without argument: M-274, 
Revere Copper & Brass Co. 

Cases argued and submitted: L-327, Naum- 
keag Steam Cotton Co.; argument for plaintiff 
concluded by J. 8. Y. Ivins; argued for de- 
fendant by Assistant Attorney General Charles 
B. Rugg. M-158, National Savings & Trust 
Co., extr.; argued for plaintiff by John W. 
Gaskins and George A. King; argued for de- 
fendant by R. Mehlinger. Cong. 17357, 
Farmers & Ginners Cotton Oil Co.; argued 
for plaintiff by Christie Benet, George Shields 
and George A. King; argued for defendant by 
A. G. Divet. 

Case submitted without argument: L-258, 
P. 8. Geer. 

Trial calendar for June 9: L-43, Arthur K. 
Bourne ét al,, extrs.; J-569, Manufacturers 
Aircraft Association, Inc.; K-40, Eclipse Lawn 
Mower Co.; H-106, Federal Export Corpora- 
tion; L-337, Henry C. Cummins; H-59, Gen- 
eral Lead Batteries Co.; H-247, M. Hilty Lum- 
ber Company et al.; L-44, American-West 
African Line, Inc. 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications 

may be obtained by writing to the de- 
partment in the State given below. 

Calif—-Revenue Laws of Calif. (Ann.) 
comp. by Dixwell L. Pierce, Secy. Bd. of 
Equalization. Sacramento, 1932. 

Utah—Repts. of Cases 
Court, 
H. A. Rich, Reptr. Salt Lake City, 1932. 

Mass.—Mass. Repts.. Vol. 274, Decisions of Su- 
preme Judicial Court of Mass., Jan., 1931- 
Feb., 1931. E. V. Grabill, Reptr. Boston, 
1932 


R. I—Autograph Letters and Documents of 
George Washington, Now in R. I. Collec- 
tions, Pub. by Bur. of Information, Howard 
W. Preston, Dir. Providence, 1932. 


1932, | 


Decided in Supreme | 
ug., 1930, to May, 1931—Vol. LXXVII. | 


Proof It Operates 


Burden Put on Applicant 
To Show Disclosure Could 
Not Be Made Workable 
Without Invention 


Ex parte MarHew H. LOuGHRIDGE. 
Patent Office Board of Appeals. 
Appeal No. 1260. 

Patent No. 1859591 was issued May 24, 
1931, for Composite Systems of Train 
Control, on application filed Jan. 30, 
1925, Serial No. 5724. Opinion dated 
April 20, 1991. 

MATHEW H. LOUGHRIDGE pro se. 

Before Horxins, Assistant Commissioner, 
and THURBER and Morcan, Examiners in 


Chief. 
Opinion of the Board 


Tuurser, Examiner in Chief.—This is an ap- 
peal from the action of the primary exam- 
=a finally rejecting claims 29 and 61 which 
read: 

29. In a train control system, the combi-- 
nation of a track with a vehicle, a block 
system for controlling traffic on said track, 
devices at intervals on one portion of said 
track controlled by said block system, a 
continuous rail current on another portion 
of said track controlled by said block sys- 
tem, devices on said vehicles responding to 
said track devices and to said continuous 
rail current, a translating device on said 
vehicle having a holding circuit controlled 
by said track devices and controlled by said 
vehicle devices and automatically deener- 
gized by each of said vehicle devices as said 
devices respond to said block system. 

61. In a train control system, the com- 
bination of a track equipped with a pluralty 
of systems of train control, a train on said 
track equipped with a shoe and an inductor 
responsive to said systems as the train 
= goer he er _ signal device on — 

> receiving a proceed effect 
through said shoe and through said inductor 
and ndent means for cooperatively ap- 
plying said otege t aes signal device. 


The reference relied upon is: Lewis, 1423862, 
July 25, 1922. 

This applicati 
system in which intermittent and continuous 
controls are alternately arranged along the 
track and automatic means is provided for 
changing from one system to the other as the 
— peseceme, The control is effected through 
signals. 

e patent to Lewis is conceded by appel- 
lant to be intended generally for the same 
purpose but he contends that this patent 
does not disclose an operative system. Lewis, 
instead of relying entirely upon signals, pro- 
vides automatic braking means. The record 
as to the matter in controversy is quite ex- 
tensive as appellant in the brief refers to 
various actions taken by the examiner and to 
his replies to such actions. 

Appellant admits that the system of Lewis 
will automatically change from one contro] 
to another as long as the track is clear but if 
the engineman permits the train to enter a 
certain portion of the control when the track 
is not clear ahead the brakes will be applied 
and it may be necessary to manipulate certain 
parts of the system before the normal condi- 
tion can be restored. 

Lewis refers to means for applying the 
brakes to stop the train and also for retarding 
its speed. There appears to be some disagree- 
ment between appellant and the examiner 
as to whether certain portions of the descrip- 
tion in the patent refer to the stopping or to 
the retarding. The reason why the meaning 
of the patent is regarded by appellant as im- 

rtant as to this phase is that the examiner 

stated that a signaling means and a stop- 

ing means may be interchangably employed 

n train control systems without the exercise 
of invention. 

While appellant denies this he urges that a/| 
train retarding system is even more remote 
and monanalogous from his signaling system 
and the additional difficulties would be en- 
eountered in making the ésustitution.  Ap- 

t also urges that if a certain resetting 
were employed after the brakes had been ac- 
tuated it would throw one portion of the con- 
trol system out of ea 


Apparently it is appellant’s view that if a 
patent contains a disclosure which is not 
clearly operative the examiner is not justified 
in employing it as a reference unless it is ob- 
vious as to how it cam be readily changed so 
that it will operate for the intended purpose. 
We do not agree with this view. 

We believe that a patent is presumed to dis- 
close an operative structure and the burden is 
upon anyone attempting to invalidate the 
patent by reason of alleged inoperativeness to 
prove beyond a reasonable doubt that the 
disclosure could not be rectified by those 
skilled in the art without the exercise of in- 
vention. 

We believe that if, after the application of 
the brakes in Lewis, it is necessary to move 
certain parts in order to restore the system 
to operative condition, trained engincers, to 
whom tents of this nature are addressed, 
would have no difficulty in selecting and ar- 
ranging’ a means for restoring the system in| 
some manner without the exercise of inven-| 
tion. We see no reason for assuming that 
it would ‘be necessary for an engineman to 
move parts which would throw a portion of 
the system out of operation under such cir- 
cumstances. 

.» We have given careful consideration to ap- 
pellant’s vigorous contention that signals and 
stops are not interchangeable in systems of 
this nature, but we are constrained to agree 
with the examiner as to this matter. Also, 
even if appellant’s contention is correct, that 
<ertain portions of the specifications of the 
patent imply retarding rather than stopping, 
we are nct satiefied that resetting would re- | 
quire the services of an inientcr in order to} 
restore the system to its intended condition 
of cperation. We are not corvirced, how- 
ever, that when the entire sp.cification is 
considered that. the. operation under discus- 
sion may not be seveping, 

+ + 


It appears clear that there are signals on 
the portion of the track where the train is 
traveling as it approaches the point where 
the alleged inoperativeness may occur, and 
even if the description in the patent should 
be construed as suggesting that the auto- 
matic retardation is to be employed at this 
point, certainly the engineman by observing 
the danger signal could stop the train and 


relates to a train control ; 





thus avoid one the system into a condi- 
tion where resett pe wane be necessary. If 
he did this tthe system would still be opera- 
tive so far as the subject matter on appeal 
is concerned, although possibly not quite in 
the manner to be inferred from the patent. 
It is our view, therefore, that even if Lewis, 
in attempting to apply brakes to the train 
rather than merely relying upon signals as 
appellant has done, has disclosed an arrange- 
ment which has objectionable features, that 
is not sufficient reason for regarding the dis- 
;closure of the patent as inoperative when 
gee to a system as broadly stated as in 
;the appealed claims. We are not satisfied, 
therefore, that the system of the patent can- 
not be operated in the manner called for by 
the claims without exceeding the skill to be 
omgecies of those expert in the art. 
ile we have given careful consideration 
to the more technical points discussed by 
appellant and t examiner, we do not deem 
it necessary or’ advisable to express more 
| definite opinions on them, as we do not re- 
gard their determination as critical to the 
question before us. As previously stated, for 
@ full consideration it is necessary not only 
to investigate the brief and the examiner's 
answer, but also several papers in the record. 
The decision of the examiner is affirmed. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Trguepertation of Gasoline By Pi Line— 
Technical Paper 517, By C. B. Bowie, Bur. 
Mines, U. 8. Dept. Commerce. Apply at 
Bur. -26623 


General Infor. Mesa Verde Natl. Park of Colo- 
rado—Natl. Park Service, U. 8. Dept. Interior. 
Apply at Park Service. 29-22011 

Menominee Music—Bull. 102, By Frances 
Densmore, Bur. Amer. Ethnology, Smit n- 
fan Insti. Price, 80 cents. 32-26624 

Survey of Prehistoric Sites in Region of Flag- 
staff, Arizona—Bull. 104, by Harold S. Col- 
ton, Bur. Amer. Ethnology, Smithsonian 
Insti. Price, 30 cents. 32-26625 

Winter Trawl Fishery Off Virginia and North 
Carolina Coasts—Vol. 1, Investigational Re- 
port No. 10, Bur. Fisheries, U. 8. Dept. Com- 
merce. Apply at Bur. F32-11 

Biology and Morphology of Braconid Chelonus 
Annulipes Wesm., Parasite of European 
Borer—Techincal Bull., No. 294, May, 1932. 
By Arlo M. Vance, Bur. Entomolgy. U. 8. 
Dept. Agri. Apply at Bur: Agr. 32-598 

Status of Teachers and Principals Employed 
in Rural Schools of U. 8.—Bull. 1932, No. 3, 
by Walter H. Gaumnitz, Office Educ., U. 
8. Dept. Interior. Apply at Office Educ. 

E32-312 

Individual Statements of Condition of Natl. 

Banks at Close of Business Dec. 31, 1931— 





Table 1, U. 8. Treasury Dept., Office Comp- 





troller of Currency. Apply at Dept. 
25-26354 


« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


INSURANCE—Life insurance—Circumstantial proof of death—Disappearance of 
insured suffering from suicidal mania—Presumption that person lives seven years 
after disappearance— 

In an action on life insurance policies brought less than seven years after the 
insured’s disappearance, circumstantial evidence justified the jury’s conclusion that 
the insured was dead. The evidence showed that he‘had been insane about nine 
years prior to his disappearance, that during such period he had frequently threat- 
ened, and had at times attempted, to commit suicide, that he had proposed to his 
wife, the day before his disappearance, that they commit suicide together, that his 
health was so bad that, in the opinion of his family physician, he would not have 
lived more than six months even if he had not disappeared, that he had only 
35 cents when he left and was unable to work, and that every possible effort was 
made, after his disappearance, to locate him without. success. 

The insurance company claimed that such evidence was insufficient proof of 
death in view of the fact that seven years had not elapsed since his disappearance 
so as to make applicable the presumption of death from seven years unexplained 
absence and thatthe presumption in such case was that he was still alive. The 
court, however, held that proof that he was suffering from suicidal mania estab- 
lished a specific peril within the rule that the presumption that a person lives 
seven years after his disappearance may be overcome by proof that during such 
period he encountered some specific peril which might reasonably be expected to 
destroy life. 

State Life Insurance Co. v. Sullivan; C. C. A. 9, No. 6605, May 16, 1932. 

grea 
MOTOR VEHICLES—Contributory negligence of pedestrian struck at crossing— 
Failure to look for approaching cars after leaving curb— 


A pedestrian who was struck by an automobile while crossing a street upon a 
cross-walk was not guilty of contributory negligence as a matter of law by reason 
of the fact that she did not look for approaching cars after leaving the sidewalk. 
The street was an arterial highway on which there was considerable traffic and 
along which there were double street car tracks. The pedestrian testified, in her 
action for the injuries sustained, that before leaving the curb she looked in both 
directions and tHat there were no automobile within a block as she started to walk 
briskly across the street. She was struck when a little more than half way across, 
eight seconds after leaving the b. She admitted that after she started to cross 
the street she did not again | in the direction from which the automobile ap- 
proached her, and testified that she did not see or hear the car. There was 
evidence from which it could be inferred that the automobile was being driven 
at an excessive rate of speed. 

The lower court refused to direct a verdict for the defendant on the ground 
that the evidence showed the pedestrian to have been guilty of contributory, neg- 
ligence as a matter of law. The court on appeal, with two juStices dissenting, sus- 
tained the lower court and held that she was not negligent in entering the cross- 
walk under the expectation that no car would reach the crossing until she was 
safely across. , : 

Plante v. Pulaski; Minn, Sup. Ct., No. 28919, June 3, 1932, 


PHYSICIANS AND SURGEGNS—Malpractice—Use of excessive amount of 
anesthetic in performing operation—Res ipsa loquitur— 


vA verdict against a surgeon for the death of a patient was not sustained by 
evidence that she died very soon after an operation to remove her tonsils and 
that the surgeon had used a local anesthetic for the operation. Such evidence with- 
out further proof did not sustain a finding that he had used an excessive amount 
of the anesthetic or had ejected other poison into her throat. The patient when 
examined by the surgeon prior to the operation was found to be in good general 
condition with her heart, lungs and other organs in normal condition. The rile 
of res ipsa loquitur did not apply in the absence of direct evidence as to the 
cause of her death. 

Johnson, Admn., etc., v. Arndt.; Minn. Sup. Ct., No. 28931, May 27, 1932. 


WORKMEN’S COMPENSATION—Injuries arising out of and in the course of em- 
ployment—Injuries sustained by minister in removing ashes from cellar of parsonage 
furnished by church— 


A minister who was furnished a parsonage by the religious society by which he 
was employed and was required to live therein, was not entitled to compensation 
for injuries sustained in removing a barrel of ashes from the cellar of the parsonage 
in a proceeding against the religious society under the New Jersey Workmen’s 
Compensation Act. He was furnished no janitor service and was required to take 
care of the furnace. The court held that the accident did not arise out of and in 
the course of the employment in that in remoying the ashes he was performing 
an act personal to himself and his family not connected with his employment as a 
minister, notwithstanding his testimony that the parsonage was used for weddings, 
christenings and other parish meetings and that he was required to keep it in 
condition for use by the members of the congregation. 

Van DeVander v. West Side M. E. Church; N. J. Sup. Ct., No. 216, June 2, 1932. 


‘ Decisions Published in Full Text in This Issue 


FEDERAL POWER COMMISSION—Authority and functions—Ascertainment of 


original cost and net investment of licensee in water-power project—Time of 
determination— 


The Federal Power Commission is empowered to ascertain the original cost and 
net investment of a licensee in a water-power project at an official hearing fol- 
lowing the filing by the licensee of its statement showing in detail the cost of the 
construction of the project, under section 4(a) of the Federal Water Power Act, 
and isnot required to defer the determination of the licensee’s net investment until 
the expiration of the first 20 years of the licensee’s operation of its power plant 
under section 10(d) requiring the licensee after such period to establish and main- 
tain amortization reserves out ‘of the surplus earned thereafter in excess of a 
specified reasonable rate of return upon the actual legitimate investment, or until 
the termination of the license under section 14 entitling the United States to take 
over and operate the project upon the expiration of the license on the payment to 
the licensee of the amount of its net investment. The determination of the net 
investment prior to the commencement of the amortization period is essential to 
the exercise by the Commission of its regulatory powers. Such determination is to 
be made by the Commission and not by the licensee.—Clarion River Power Co. v. 
Smith et al., etc. (D. C. Ct. Appls.)\—7 U. 8. Daily, 670, June 9, 1932. 


Patents 
PATENTS—Operativeness— 


If patent is cited as reference and it must be changed to be op@ative, it is not 
necessary that it be obvious as to how it can readily be changed so that it will 
operate for the intended purpose; a patent is presumed to disclose an operative 
structure, and burden is upon anyone attempting to invalidate the patent to prove 
beyond reasonable doubt that disclosure could not be rectified by those skilled in 
art without exercise of invention—Loughridge, Ex parte. (Pat. O. Bd. Appls.)— 
7 U.S. Daily, 670, June 9, 1932. 


PATENTS—Train control claims refused— 


Patent 1859591, Loughridge, Composite Systems of Train Control, claims 29 and 
61 of application refused—Loughridge, Ex parte. (Pat. O. Bd. Appls.)—7 U. S. 
Daily, 670, June 9, 1932. 


Decisions of the:Board of Tax Appeals 


Promulgated June 8 


James William Everhart. 
26675. 


Where petitioner, a representative of 
a certain company, purchased an in- 
terest of participation in a syndicate 
organized by such company at a price 
less than the basis upon which such 
interests were sold to others, the re- 
duction in selling price amounting to 
his customary commission on sales of 
such interests to others, held, differ- 
ence between usual selling price and 
amount paid by petitioner is not tax- 
able income to petitioner. 


The Southern California Rock and Gravel 
Company, Pacific Rock and Gravel 
Company, W. L. Hodges, Trustee. Docke 


Nos. 30898 and 28776. . 


The petitioners exchanged property 
for stock on Nov. 2, 1919. Held that 
the basis for computing profit upon 
sale of the stock is the fair market 
value of the property exchanged 
therefor. Section 202 (a) Revenue 
Act of 1921. 


Wobbers, Incorporated, Wobber Brothers, 
Schwartz-Kasser Improvement Com- 
pany. Docket Nos. 36874, 36875 and 
36876. 

A partnership sold real estate un- 
der contracts providing for payment 
in installments and reported profit 
therefrom on the installment jbasis. 
Thereafter the contracts were frans- 
ferred to a corporation, along with 
other property, in exchange for all 
of the corporation’s stock, and the 
corporation collected the remaining 
installment payments as they became 
due. Held that the corporation is 
taxable on the profit contained in 
each payment as computed for the 
predecessor partnership. Held, 
further, that commissions paid by the 
corporation based on a certain per- 
centage of each.payment collected 
should be deducted in computing net 
income where such commissions have 
not been taken into account in com- 
puting profit under the contracts. 

Basis determined for depreciation 
on certain buildings. 


M. H. Graham, Estate of H. C. Stone, 


Docket No. Nos. 38335, 38336, 38337, 38349, 38350 
and 38351. 

Receipts of assets belonging to a 
taxpayer by a trustee in liquidation 
does not establish individual trans- 
feree liability. 

Stockholders of a corporation re- 
ceived a dividend of $700 per share 
at a date when the corporation was 
solvent and such distribution did not 
result in insolvency. Held, that the 
stockholders are not liable under sec- 
tion 280 of the Revenue Act of 1926 
for income taxes due from the corpo- 
ration. 

The statutory liability of California 
corporation stockholders is not such a 
liability as may be asserted under 
soenon 280 of the Revenue Act of 


Baron Brothers, 
No. 40457. 


In April, 1924, a partnership con- 
sisting of three members owning equal 
shares, purchased a business and im- 
mediately transferred the same to 
this petitioner, the stock of peti- 
tioner ‘being issued to the three part- 
ners in equal proportions. Held, that 
the revenue acts of 1924 and 1926 are 
applicable and that thereunder the 
basis to be used in the determina- 
tion of gain or loss upon the sale of 
the merchandise and the basis to be 
used in computing depreciation deduc- 
tions upon the fixtures transferred to 
petitioner is the cost of such mer- 
ena and fixtures to the partner- 
ship. 

Held that petitioner has not met 
the bufden of proof in respect to 
the inclusion in ‘income of an item 
placed to petitioner’s credit. 

Gladys T. Pitts, G. Bryan Pitts. 
Nos. 58779, 62201, 61266, 58778. 
Intervention denied. 


Incorporated. Docket 


Docket 


Increase in Duty Asked 
On Canned Tuna Fish 


The United States Tariff Commission on 
June 8 announced the receipt of an ap- 
plication filed by the Coast Fishing Com- 
Mrs. H. C. Stone, Executriz, G. G.| pany, Wilmington, Calif., requesting an 
Moore, H. C. Chenowith, Estate of W.|increase of duty on canned tuna fish. 
L. Hodges, Agnes Wiley Hodges, Execu-| (Tariff par. 718 is reference given in ap- 
tric; »W. L. Hodges, Trustee, Docket | plication), 


i 
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CoMMENT BY THE UNITED States DAILY 


Status of Bills 
And Resolutions 


Before Congress 


New Measures Introduced in 

Both Senate and the House 

‘Of Representatives Are 
Listed by Subjects 


Agriculture 
Changes in status. 
8. 772. To authorize 
Morton Nueery site, 


Nebr. Passed 8. June 8. 
8. 4780. To rovidg. that advances under 
ee nan Corporation Act may 


made for crop ia or crop cultiva- 
tion, including Summer fallowing, during year 
1932. Passed S. June 2. Reptd. to H. June 7, 

H. R. 12287. Prohibting short selling in 
agricultural commodities. Reptd. to H. June 7, 
bills introduced: 

. J. Res, 420. Underwood. Authorizing 
distribution of Govt.-owned wheat to govs, 
of States for relief of needy; Agric. 

Appropriations 
Change¥ in status: 
H. R. 11897. War Dept., f. yr. 1933. Passed 
H. May 19. Reptd. to 8S. June 7. 
Banks 


Changes in status: 
H. R. 10673. To provide that advances un- 

der Reconstruction Finance Corporation Act 

may be made to producers of livestock and 

to dairy farmers. Reptd. to H. June 7. 

Bills introduced: 

H. Res, 255. Kvale. To request Secy. of 
Tregs. to advise House on what authority 
ce n natl.-banking assocns. are permitted 
to establish branch banks in Minn.; Banking 
and Currency. 

H. Res. 256. Kvale. For investigation with 
respect to permitting certain natl.-banking 
a to establish branch banks in Minn; 

ules. 

S. 4840, Norbeck, Taxing certain excess de- 
posits of? natl. banks; Banking and Currency. 

‘ Bridges 


pec. of Agric. to sell 
ounty of Cherry, 


Changes in status: 
8. 4 Niagara River, city of Tonawanda, 
N. Y. Passed S. June 8. 

H. R. 11020. Pearl River, Pearlington, Miss., 
bridge. Passed H. June 6. Passed 8S. June 8. 

H. R. 11081. Sabine River, La. Highway No. 
21. Passed H. June 6. Passed S. June 8. 

H. R. 11085. Sabine River{ La. Highway No. 
6. Passed H. June 6. Passed S. June 8. 

H. R. 11246. Rio Grande, Boca Chica, Tex., 
bridge. Passed H. May 16. Passed S. June 8. 
Bills introduced: 

H. R. 12494. Bachmann. 


authorizing W. Va. to operate bridges across 
streams and rivers with said State; Inter- 
state and Foreign Commerce. 

H. R. 12498. Prall. New York Bay, Brook- 
lyn and Staten Island, bridge; Interstate and 
Foreign Commerce. 

Commerce and Tra 
Bills introduced: 

H. Res. 254. Sirovich. For investigation of 
industrial and agricultural depression and 
relationship of banks, security, investment, 
and holding companies thereto; Rules. 

. District of Columbia 
——- in status; 
. 13. To regulate foreclosure of mo: 
and deeds of trust. Passed S. June * erars 

S. 2331. For care, maintenance, and ediica- 
tion of children born out of lawful wedlock. 
Passed S. June 8. 

S. 4396. For readjustment of st. lines 
and transfer of land for school, park and 
highway purposes, in northeast sec. Passed 
8. June 8. 

S. 4444. For recording of deeds of trust and 
mortgages secured on real estate and for re- 
leasing thereof. Passed 8S. June 8. 

4689. To authorize closing of certain 


Amending act 


| Streets rendered useless or unnecessary. Passed 


S. June 8. 

S. 4736. To authorize Philadelphia, Balti- 
more & Wash. R. R. Co. to extend track 
connection with U. S. navy yard so as to 
provide adequate railroad facilities in con- 


nection with development of Buzzards Point. 
Passed S. June 8. - one 


Finan 
Bills introduced: 


H, R. 12497. Busby. To reduce amount of 
gola in dollar so as to bring purchasing 
Power of dollar into proper relation to com- 
modity prices; Banking and Currency. 

Flood Control 
Gengee in status: 

H. R. 3951. For preliminary examination of 
Edisto River, with view to control of its 
floods, mans &. af 8S. June 8. 

‘oreign 
Bills introduced: a 

H. Con. Res. 33. Johnson of Okla. To declare 

Policy of Congress to be against any morato- 


[Continued on Page 7, Column 7.] 


Publications Received 
By Library of Congress 


(List supplied daily by the Library of Con- 
gress. Fiction, books in foreign languages, 
official documents and children’s books are 


excluded. Library of Congress card number is 
at end of last line.) 


Anderson, Chas, J. ‘The supervision of rural 
schools, by ... and I. Jewell Simpson. (Ap- 
pleton series in supervision and teaching, 
ed. by_A. S. Barr and W. H. Burton.) 467 p. 
N. Y., D. Appleton & co., *32-4839 

Blum, Lilian. Why study and how; 
book for high school students, by ... W: 
L. Connor and Wayne G. Smith. 
illus. Richmond, Johnson pub. co., 


Bosworth, Harry J. Dental economics. 
illus. Chicago, 1932. 

Bower, Albert G. 
nurses, by .. 
illus. 


Eo age diseases for 
- an . Pilant. 358 p. 
Phil., W. B. Saunders co. 1932.” 
32-4848 

Cannon, Clawson Y. Supplements to a milk 
diet for dairy calves. (Thesis (Ph. D.)—Ia. 
state coll. of agric. and mechanic arts, 1927. 
Doctoral thesis no. 70.) p. 67-103, illus, 
-4853 


Ames, Ia., 1931. 

Case, Chas. C. Illustrative Illinois cases on 
criminal law, with some references to com- 
moh law and statutes. (3rd ed.) 583 p. 
Chicago, U. 8S. prtg. co., 1932. 32-4614 

Cooley, Thos. M. Treatise on law of torts, or 
the wrongs which arise independently of 
contract. 4th ed., hy D. Avery Haggard. 3 
v. Chicago, Callaghan & co., 1932. 32-4615 

Cornelius, Asher L. Trial tactics; book of 
suggestions on trial of cases, containing per- 
tinent addresses by many well-known trial 
experts. 600 p. Albany, N. Y., H. Bender & 
co., 1932. 32-4616 

Essex, Don L. Bonding versus ay-as-you-go 
in financing of school buildings. (Thesis 
(Ph. D.)—Columbia univ.) 101 p. a 
Teachers coll., Columbia univ., 1931. 


32-4626 

Fairman, Seibert. Graphic statics, by... and 
Chester 8. Cutshall. ist ed. Sp. N. ¥., 
McGraw-Hill book co., 1932. 32-4840 
Felcher, Fred R. Art of porcelain in den- 
tistry. 360 p., illus. St. Louis, C. V. Mosby 
cos, 1932, 32-4846 
Ferry, Mrs. Abby (Farwell). When I was at 
Farmington. 296 p., illus. Chicago, R. F. 
Seymour, 1931. 32-4628 
Hanna, John. Cases and materials on the 
law of creditors’ rights. (C C H univ. case- 
book ser.) 1076 p. N. ¥., Commerce clear- 
ing house, inc., Loose leaf service div. of 
Corp. trust co., 1931. 32-4617 
Hardy, Harrison C. Evolution and develop- 
ment of office of supt. of schools, West- 
chester county, N. ¥. 97 p. N. Y¥., Inor 
pub. co., 1932. 32-4629 
Henderson, James M. Wisconsin law of cor- 
porations with forms. 483 p, Chicago, Cal- 
laghan & co., 1932. 32-4618 
Hyde, Melvin W. Standards for publicity 
programs in state-supported colleges and 
universities, derived from institution’s re- 
sponsibility for reporting to its constitu- 
ents. Pub. with approval of Prof. Thos. 
E. Benner, sponsor. (Teachers coll, Colum- 
bia univ. Contributions to educ., no. 506.) 
80 p. N. Y., Teachers coll., Columbia univ., 
1931. 32-4835 
Jones, Fred R. Farm gas engines and trac- 
tors. 1st ed. 485 p., illus. N. Y., McGraw- 
Hill co., 1932. 32-4850 


.|Kinneman, John A. Society and education. 


558 p. N. Y., Macmillan co., 1932. 32-4632 
Mather, Thos. H. Forms of phosphorus in 
forage crops as influenced by phosphorus 
fertilization. (Thesis (Ph. D.)—Univ. of 
Minn., 1928.) p. 35-63. Ottawa, 1929. 
32-4852 
Moss, Fred A. Foundations of abnormal 
Psychology, by .. . and Thelma Hunt, 
(Prentice-Hall psychology ser.) 548 p., illus. 
N. Y., Prentice-Hall, inc., 1932. 32-4849 
Nock, Albert J. Theory of education in U. 
8S, (Page-Barbour lectures for 1931 at Univ. 
of Va.) 160 p. N. Y., Harcourt, Brace & 
co., 1932. 32-26101 
Ogden, James M. Manual of court practice 
with rules and forms for all Indiana courts, 
2d ed. 1202 p. Indianapolis, Bobbs-Merrill 


co., 1932, 32-4619 
Oklahoma digest and statute service; service 
which supplements digest and statute an- 
notations. Part I-Complete digest of cur- 
rent Okla. cases; part II—Notes to consti- 
tutions, revised statutes and session laws. 
. . » @mn, vol. 1 v. Indianapolis, Bobbs- 
Merrill co., 1931. 32-4620 
Pope, Ruth V. Factors affecting elimination 
of women students from selected coeduca- 
tional colleges of liberal arts, by Ruth Vesta 
rope. (Thesis (Ph. D.)—Columbia univ., 
1931.) 110 p. NyY., Teachers coll., Colum- 
bla univ,, 1931. 7 ~4624 





PUBLIC UTILITIES See Also Page 7 


Bay State Cities 
Will Be Repaid 
| For Aid to Aged 


Under New Law Reports on| 


Expenses Must Be Made 
By June 15. to Receive 
Full Reimbursement 


Boston, Mass., June 8. 

Cities and towns of Massachusetts must 
render to the State before June 15 their 
bills for old-age assistance in order to 
receive reimbursement this year, under 
the provisions of a bill (H. 1427) signed 
by Governor Joseph B. Ely, according to 
an announcement by the State Commis- 
sioner of Public Welfare, Richard K. 
Conant. 

The new law provides for meeting the 
expenses of the first 10 months of the 
operation of the old-age assistance law 
by using the funds accumulated last year 
and this year from the $1 head tax. 

Reimbursement Provisions 

Reimbursement will be made in full, Mr. 
Conant said, for assistance given to per- 
sons who have no legal settlement in a 
city or town and so become State charges. 
Reimbursement also will be made for per- 
sons who have a legal settlement in pro- 





Rising waters of the Colorado River 
threaten work on Hoover Dam and again 
present the flood menace of Imperial Val- 
ley, Dr. Elwood Mead, Commissioner of 
Reclamation, stated orally June 8. The 
river has now reached 102,000 second-feet 
re has risen to a serious height at Yuma, 

riz. 

The situation of the lower Colorado is 
so serious that “unless Hoover Dam is 
constructed the destruction of Imperial 
Valley is inevitable,” Dr. Mead said. The 
following additional information was sup- 
plied: 

Since the Colorado River left its chan- 


= 


}ortion to the amount of the proceeds 
of the tax received. 

Mr. Conant estimated that the reim- 
bursement this year will be nearly full 
payment. Proceeds of the tax are ex- 
pected to be $2,400,000, and the estimated 
claims for the first 10 months are $2,- 
544,000. 

If bills are not. submitted by June 15 
and go over to next year, the new law 
provides for only one-third reimburse- 
ment in the case of persons having legal 
settlement in a city or town. This con- 
pores to the provision of the original 
aw. 
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Rising Water of Colorado River Change of Name 
Said to Threaten Work on Dam cf Insured Is Held| Being Reduced in Pennsylvania 


Fiood Menace Is A gain Present in Imperial Not to Void Claim Warning Issued by State Is Proving Effective, 


Valley, Says Reclamation Commissioner 


nel in 1905 and swept through Imperial 
Valley into Salton Sink, it has not had 
south of the United States a continuous 


boundary. It has shifted its channel and 
spread out over the delta. To prevent 
this the United States spent more than 
$1,000,000 in constructing levees, and these 
have been supplemented by additional 
ones built by private interests. 

The levees are expensive to maintain 
and afford a continuous hazard to the 
lives and property of Imperial Valley. 
This hazard is increasing because the de- 
posit of silt is constantly building up 
within the river inside the levees. In some 
places as the silt has gradually risen after 
the levees have been built, new levees 
have been constructed until the land on 
the river side has been raised 9 feet higher 
than the land on the cultivated side. In 
other words, the river bed in some places 
is actually higher than the original levee 
height. 

On account of the porous nature of the 
soil on which these levees rest, they can 
not be raised much higher because of the 
danger of flowing out underneath. Haz- 
ards on the river have also been increased 
by the construction of levees on the op- 


[Continued on Page 6, Column 2,] 





Insurer, Who Accepted 
Checks in Payment Under 
New Title, Liable for 
Death Loss Under Policy 


Sacramento, Calif., June 8. 

When the name of a corporation in- 
sured under a workmen’s compensation 
insurance policy is changed and no en- 
dorsement to that effect is made on the 
policy, the insurer is nevertheless liable 
for a loss if it has actual knowledge of 
the real name of the insured. This was 
the holding of the Third District Court 
cz Appeal, June 3, in reversing a decision 
of the State Industrial Commission. 

The policy in question had been issued 
to the Glenn Mining Co., but later the 
insured’s name was changed to Capital 
Glenn Mining Co. The insurer refused to 
pay a claim for the death of George B. 
Henry, on the ground that the name of 
the company was not the same as that 
stated in the policy. 

Three Checks Accepted 

Testimony in the case revealed that the 
insurer had received and cashed three 
checks for premiums from the “Capital 





Silence 
may be golden 


... but is that why other 
cigarette advertising is generally 
silent on this question? 


HEN the truth hurts—it’s only natural 
to avoid the subject! Inhaling has long 
been an “untouchable” topic in cigarette ad- 
vertising. And no wonder! In every tobacco 
leaf—even the finest, the mildest—nature hides 
certain impurities which, when not removed, 
are unkind to delicate membranes! 


And since, knowingly or unknowingly, every 
smoker inhales some part of the smoke from 
his or her cigarette, Lucky Strike developed that 
great scientific process which removes certain 
impurities. Luckies created that process. Only 
Luckies have it! 


Do you inhale? More than 20,000 physicians, 
after Luckies had been furnished them for tests, 
basing their opinions on their smoking experience, 
stated that Luckies are less irritating ¢o the throat 
than other cigarettes. 


“It’s toasted” 


Your Protection — against irritation — against cough 


0. K. AMERICA 


TUNE IN ON LUCKY STRIKE—60 modern minutes with the world’s finest dance orchestras, 
and famous Lucky Strike news features, every Tuesday, Thursday and 
Saturday evening over N. B, C. networks, 





INSURANCE SUPERVISION See Also Page 6 


Evasions of Compensation Law Deduction Denied 


Says Labor Secretary 


Harrisburg, Pa., June 8. 
The warning issued recently by the De- 
partment of Labor and Industry to em- 
ployers of the State who failed to take 
out workmen’s compensation insurance 
has brought results in practically 75 per 
cent of the cases reperted, according to 
Dr. A; M. Northrup, Secretary of Labor 
and Industry. ' 
The law provides that every employer, 
regardless of the number of employes, 
must take out insurance to cover his pos- 
sible compensation liabilities, unless ex- 
emption is secured from the Department 
of Labor and Industry. Failure to insure 
carries @ fine and the possibility of im- 
prisonment, plus cost of prosecution. 
Legal Requirements 
“Although many employers saw the wis- 
dom of following the advice of the De- 
partment of Labor and Industry and have 
now taken out workmen’s compensation 
insurance as: required by law, some few 





Glenn Mining Co.,” without question, and 
had written letters to the corporation. 
The court of appeal held that under such 
circumstances the insurance company 
should not be permitted to repudiate its 
liability. 





still prefer to learn through bitter and 
costly experience,” Dr. Northrup said. 

“Recently I cited the case of a small 
restaurant keeper who failed to take out 
compensation insurance. A ginger ale 
bottle exploded, lodging a piece of glass 
in a waitress’ eye, which later necessitated 
removal of the eye. The employer was 
faced with a $2,500 lawsuit because he had 
failed to comply with the law. 

“This story with its obvious warning 
was circulated widely in the newspapers 
of the State. Letters were sent by the 
Labor Department to every employer re- 
ported as not having taken out compensa- 
tion insurance. Yet in spite of the pub- 
licity given to this case, a second case 
almost identical in character has come 
before me during the past. week. 

Evasions Now Fewer 

“Another small restaurant keeper, 
through negligence or with a false idea of 
economy, did not take out accident insur- 
ance. One of his witresses fell while car- 
rying a tray of dishes and sustained a 
deep cut in her hand. In addition to be- 
ing unable to work for six months, she 
has suffered the permanent loss of the 
left thumb and paralysis of the first fin- 


[Continued on Page 6, Column 2.] 





Interest Added to 
Policy Dividends 


Amount Credited by Mutual 


Life Insurer on Dividends 
Left With It Is Held Not 
To Be Deductible 


A mutual legal reserve life insurance 
company’ was not entitled to deduct from 
its gross income for 1926 as interest paid 
the amount of interest credited to policy- 
holders on dividends left with the com- 
pany, according to a recent decision of 
the Court of Claims of the United States 
in ‘the case of Massachusetts Mutual Life 
Insurance Co. v. United States. 

The company had contended that since 
the policyholders had been given the priv- 
ilege of withdrawing their dividends and 
interest, the amount of interest credited 
to policyholders was constructively paid 
by it and was a proper and legal deduc- 
tion from gross income. 

The Government, on the other hand, 
insisted that the interest was an accrued 
item which was not an allowable “educ- 
tion because the plaintiff was required 
under the law and regulations to employ 
the cash receipts and disbursements basis 
of accounting. 





t 





Is Made 


Southwestern 


Air Mail Service 


Planned in India 


Line Between Ceylon and the 


Commer 


_ Unso 
> Railroad Cases) Meintend proposed, Says 


Department 


i. Cc. C. Examiners Assert| Ps sve underway m India to open 


airmail service between Colombo, Ceylon, 


Revenues Should Not Be|ana the mainiand which would, reduce 


Reduced But 


Suggest 


the time for mail between this point and 
London to about seven days, according to 


Changes for Short Hauls|a report trom vice Consul Llewellyn E. 


Thompson, Colombo. The proposed line 


Upon reconsideration of the so-called | will connect Ceylon with Karachi and ex- 


“Consolidated Southwestern Cases 


(Docket No. 13535),\Examiners William J. 


” | tend to Madras and Bombay. 


It is reported that one Indian aviation 
firm has made a definite offer. It is un- 


Koebel and R. G. Taylor, on June 8, Te€C-| Gerstood that the company is to receive 
ommended to the Interstate Commerce | neither a government subsidy nor. a. guar- 

in view of the railroads’|}anteed mail loan, its revenue to be de- 
Toanctal condyion, the present revenues | termined exclusively by the weight of the 


on the entire traffic involved in the pro- 


ceeding “should not be reduced.” 


It was recommended, however, that be- 


mail carried. 

Before this venture can become opera- 
tive, improvements must be made in the 
landing field facilities at Colombo, the re- 


cause of motor truck competition some 
Modification downward from the original 
rates. for the relatively shorter hauls 
should be made, and the scales proposed 
for distances ‘up to 200 miles represent 
reductions in the present scales. 
Reason for Reopening Cases : 

“The reopening of the Southwestern 
revision ont related cases,” the report 
states, “is largely attribatable to the Com- 
mission’s reports in the Western Trunk 
Line Case, in which revision of the class 
rates within Western Trunk Line Terri- 
tory and between that territory and Of- 
ficial Territory was required. 

“In thus reopening the Southwestern 
revision and related cases the Commis- 
sion took cognizance of the fact that the 
rates established pursuant to those cases 
are not in entire harmony with those 
prescribed or approved in the Western 
Trunk Line Case, and that as a result 
some revision may be necessary in the 
rates to, from and between points in the 


port states. The Ceylon Aero Club has 
been offered 30 acres of ground for use 
as a landing field. It is said that the 
club is negotiating for government finan- 
cial assistance before accepting the land 
and constructing hangars and pther fa- 
cilities —(Department of Commerce.) 


Number of Labor Disputes 
[Continued from Page 1.] 


1930. 

All strikes involving fewer than six 
workers and those lasting less than one 
day have been omitted since 1926 from 
statistics compiled by the Bureau of La- 


bor Statistics. There were 105 of these 
minor disturbances last year. 





Fewer Than During 1929 


was on strike, and in textiles, where the} 
figure reached five times the number of | 


Southwest.” 


The recommendations of the examiners 


follow in full text: 


That, in view of defendants’ financial 


ition, the present revenues on the 
are y consideraiton 


entire traffic here under 
should not be reduced. 

That the maximum reasonable intra 
and interterritorial rates here under con- 
sideration should be governed by western 
Classification. 

That, for the future, class-rate tariffs 
publishing rates here under consideration 
should contain 26 rate-base scales or col- 
umns of rates bearing the percentage re- 
lations to class 1 rates indicated in the 
report. 

Percentage Relations 


That the present percentage relations 
for the existing 10 classes should be con- 
tinued, except that for class 5 the rela- 
tion should be reduced from 40 per cent 
to 37.5 per cent. 

That, to the extent they exceed the 
corresponding rate-base scales or col- 


May is normally the month when the 
most strikes are reported, chiefly because 
of the expiration of agreements, particu- 
larly in the building trades. Last year, 
however, there were 117 strikes which be- 
gan in September, two more than were 
started in May. 

About 6,386,000 man-days of work were 
lost last year because of labor disputes. 
In other words, it would have taken one 
man more than 6,000,000 days to make 
up all the time lost collectively by the 
workers involved in disputes last year. 

The group of States lying north of 
the Ohio and east of the Mississippi River 
accounted for 715 disputes, or 80 per cent 
of all the strikes in 1931. Nearly 60 per 
cent occurred in New York, Pennsylvania, 
New Jersey and Massachusetts. New 
York City alone accounted for 167 dis- 
putes, and Philadelphia was next with 36. 

Some 78 per cent of the workers in- 
volved in the 1931 
connected with some labor organization. 
Females only were participants in 14 
strikes and males only in 634. The re- 


disagreements were | 
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RAILROADS 
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WEEKLY INDICATORS OF CURRENT BUSINESS 


Prepared by the Department of Commerce of The United States Government 


[HE charts of “Weekly Business Indicators” are issued by the Bureau 
of Foreign and Domestic Commerce of the Department of Com- 


merce, 


The figures from which the charts are made are obtained from 


reliable private, as well as gove’ 


tmmental sources. . The actual week for - 


all items does not always end on the same day, but in the main, it is 
a comparison for the same period. 


In order to simplify comparison between different 


‘business indicators 


and to compare statistical series which are expressed in different units, 
the Bureau of Foreign and Domestic Commerce has calculated all of 


Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100. 
BITUMINOUS COAL PRODUCTION® 
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these statistics in terms of “index numbers,” using for convenience as 
a base period the weekly average of each series-for the years 1923-1925 
except where otherwise indicated. The weekly average for this period 
is expressed as 100 on the charts and the value for each week is 
calculated as a percentage of this average. Thus, when the item for 
any particular week is greater than the average for the years 1923-1925 
it is expressed as an index number of more than 100; if the value is 
less than the average the index number is less than 100. The data are 
plotted for the week ended June 4 where available. Issued by the 
Department of Commerce.) 


Chart Legends: 1931 0-0-0-0-0-0-0-0-0-o 1932 
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Most Powerful 
Radio Station Is 
Awarded Permit 


Ohio Broadcaster Plans to 
Experiment With 500,- 
000 Watt Apparatus, Ac- 
cording to Commission 


(Continued from Page 1.) " 
Crosley’s Station WLW, at Cincinnatk 
Test broadcasts with ultra-high power 
will be carried on daily from 1 a. mato 6 
a.m. The experiments will interfere in no 
way with regular broadcasts from WLW. 

Although there are other stations in 
Europe operating with power of hundreds 
of thousands, of watts, this will be the 


pa 4 ed 


STEEL INGOT PRODUCTION 


\ 


first attempt in this country to broadcast 
with power of more than 400,000 watts. 


There are two other experimental sta- 
tions now testing ultra-high power broad- 
casts—Westinghouse Electric and Gen~ 
eral Electric stations. The former operates 

| with maximum power of 400,000 watts; 
the latter with 200,000. The minimum 
power used by each in experiments is 50,- 
000 watts. - 

The Crosley station will operate with 
maximum 500,000 watts power, using @ 
minimum of 100,000 watts. , 

In addition to more than tripling 
signal intensity, it is expected broadcasts 
from the station will be received with a 
minimum of fading and other objection- 
able interference. 

Located centrally In the United States, 
the new station will be ideal for carrying 
on such experiments in view of the fact 
that WLW already is recognized as a 
purely national station. Wherever radio 
programs are heard, listeners report good 
reception from the Cincinnati station. 
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An economic barrier is the only obstacle 
which now confronts high-power broad- 
casting in the United States. If a station 
can broadcast so it is received well regu- 
larly in all sections of-the country, it will 
be an excellent medium for national radio 
advertising. If good reception is not reg- 
ular, naturally the station loses much of 
its value as an advértising medium. 

If tests prove that reception will be uni- 
versally regular, or nearly so, among all 
listeners, high power will be a commercial 
success and will be employed more widely 


in America. If good reception is not regu- § 


lar, high power will be a commercial fail- 
ure. And, if it cannot support itself, there 
is no excuse for its existence. 


Alaska Season Starts 
As Navigation Opens 


Commerce on Interior Rivers 


+ 


umns cf rates mentioned in headnotes 2) 
and 3 when applied in the manner pro-| 
vided in the report, the present scales 


maining 246 disputes involved both sexes. | 


Reported to Be Active 
There were only four disputes last year | 


or columns are, and for the future will be, 
unreasonable. 

That, as more particularly specified in 
the report, the areas affected by these 
proceedings should be treated as rate 
zones for the application of rates, of which 
eastern and western defined territories 
will be the basic zone and Zones I, II, and 
III, as described in Western Trunk-line 
Class Rates, 164 I. C. C. 1; southern de- 
fined territories will be Zone II; Missouri 
B territory will be Zones II and Til as 
described in Interstate Rates in Missouri, 
181 I. C. C. 259; southwestern territory 
will be Zone III; and Texas-Oklahoma 
differential territory will be Zone IV. 

Rates Held to Be Reasonable 

That the present class 1 and related 
column rates over standard rail lines 
within and between southwestern rate 
Zones III and IV, and between those 
zones and the rate zones in the other 
affected territories, are, and for the fu- 
ture will be, unreasonable to the extent 
that they exceed the distance scales of 
rates and differentials herein for the re- 
spective rate zones, applied according to 
the western trunk-line formula; subject 
to the modification that key rates, con- 
structed approximately upon the fore- 
going formula, should be prescribed be- 
tween the southwestern rate zones and 
the eastern portions of eastern and south- 
ern defined territories. 

That, in computing distances for the 
determination of maximum reasonable 
rates under the scales of rates and dif- 
ferentials in this report, the shortest pos- 
sible existing route should be used over 
which carload traffic can be interchanged 
without transfer of lading, except as 
noted. Car-ferry routes and distances 
across rivers and other bodies of water 
should be treated the same as rail routes 
and distances. 

Addition of Arb‘traries 


That to the maximum reasonable rates 


involving more than 10,000 employes, 
while in the great majority, from 1 to 250 
workers were concerned. In 1921 there 
were 15 disputes involving over 10,000 and 
133 involving from 1,001 to 10,000 persons. 
The four principal industries involved 
in labor troubles last year and in 1930 
were building, clothing, mining and tex- 
tiles. The building trades accounted for 
215 strikes last year, clothing for 162, coal 
mining for 119 and textiles for 106. 
_ Jurisdictional and protest strikes have 
increased to a considerable extent in re- 
cent years, numbering 21 in 1931. A ju- 
risdictional dispute is one in which trades 
or occupations are directly involved, one 
against another. As far as the employer 
is concerned, they are often more disas- 
trous than the dispute in which he is 
immediately affected. A protest strike is 
one which, as its name indicates, sim- 


ecution or condition, and is usually of 
very short duration. Frequently it is of- 
ficially unauthorized. 





Industrial Accident Cases 


Held Closed in 10 Years 


The State Industrial Commission cannot 
be compelled to reopen industrial acci- 
dent cases for additional awards after 10 
years, the Ohio Supreme Court has ruled 
in five cases in which claimants sought 
additional compensation for industrial in- 
juries. 

Hundreds of applications to reopen 
cases for additional awards have been 
filed with the Commission in the current 
depression, the Commision “said. Unless 
they are more than 10 years old, the Com- 
mission has been going into the cases on 
their merits. ™ 


|\Compensation Evasions 


ply expresses dislike for some rule, ex-| 


provided over standard rail lines ous F ewer in Pennsylvania 
y be added the arbitraries previously z 
atthorined in these cases for short and} [Continued from Page 5.] 
financially weak lines. ger. The case is still pending, but the 
That the relief from the long-and-short- | employear will be compelled to pay com- 
haul clause of the fourth secgion of Inter- | pensation to the girl and in addition a 
state Commerce Act previously granted to| probable fine of $100 for failure to report 
short and financially weak lines should | the accident. 
be continued under the rates herein. | “More than 10,000 employers last year 
That to the extent defendants desire |sought wilfully to evade the law, or 
fourth-section relief over other than rea-{|through negligence did not comply with 
sonably direct routes, application may |the law’s requirements. Due to the inten- 
be filed seeking appropriate authority |Sive campaign by the Department of La- 
therefor. |bor and Industry, indications are that 
That defendant Lake Champlain & Mo-|this figure will be substantially reducéd. 
riah should be exempted from any find-| Four inspectors have been detailed to 
ing made in these proceedings. |checking up recalcitrant employers.” 
That maximum reasonable rates for the 
percentage columns related to class 1 rates | 
should be according to the rate-base scales | 
set forth in Appendix M to Western | 
Trunk-Line Class Rates. | 
That the imposition of any arbitrary | 
for the crossing of the Mississippi River | 
in determining rates herein would result 


* peeemnee a Z A maximum flood of 300,000 cubic feet 
oes emg res aoe ad secend s beoves to have been the 
That e east-ban 1SSISS} yer | flow for a short period in 1884 and stands 
crossings or southwestern gateways op- | out as the seaahaan flood. The ecentine 
posite Arkansas and western Louisiana be | measured discharge of the Colorado River 
treated as points in southwestern rate | was 200,000 cubic feet per second at Yuma, 
Zone oe wares a _ from nowiht~ | Adis. while me smallest there has been 
western Zones an . |66 cubic feet per second. 
That the branch line of the Wichita) The discharge at the dam site averages 
SPT at Cases secthueterss Rade S¥. \eoe steal. con on eee ee 
aced within § j - |age annual runoff o; ,700,000 -feet. 
‘That defendants’ petition requesting the| It is estimated that the «Mico _ 
pacing me ete ‘nee | Miaobarte atte the ermpletion of the jm. 
etween Big Spri ] d, + | taking e figures of the largest fi 
ein a differential ter- |since 1900, would be held to 48,000 cubic 
ritory shou enied. | fee r second at the dam 
That the ae apeetion oe =e s cube feet per second in the delta sean 
and for the future will be, unduly preju-| An 1884 flood would be reduced t = 
dicial to the éxtent stated in the report, | flow of 75,000 cubic feet per second. 7 
as well as unreasonable to the extent in- | 
dicated in the foregoing headnotes. 
That to the maximum reasonable rates | pa 
herein there may be added the emergency | 
charges authorized in Fifteen Per Cent 
Case, 1931. 
Status of Findings \ | 
That to the extent that the findings 


Rising Colorado River 
Said to Threaten Flood 


[Continued from Page 5.} 


posite side of the river, thus tending to 
increase flood heights. 





m project. 


| page 587. 


inconsistent with the findings herein they I, C. C. 282, 1481. C. C. 613, 165 I 


| 148 
should be set aside and vacated. | 


the. extent specified in the first supple-| Missouri, 181 1. C. C. 259, 


Recurring floods with their increasing | 
| hazards will be stopped only by the Hoover | 


|mental report in these proceedings, at 


Prior reports, 123 I. C. C. 203, 139 I, C. 
made in prior reports in these cases are|C. 535, 144 I. C. C. 630, 147 I. C. C. 165, 


C C. 504, 159 I. C. C. 93, 164 I. C. C. 565, | 

That the findings herein are intended | 169 I. C. C. 789, 173 I. C. C. 263 and 179 
to be subject to the expressions regarding |I C. C. 17. See also Waste Material Deal- 
the nonapplication of the rates to and|crs ‘Asso. v. Chicago, R. I. & P. Ry. Co., 
from the Mississippi River crossings to| ‘64 I. C..C. 587, and Interstate Rates in 


| 
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Warmer Weather and Rains During Week 


‘ 


Prove Favorable to Farming Sections 


HE last week was “decidedly favorable” to crops over much of the country, 


warmer weather stimulating crop grow 


th and rains relieving dry conditions over 


wide areas, the Weather Bureau, Department of Agriculture, stated June 8 in its 


weekly review of weather and crop conditions. 


Winter wheat, however, is still dry 


in some regions and in others the rains were too late to be of benefit, the Bureau 


said. Corn made generally good growth. 


The week brought a decided reaction to 
warmer weather in the interior valleys and 
Northwestern States, while rainfall was fre- 
quent, and often of a substantial character, 


from the western Ohio Valley and southern | 


Great Plains northward. 


The weekly mean temperatures were mod- | 


erately subnormal in the Southeast, near 
normal in central and west Gulf sections, and 
decidedly above normal north of the Cotton 
Belt. The largest plus departures were in 
the northern half of the country from the 
Dakotas and Nebraska eastward, where the 
week was mostly 6 degrees to 9 degrees 
warmer than normal. 
Mountains the weather was decidedly cool, 
especially in the Great Basin and Southwest, 
with the temperature averaging from 6 de- 
grees to 9 degrees subnormal. The Pacific 
coast sections had slightly subnormal warmth. 
There was widespread and mostly substan- 
tial precipitation in the interior valleys and 
Northwestern States. Most stations in the 
central and western Ohio Valley, the central 
and northern Mississippi Valley, and from 
northern Arkansas and Oklahoma northward 
to the Canadian boundary, reported weekly 
totals around 1 inch and many of them 1.5 
inches, or more, of rainfall. There were some 
heavy falls in Florida, especially in the At- 
lantic coast section; Jacksonville had a total 
| of 12.8 inches for the week. In other parts 
of the South and rather generally in At- 
jlantic States and Appalachian districts there 
| Was very little precipitation. 
| The reaction to warmer weather in the Cen- 
}tral Valley States and Northwest, together 
| with widespread rains over most sections Be- 
tween the Appalachian and Rocky Mountains, 
;made a decidedly favorable crop week over 
|large and important agrictiltural areas. Tem- 
peratures, especially at night, continued rather 
too low for best growth of warm-weather 
;crops ‘in the Southeast; otherwise, warmth 
|; Was mostly ample east of the Rocky Moun- 
tains. To the westward, however, cool weather 


Insurance Bills Offered 
| In Louisiana Legislature 


Baton Rouge, La., June 8. 
A bill (S. 211) has been introduced in 
the Louisiana Senate by Senator Peltier 
to place insurance companies operating 
on the assessment or cooperative plan 
under the supervision of the Secretary of 
|State and to authorize examination of 
their records. Other bills recently intro- 
duced in the Legislature are as follows: 


H. 555. Joseph. Authorizing the boards of 
| State hospitals to charge for caring for pa- 
tients whose injuries were sustained in a 
Manner to make the employer liable under 
the workmen's compensation law. 


H. 566. LeLissier. Requiring all insurance 
companies selling automobile accident insur- 
ance to designate an adjuster in every city of 
10,000 population or more, and requiring the 
adjustme@fit of claims within 10 days. 

H. 601. Hand. Requiring all life insurance 
companies issuing policies of $1,000 or less face 
value to pay death claims within 45 days of 
proof of death. 

H. 608. Stich. Providing for the ap»oint- 
ment of receivers for foreign insurance com- 


panies doing business in Louisiana, 





West of the Rocky | 


The review follows in full text: 
retarded growth and there was some slight 
| frost damage at high elevations. 

The outstanding favorable feature of the 
week's weather was the extensive and mostly 
|generous precipitation that occurred in many 
interior localities where moisture was begin- 
ning to be rather badly needed. Helpful rains 
| fell in about two-thirds of Kentucky, most of 
Indiana and Illinois, the wéstern Lake region, 
}and in nearly all sections frem Missouri and 
| Arkansas northward and northwestward to 
| the Canadian border. The increased moisture 
| Was especially eficial in the western Ohio, 
}central Mississippi, and lower Missouri Val- 
leys, and over the western Plains. The entire 
}area between the Mississippi River and Rocky 
|Mountains now has sufficient moisture for 
;current needs, except locally. In the eastern 
| States moisture conditions are less satisfac- 
|tory. Rain is needed in most of Ohio, about 
one-third of Kentucky, much of Tennessee, 
and in the Atlantic area from North Carolina 
northward. 

Farm work made mostly satisfactory prog- 
ress, except that cultivation was interrupted 
| by wet soil in parts of the Lake region and 
, the western Ohio and upper Mississippi Val- 
leys. Row crops are generally well cultivated, 
| except in a few persistently-wet sections, and 
|grain harvests in the southern States made 
good advance. Wheat is ripening as far north 
as the extreme lower Ohio Valley, while har- 
vest is under way in Oklahoma, with a little 
local cutting begun in Kansas. 

Small Grains.—Although rains were very 
helpful to Winter wheat in parts of the Ohio 
| Valley, especially in the west and north, many 
areas are still dry, while the moisture came 
| too late to be of benefit in other places; gen- 
eral condition varies from very poor to very 
good; the crop is nearly ripe in some western 
valley areas. In Missouri the rains were very 
beneficial, with wheat now making fair heads 
| and some nearly ripe in the Southeast. In 
Kansas heavy to excessive rains in the west- 
ern part and the general warmth and sun- 
| Shine made a very favorable week; wheat is 
| ripening in the southeastern quarter and some 
has been cut locally, with harvest expected to 
|, pe qeserel within two weeks; the crop is 
| turning elsewhere, except in the extreme West, 
| though deterioration there has been checked. 
|In the Southwest wheat varies from poor to 
|fair, with harvest under way to Oklahoma, 
|In the Northwest Winter wheat is in mostly 
| good shape, but growth was retarded by cool- 
|ness in the Pacific Northwest. 

In the Spring wheat region progress and 
condition continue very good generally, with 
the dryness in northwestern North Dakota re- 
| lieved by generous rains; soil conditions are 
| now excellent, except locally. In the Pacific 
| Northwest the Spring grain fields that had 
| been frozen are _ recovering nicely. Oats 
range from poor to good and were materially 
| benefited by rains in western Ohio Valley; 
| harvest is nearing completion in Texas. In 
| the northern Great Plains rye is heading well, 
+while early-planted flax is up to good stands, 

Corn,—Influenced by more favorable warmth 
and, in many places, by helpful showers, corn 
| made generally good growth in the central and 
| western portions of the belt. In some places, 
| however, cultivation was hindered, notably 
'in parts of Iowa and Illinois, with consider- 
}able complaint of fields becoming weedy. In 
| the eastern Ohio Valley and in the Middle At- 
lantic States the crop needs rain in most 
| places. Good progress was reported from the 
South, though limited areas need moisture— 
mostly North Carolina and Tennessze. 

Cotton,—The werk, in general, was favor- 
‘able for cotton, though dryness continues 
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Rate and Finance Rulings 
Are Announced by I. C. C,. 


The Interstate Commerce Commission 


on June 8 made public decisions in rate 
and finance cases, which are summarized 
as follows: 

Glass Bottles: No. 24765.—Siberts, Inc., v. 
Baltimore & Ohio Railroad. Carload rates 
on glass bottles, 1 gallon or less in ca- 
pacity. from Parkersburg, Va., and 

ount Vernon, Ohio, to Gadsden, Ala., 
found not unreasonable. Complaint dis- 
missed, 

F. D. No. 9349.—Laton & Western Railroad 
Company Control. Acquisition by the Atch- 
ison, Topeka & Santa Fe Railway Company 
of control, by lease, of the railroad and 
property of the Laton & Western Railroad 
approved and authorized. 


I. C. C. Sets Hearing 
On Acquisition Plea 


Extension of Time Sought by 
Denver & Rio Grande Line 


The Interstate Commerce Commission 
on June 8 announced that it would hear 
June 9 arguments upon the petition of 
the Denver & Rio Grande Western Rail- 
road for a further extension of time 
within which to comply with the condi- 
tions attached by the Commission to its 
approval of the Rio Grande’s application 
to acquire control of the Denver & Salt 








| Caolina and parts of 


Company, 
F. D. No. 9350.—Minkler Southern Rail- 
way Company Control. Acquisition by the 
Atchison, Topeka & Santa Fe Railway m- 
pany of control, by léase, of the railroad 
and property of the Minkler Southern Rail- 
way Company approved and authorized. 
F. D. No. 9351.—Verde Valley Railway 
Company Control. Acquisition by the Atchi- 
son, Topeka & Santa Fe Railway Com- 
pany of control, by lease, of the railroad 
and property of the Verde Valley Railway 
Company approved and authorized. 


Rate Complaints 
Rate complaints received by the Com- 
mission have just been announced as fol- 
lows: 


Brick bats: Docket No. 25303.—Atlas Steel 
& Supply Co., Cleveland, Ohio, v. Pennsyl- 
vania Railroad. Against rate on broken 
brick bats from Latonia to Templeton, Pa. 

Bananas: Docket No. 25230.—Frederick G. 
Achilles, Kokomo, Ind., v. Illinois Central 
Railroad. Against rate on bananas, Mobile 
and New Orleans, La., to Kokomo, Ind. 

Iron and steel: Docket No. 25301.—Truscon 
Steel Co., Youngstown, Ohio, v. Baltimore 
& Ohio Railroad. Against rates on metal 
laths and steel bars, Youngstown, Ohio, to 
Eagle Pass, Tex. 

Talc: Docket No. 25302.—Standard Paper 
Manufacturing Co., Inc., Richmond, Va., Vv. 
Baltimore & Ohio Railroad. Against rate 
on tale, Natural Bridge and Emeryville, 
N. Y., to Richmond, Va. 

Stearic acid: Docket No. 25280, Sub. 1.—A. 
Gross & Co., New York, N. ¥., and Newark, 
N. J., v. Baltimore & Ohio Railroad. Against 
rate on stearic acid, Newark, N, J., to cer- 
tain destinations in Ohio, Md., N. Y¥., Conn., 
R. I. and Mass. 4 

Brick: Docket No. 25299.—Polenske Bros., 
Schellac & Co., and Western Brfck and 
Supply Co., Hastings, Nebr., v. CHficago & 
North Western Railway.' Against rates on 
brick, Hastings, Nebr., to points in Wyoming 
and South Dakota. 

Blackstrap molasses: Docket No. 25300.— 





locally in the northeastern belt, and warmer 
nights would have been helpful in a few sec- 
tions, especially the Southwest. The tem- 
perature averaged near normal in most places, 
and generous rains occurred in some north- 


become dry. 

In Texas growth was fair to very good and 
fields are mostly well cultivated, except in 
some wet north-central localities, In Okla- 
homa stands and cultivation are mostly satis- 
factory and progress of the crop is fair to 
good, with generous rains relieving the here- 
tofore droughty canditions. 

In Mississippi Valley States progress was 
mostly good, especially in Arkansas where re- 
cent weather’ has been unusually favorable. 
In the eastern belt rains were helpful in 
Georgia, but growth was rather slow in the 
southeast because of cool weather. A_ few 
areas need rain, principally northern North 
ennessee, and stands 
are poor in some locrlities. Otherwise, con- 





ditions are generally fair to 
a | 


| proceed with its original plans. 


western portions of the belt where it had) 





aa Railroad. (Finance Docket No. 
.) 

Thd conditions involve the construction 
by the Rio Grande of the 42-mile “Dot- 
sero Cut-off,” connecting the Rio Grande’s 
line with the Salt Lake between Dotsero 
and Orested, Colo., as well as to purchase 
all shares of Salt Lake stock which may 
be offered for purchase by the holders 
thereof at $155 per share. 

The Rio Grande asked for an extension 
to June 15, 1933, within which to comply 
with the Commission's conditions, on the 
ground that its present financial condition 
eres it. impossible to proceed at this 

me. 

The company declared that it was loath 
to borrow money from the Reconstruction 
Finance Corporation for this purpose, but 
that if the Commission refused the exten- 
sion to 1933 it desired an extension suf- 
ficiently long enough to secure the money 
from the Corporation, whereupon it would 


Elmore Milling Co., Inc., Oneontany, N. Y., 
v. Baltimore & Ohio. Against rate on black- 
strap molasses, Carney's Point, N. J., Hobo- 
ken, Brooklyn, N. Y., Philadelphia, Pa., 
and Baltimore, Md., to ‘points in N. Y., Pa., 
and Md. 

Amiesite: Docket No. 25306.—Crownbrook 
Co., Cincinnati, Ohio, v. Baltimore & Ohio. 
Against rate on bituminous rock, Big Clifty, 
Ky., to points in Mich. and Pa. 

Tale: cket No. 25307.—Pittsburgh Plate 
Glass Co., Milwaukee, Wis., v. New York 
Central. Against rate on tal¢, Emeryville, 
N. Y., to Milwaukee, Wis., and Newark, N. J. 

Coal: Docket No. 25304.—Evansville Cham- 
ber of Commerce, Evansville, Ind., v. Atchi- 
son, Topeka & Santa Fe Railway. Against 
rate on coal, Evansville group to Chicago and 
Northwest. 

Seeds:« Docket No. 25305.—American Seed 
Trade Assn., Washington, D. C., v. Ili- 
nols Central. Against rate on grain and 
(or) seed shipped to points west of Mis- 
sissippi River on ground such rates prejudi- 
cial to receivers East of en. 

Cotton padding: Docket No, 25311.—Pitts- 
burgh Waterproof Co., Pittsburgh, Pa., v. 
Baltimore & Ohio. Against rate on cotton 

, East Point, Ga., to Pittsburgh, Pa. 

Granite and marble: Docket No. 25308.— 
Oakley Marble é& Granite Co., Oakley, Kans., 
v. Chicago, Burlington & Quincy. Against 
rates on granite and marble, St. Cloud, 
Minn., to Oakley, Kans. 

Divisions: Docket No. 25309.—Atlantic 
Coast Line Railroad v. Cape Fear Railways, 
Inc. Against divisions of rates on carload 
and less-carload traffic. 

Shipping packages: Docket No. 25310.— 
Paducah bor & Basket Co., Paducah, Ky., 
y, Tilinois Central. Against rate on ship- 
ping packages, points in Kentucky to points 
in Michigan. 





Navigation and commerce on the in- 
terior rivers of Alaska have resumed full 
operation recently, and the placing of a 
new river steamer on the Stickene river 
permitted a large number of prospectors 
to leave Wrangell for Telegraph Creek 


mining district, while operations on the 
Taku River have increased the number of 
prospectors proceeding to the interior 
mining districts, according to a report to 
the Commerce Department from the 
Alaskan Territorial Chamber of Com- 
merce. 

At Juneau a large eastern company is 
assembling mining equipment to proceed 
to the Laird mining district in the Yukon 
district, and will use five large airplanes to 
transport men and equipment. 

The ports of Nome and St. Michael, on 
the Bearing Sea, are reported free of ice, 
and the first steamer of the year is now 
enroute from Seattle to Nome with 300 
Passengers. . 

The United States Geological Survey 
has begun core drilling of the anthra- 
cite ridge in Matanuska coal fields, and 
will continue extensive examinations dur-— 
ing the present season. 

The King salmon run has been reported 
as being excellent, but there is little ac- 
tivity on account of low prices. 

The following are the principal reports 
of Alaska produce during May: Fresh 
and frozen fish, 144,272 pounds, valued at 
$125,846; canned salmon, 3,322,204 pounds, 
valued at $274,564; cured cod, 66,124 
pounds, valued at $2,969; mild cured 
Salmon, 148,159 pound, valued at $2,227; 
clams, 359,052 pounds, valued at $95,153; 
crabs, 12,807 pounds, valued at - $4,663; 
shrimp, 3,230 pounds, valued: at $1,292; 
furs, $48,988; copper ore, 2,307 tons, valued 
at $163,919; gold dollars, $463,897; silver, 
$8,455. (Department of Commerce.) a 


Washington Railroads 
Given Lower Valuation ' 


Olympia, Wash, June 8. 

The tentative valuation of steam rail- 
roads in Washington has just been an- 
nounced by the State Tax Commission and 
shows a decrease of $53,014,814 from the 
1931 valuation. The total for this year is 
+ + halal compared with. $359,530,670 in 

Interurban railways are assessed this 
year on a valuation of $1,910,200, com- 
pared with $2,709,600 last year. 

Street rilways this year are valued at 
$3,567,000 as against $7,055,150 a year ago. 
A part of this decrease is due to the 
abandonment of the Everett street rail- 
way, valued last year at $78,000, and the 
inclusion in 1931 of $2,395,150 in the val- 
uation of the Puget Sound Light & Power. 
Co. properties in two counties, which 
were assessed locally in 1932, a 


Applications Received __ 
By Radio Commission 


Applications made public June 8 by the 
Federal Radio Commissior follow: 


Applications other than broadcasting: 

KGPA, Seattle Police & Fire Departments, 
Seattle, Wash., construction permit for change 
in equipment, including automatic frequency 
control, 2,414. kc., 250 w. Emergency police. + 

WPDP, City of Philadelphia, Pa., -construc- 
tion permit for new equipment and increase 
in power to 500 w. 

Salt Lake City (Utah) Police Department, 

new construction permit for 2,470 kce., 100 
w. Municipal police service. 

WNAU, Aeronautical Radio, Inc,, Moline, Iil., 
medification of icense for change in descrip- 
sem zee transmitter to read “Boeing, Type 

Mackay Radio Telegraph Co., 
Montauk, N. Y., construction permit for 500, 
392'ke.. 5 kw. Coastal telegraph service. 

KPK, Radiomarine Corp. of America, Port- 
land, Oreg., modification of license for change 
to continuous operation. Coastal. 

KPK, Radiomarine Corp. of America, Port- 
land, Oreg., modification of license for chang? 
to continuous operation. Marine relay. 


Inc, near 


SPECIAL NOTICE 


OFFICE OF THE ARCHITECT OF 
CAPITOL, Washington, D. C., June 7, 1932. 
SEALED BIDS will be opened in this office 
at 3 P. M., June 21, 1932, for the construc- 
tion of a granite copitig at the back of the 
sidewalk on Delaware Avenue ahd C Street 
N. E. adjoining the Senate Office Bulldiig, 
Washington, D. C. Plans’ and specificati 


nyhy be obtained at this. office by any satis- 
factory AVID LYNN ARCHI- 


contractor, 
TECT OF THE CAPITOL. 
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Revision Is Made |Rates Charged for Air Mail 
In Publication on Increased Starting on July 6 


Current Business New Grades Assigned 863 Post Offices as Re- 
sult of Reduced Income 
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Rules Proposed Consumption Tax Is Advocated Utility Wrote Up 


STATE BANKING . , 
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Cost of Property, 


For Installment To Balance Budgets of Cities | 
Securities’ Sale Only Way to Relieve Burden on Realty, Says 


New York Tax Commissioner 











Commission Told , 


Department of Commerce 
Changes and Expands Its 
Monthly Survey of, the 
Latest Developments 





A revision, expansion, and complete re- 
arrangement of the Survey of Current 
Business, monthly publication, of the De- 
partment of Commerce, has just been com- 
pleted to give American business men the 
most comprehensive picture of late eco- 
nomic information that is available any- 
where, it was stated orally at the Depart- 

ent June 8. 
ree than 100 new series of statistical 

4 data and an index have been added, bring- 
ing tO more than 2,100 the number of 
separate series covered and providing a 
ready means for feeling the economic pulse 
of the Nation, it was pointed out. No 
other publication amasses such an array 
of facts, which are of value not only. for 
obtaining a general indication of the busi- 
ness situation but also for estimating the 
status of an individual business, it was 
stated. 

The statistical series are gathered from 
the following sources: Governmental (Fed- 
eral, State and foreign), 42; commercial 
and trade associations, 98; private organ- 
izations, 39; and technical periodicals, 32. 

New Subjects Covered 

The following additional information 
was supplied: 

_Among the important new subjects cov- 
ered in the survey are world stocks of 
foodstuffs and raw materials, status of 
Federal-aid highways, newspaper adver- 
tising, new business incorporations, more 
complete data on business failures, sea- 
sor2lly adjusted indexes of foreign trade, 
indexes of freight car loadings, and sales 
of electrical energy to the various types 
of consumers. 

The statistical data are broken up into 
general groups, alphabetically aerenane, 
with all subdivisions likewise in alpha- 
betical order, so that it is now possible 
to find with minimum effort any particular 
series of data on current business move- 
ments. The work of business men, re- 
search workers and others desiring to 
keep informed on all phases of business 
activity is correspondingly simplified. 

¥ The annual supplement to the survey 
4s now being printed. It will contain the 
same series as the monthly publication, 
on a monthly basis back to 1923, together 
with monthly averages for earlier years, 
where available. It has been revised thor- 
oughly in form and content, and the joint 
use of the monthly and the annual is 
facilitated by the uniform presentation 
of information. 

Weekly Business Data 

In addition to monthly statistics, and 
summaries and charts which describe and 
depict economic conditions, a section of 
the monthly survey is devoted to weekly 
business information carried through to 
a date only a few days in advance of 
printing time. 

Additional, important statistical series 
that have just been added to the survey 
include the Annalist indexes of business 
activity, the Federal Reserve Board's un- 
adjusted indexes of industrial production 
in detail, construction contracts awarded, 
detailed figures on department-store sales 
by Federal reserve districts, Federal Re- 
serve Board data on employment and pay 
rolls, gold movement, and security issues. 

The New York Times and Moody’s data 
on dividend payments are also covered in 
the expanded survey, along with the value 
and number of shares listed on the New 
York Stock Exchange, traffic in national 
parks, operating figures of Class A tele- 
phone companies, consumption production 
and stocks of denatured alcohol, similar 
data for methanol and superphosphates, 
detailed figures of manufactured and 
natural gas concerns, cigarette wholesale 

¥. prices, coal shipments and stocks, world 
shipbuilding, and world supply of coffee 
and silk. 

Statistics have been added for Canada 
on interest rates of banks, common stock 
prices, and railway carloadings. 



















































Gov. Pinchot Proposes 
$50,000,000 Bond Issue 


{Continued from Page 1.] 








relief. 





new taxes,” he said. 







unemployment relief while they are suf- 
fering from the depression. The tax- 








times by making a State loan to reim- 







necessary unemployment relief. 













was not in sight. 






relief under the direction of the State. 
“State 







share, 










avoidable. 
“If serial 50-year bonds are authorized 








the taxpayers at any time.” 









Pennsylvania Collections 





Harrisburg, Pa., June 8. 






closed State banks and trust companies. 
$614,790.65. 












count is $2,002,987.94, it was announced 














Two Utility Issues Placed 






The Bank Commissioner, Sanger N 











investment. 












& Light Co., first lien and refunding “G’ 







new kinds of taxation for unemployment 
ef. 
“This is no time to load the people with 


“It is most unjust, in my opinion, to 
ask the people to pay the whole cost of 


payer’s burden will be lightened if most 
cf it is carried over to more prosperous 


burse counties, cities, and poor districts 
for moneys which they will expend for 


“It is true that in 1931 I proposed new 
taxes for unemployment relief, but since 
then the depression has grown worse, and 
at that time the unnecessary and enor- 
mous Federal program of new taxation 


“My suggestion is that immediate relief 
be provided out of local emergency loans, 
and that through a bond issue the State 
repay to counties, cities, and poor districts 
all or part of the money they spend for 


aid~ should not, of course, be 
given to any county, city, or poor dis- 
frict until after it has itself done its 


“In order to avoid any need for new 
taxes in 1933 the bond issue should be 
large enough to meet any shortage in the 
revenues for the 1933-1935 biennium which 
can not be met by rigid economy, with- 
cut injury to the people. Without a bond 
issue either our present subsidies to 
schools, hospitals, and universities will be 
cut, or new taxes will be absolutely un- 


the burden of the depression will be spread 
over many years, and will not overburden 


On Bank Sureties Shown 


During May the Pennsylvania Depart- 
ment of Justice collected from surety com- 
panies on account of State deposits in 


The,total collected from surety compa- 
nies in the last. three months on this ac- 


_On Maine Approved List 
Annis, has announced additions to the 
list of securities eligible for savings bank 

The issues added are Wisconsin Power 


5s, 1961; and Wisconsin Power & Light 
Co,, first lien and refunding “H” 6s, 1952. 





[Continued from Page 1.] 


third to second class; and will decrease 
74 from first to second class, 185 from sec- 
ond to third class, and 543 from third to 
fourth class. 

In each first class office there are sev- 
eral employes whose salaries are deter- 
mined by revenues at that. office; in some 
cases, the number exceeds 10. These em- 
ployes, totaling several hundred (includ- 
ing postmasters, cashiers, assistant mail 
superintendents, foremen, and in some in- 
stances asistant postmasters and ‘super- 
intendents of mail), all will suffer salary 
reductions effective with the class change 
of the 74 first-class offices which drop to 
second class. 

In second-class offices the postmasters 
and occasionally certain supervisory em- 


Banking More Stable, 
Says Ohio Governor 











Suspensons Due to Exaggerated 
Mass Fear, He Declares 


[Continued from Page 1.] 

more of our important financial insti- 
tutions. Most of the banks being re- 
opened were but temporarily closed some 
months ago as a result of the hysteria 
prevailing them, rather than for any 
other cause. As a matter of fact, exag- 
gerated mass fear and not faulty man- 
agement caused most of Ohio’s bank sus- 
pensions. 

“The recent financial stress through 
which we have passed emphasizes the 
necessity for remedial legislation through 
which our banking institutions may be- 
come more strongly fortified to cope with 


upheavals bring. 

“At my request the State Banking De- 
partment is now making an intensive sur- 
vey to determine what amendments should 
be made to the present banking laws of 
Ohio to further strengthen the position of 
our banking institutions. In this impor- 
tant undertaking the bankers of the State 
will be asked to aid. 

“Knowing of the deep interest of Ohio’s 
bankers in progressive legislation, I am 
confident that they will cooperate heartily 
in the work of drafting the proposed leg- 
islation which I shall submit to the Gen- 
eral Assembly at its regular session next 
January for its consideration. 

“The chief purpose of this legislation 
will be to enable the Superintendent of 
Banks to liquidate closed banks more 
speedily, to increasingly elevate banking 
standards and to safeguard the interests 
of the depositors in the highest degree 
possible. Laws should be enacted and 
strictly enforced protecting savings ac- 
counts. 

“Thousands of our thrifty people through 
years of hard labor and careful living lay 
aside small sums each year to provide for 
their old age and in case of sickness. 
These savings should be so invested that 
when the hour of need arrives there shall 
be no disappointment. ~ 

“As a business man, I am willing to take 
my chances under such an arrangement.” 


——— 





Production of Copper 
Is Smallest Since’ 1922 


{Continued from Page 1.] 

in stocks of blister copper at smelters, 
in transit to refineries, and of blister and 
unfinished materials at refineries. Total 
stocks of blister and refined copper at the 
end of 1931 were 19 per cent higher than 
those at the end of 1930 and were 148,- 
600,000 pounds higher than the previous 
record reserves of 1920. 

The smelter préduction of primary cop- 
per from domestic ores during 1931 was 
1,042,711,178 pounds, a decrease of about 
25 per cent from 1930. The value of 
smelter production dropped 48 per cent 
to $94,887,000. The average price of 1,836,- 
993,000 pounds of the metal delivered dur- 
ing the year was 9.1 cents a pound, f.o.b. 
refinery, compared with 13 cents in 1930. 

Figures are not yet available on mine 
production of copper or on the quantity 
of ore produced last year. 

Refinery production from both foreign 
and domestic sources declined 30 per cent 
last year. Imports of refined copper more 
than doubled, however, the total advanc- 
ing from 86,210,331 to 174,449,893 pounds. 
Primary and seeondary copper produced 
by regular refining plants and imported 
aggregated 1,832,020,479 pounds in 1931, 
—— 2,523,798,993 pounds the year be- 

ore. 

Copper consumption, as shown by new 
refined copper withdrawn from the total 
year’s supply on domestic account in the 
United States in 1931, was only 902,065,193 
pounds, a decrease of 29 per cent. 
1930 figure was 1,265,016,702. The total 
available supply of copper last year was 
2,290,892,226 pounds, and that for 1930 
was 2,549,269,509 pounds. 




















































rods, and other forms, 


pounds. 


To Missouri Finance Post 


for the St. Louis Joint Land Bank. 
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le Receipts 
Internal revenue receipts: : 
pT Se Pee $2,186,703.89 
Miscellaneous internal reve- 
aera no0e8 2,093,656.19 
»| Customs receipts .. 804,299.83 


Miscellaneous receipts 1,098,381.26 
$6,183,041.17 


322,154,936 62 
$328,337,977.79 


Total ordinary receipts 


Expenditures 

General expenditures .......... $14,805,125.50 
Interest on public debt ........ 535,941.78 
Refunds of receipts ........ eee 243,017.79 
Postal Deficiency ........+.. («++ 15,000,000.00 
Panama Canal ........+..ss5+% 5,505.46 
BTL OUROE or cddiccccwcccctccoce 3,631,760.99 

EE, aden dxdae hacen te sae $34,221,351.52 
Public debt expenditures 1,410,213.75 


Reconstruction Finance Corpo- 
ration ....... oe 
Balance today 


Total 


4,610,107.47 
288,096,305.05 


+ $328,337,977.79 






























































the adverse conditions which economic) w 


The 


Exports of metallic copper dropped 26 
per cent in 1931 and were the smallest on 
record since. 1919. The 1931 export figure, 
including refined copper in ingots, bars, 
was 464,227,033 
pounds, against a 1930 total of 669,252,807 


D. R. Harrison Is Appointed 


Jefferson City, Mo., June 8. 

Gov. Henry S. Caulfield June 3 annouced 
the appointment of D. R. Harrison, |J 
Deputy State Finance Commissioner, as 
State Commissioner of Finance to succeed 
S. L. Cantley, resigned. Mr. Harrison, 
who will assume his new duties immedi- 
ately, has been connected with the State 
Finance Department for the last 10 years. 
Mr. Cantley resigned to become receiver 











































































ployes are paid proportionately with rev- 
enue at the offices. In third-class offices 
only the postmasters’ salaries are depend- 
ent upon receipts. A total of 728 second 
and third class offices will be decreased 
one step, and salaries will be reduced. 
Postmasters and other employes of sec- 
ond and third class offices which will be 
advanced one class will receive propor- 
tionate salary increases. The number of 
increases, however, will be only about one- 
fifteenth the total of decreases. : 
The Department’s list of offices pro- 
moted from second to first class follows: 


St. Charles, Ill.; Hagerstown, Ind.; Spencer, 
Ind.; Hampton, Iowa; Webster, Mass.; West 
Springfield, Mass.; Las Vegas, Nev. 

Babylon, N. Y.; Renssclaer, N. Y.; Kannap- 
olis, N. C.; Bedford, Ohio; Marysville, Ohio; 
Kilgore, Tex.; Henderson, Tex.; Longview, 
Tex.; Waupun, Wis. 


The Department’s list of offices de+ 
moted from first to second class follows: 


Bisbee, Ariz.; Helena, Ark.; Brawley, Calif.; 
Martinez, Calif.; North Hollywood, Calif.; 
Venice, Calif.; Durango, Colo.; Clinton, Conn. 

Dalton, Ga.; Marietta, Ga.; Rossville, Ga.; 
Des Plaines, Ill.; Edwardsville, Ill.; Lawrence- 
ville, Ill.; Zion, Ill.; Portland, Ind.; Whiting, 
Ind.; Chanute, Kans.; Garden City, Kans.; 
Lyons, Kans.; McPherson, Kans.; Henderson, 
Ky.; Bath, Me. 

Canton, Mass.; Chicopee Falls, Mass.; Ionia, 
Mich.; Ludington, Mich.; South Haven, Mich.; 
Tupelo, Miss.; Boonville, Mo.; Poplar Bluff, 
Mo.; Anaconda, Mont.; Havre, Mont.; Dolge- 
ville, N. Y.; Henderson, N. C.; Hendersonville, 
N. C.; Kinston, N. C. 

Bellefontaine, Ohio; Defiance, Ohio; Kenton, 
Ohio; Niles, Ohio; Blackwell, Okla.; Sapulpa, 


Okla.; Albany, Oreg.; Bend, Oreg.; Oregon 
City, Oreg.; Bellefonte, Pa.; Coraopolis, Pa.; 
Darby, Pa.; Ellwood City, Pa.; Gettysburg, 


Pa.; Honesdale, Pa.; Monessen, Pa.; Nanticoke, 
Pa.; Ridgway, Pa. 

Greenwood, 8. C.; Columbia, Tenn.; Morris- 
town, Tenn.; Murfreesboro, Tenn.; Brecken- 
ridge, Tex.; Bryan, Tex.; Cleburne, Tex.; Na- 
cogdoches, Tex.; Vernon, Tex.; Waxahachie, 
Tex.; Springfield, Vt.; Hopewell, Va.; Lexing- 
ton, Va.; Centralia, Wash.; Hoquiam, Wash.; 
Williamson, W. Va.; Cudahy, Wis.; Kohler, 
is.; Rocksprings, Wyo. 





Loan Sought to Complete 
Terminal at Cincinnati 


The Cincinnati Union Terminal Com- 
pany on June 7 applied to the Intertsate 
Commerce Commission to approve a three- 
year loan from the Reconstruction Fi- 
nance Corporation of $11,400,000 to com- 
plete the construction of the Cincinnati 
Union passenger station and passenger 
equipment terminal in that city. (Fi- 
nance Docket No. 9460.) 

At the same time, the Minneapolis, St. 
Paul & Sault Ste. Marie Railway advised 
the Commission that it proposed to cut 
its application for a loan of $10,000,000 
to $5,000,000. 


Bills and Resolutions 
And Changes in Status 


{Continued from Page 4.] 

rium with foreign countries indebted to U. 8.; 
Ways and Means. 

Foreign Trade 
status: 
- To enable collection of import 
duties.on.foreign-made goods entering Virgin 
—- through parcel post mail. Pass 
une 8. 


Changes in 
S. 4367 


Forestry 
Changes in status: 

8S. 763. To extend provisions of forest ex- 
change act to lands adjacent to natl. forests 
in Oreg. Passed S. June 8. 

S. 773. To facilitate use and occupancy of 
natl. forest lands for purposes of residence, 
recreation, education, industry, and com- 
Passed 8S. June 8. 


8. 3784. To add certain lands to Idaho 
Natl. Forest, Idaho, Passed 8. Apr. 11. Reptd. 
to H. June 7. 


Highways 
Changes in status: 

H. R. . For conveyance of portion of 
Liston Range Rear Lighthouse Reservation, 
Del., for highway purposes. Passed H. May 2, 
Passed S.. June 8. 

Indians 
Changes in status: 

S. 3085. Relating to tribal and individual 
affairs of Osage Indians, Okla. Passed S. Mar. 
10. Reptd. to H. June 7. 

8. 3817. Funds for cooperation with school 
board at Wolf Point, Mont., in extension of 
public-school bldg. to be available to Indian 
children of Fort Peck Indian Reservation. 
Passed 8. June 8. 

S. 4339. Repealing certain provisions of Act 
relating to sale and encumbrance of lands of 
Kickapoo and affiliated Indians of Okla. 
Passed S. June 8. 

8. 4390. Authorizing exchange of certain 
patented lands. Passed S. June 8. 

S. 4391. Apprns. for completion of public 
high school at Frazier, Mont. Passed 8. 
June 8. 

8. 4510. To authorize exchange of small 
tribal acreage on Fort Hall Indian school re- 
serve in Idaho for adjoining land. Passed S. 
June 8. 

S. 4511. To amend secs. 328 and 329 of 
Criminal Code of 1910 and secs. 548 and 549 
of Code of 1926. Passed S. June 8. 

S. 4808. Relating to acquisition of restricted 
Indian lands by States, counties, or munici- 
palities. Passed 8S. June 8. 

H. R. 12045. -For per capita payment of $50 
to members of Menominee Tribe of Indians. 
Passed H. June 6. Passed S. June 8. 

Bills introduced: 

H. R. 12496. Howard. For relief of Indians 
belonging to Creek and Seminole Tribes of 
Indians and Osage Nation of Indians of Ok- 
lahoma; Indian Affairs. 

Irrigation 
status: 
- To amend act to adjust water- 
right charges, to grant certain other relief 
on Fedl. irrigation projects. Passed S. June 8. 
Judiciary 
Changes in status: 

8S. 1525. 
sons in interstate or foreign commerce, kid- 
naped or otherwise unlawfully detained. 
Passed 8S. June 8. 

H. R. 10598. For transportation of certain 
juvenile offenders to States under law of 
which they have committed offenses or are de- 
linquent. Passed H. June 6. Passed S. June 8. 

H. 9259. To amend sec. 106 of Act to 
codify, revise, and amend laws relating to 
pedietary, Passed H. Mar. 7. Passed S. 
une 8, 


Changes in 
S. 4614 


National Defense 
Bills introduced. 

H. R. 12499. James. To amend Natl. De- 
fense Act of June 3, 1916, as amended; Mili- 
tary Affairs. 

Postal Service 
Changes in status: 

H. Res. 226. For investigation of expendi- 
tures of P. . age under contracts, etc. 
Reptd. to H. June 7. 

Rivers and Harbors 
Changes in status: 


8. 4573. Authorizing sale of southerly end 
s eee wane at Ind. Harbor, Ind. Passed 
. June 


Social Welfare 
Bills introduced: 

H. J. Res. 422. Johnson of Okla. For sur- 
vey to determine amount of surplus cloth 
held by Govt. and for free distribution of 
eae surplus to unemployed people of U. §.; 

or. 


Bills introduced: 

H. R. 12495. Johnson of Wash. To amend 
Revenue Act of 1932; Ways and Means. 

H. J. Res. 421. Evans of Calif. To exempt 
admission to Olympic games from admissions 
tax; Ways and Means. 

Territories 
Changes in status: 

H. R. 5052. To authorize town Juneau, 
Alaska, to use funds from sale of bonds, for 
purpose either of improving sewerage system 


Taxation 


H. Apr. 26. Passed S. June 8. ’ 

H. R. 6487. To authorize Petersburg, Alaska, 
to issue bonds for improving municipal light 
and power plant, water and sewer systems and 


to explain its terms fully, You are requested | Canada (dollar) .......... 
for retiring or purchasing bonds heretofore|ner acceptable to the Commission. to carefully read and note its terms and con-/| Cuba (peSO) ..........cceeecseeeeece 
issued. Passed H. Apr. 26. Passed S. June 8. Section 5.—Certificates. must clearly set/ditions before signing this application | Mexico ( WP da tislcscrecccncsceesecs 
H. R. 6713. For estimates necessary for|forth the terms of the contract and ambigu- | (agreement).” Argentina (peso, gold) ............: 
proper maintenance of Govt. wharf at Ju-|ous language will not be sanctioned. A cor- Section 7.—No secret profit, advantage or| Brazil (milreis) ...........seseese: 
oon. flere Passed H. Apr. 26. Passed S. roe ane. coueine asapemnens agvnes hw Pur-| compensation shall be derived by an issuing,| Chile (peso) ............ 
is chaser 0: e amount of “load” deduc’ must /|creating or sponsoring company under this; Uruguay (peso) ........ 
8. 4574. To extend provisions of Natl. Bank he contained therein. rule in connection with the’ oparetion of an/| Colombia (peso) ........ 
‘Act to Section 6.—The subscription agreement or tallment Bar sil 


Virgin Islands. Passed S. June 8, 


3 
* 


\ 


recent convention of the Southern Group 


ed s,| tion agreements. Certificates must clearly set 


Forbidding transportation of per-| 


or of constructing permanent streets. Passed | 


Recommendations for State 
Supervision Adopted by 
Southern Group of Se- 
curities Commissioners 


that the Government’s debts are a part of his 
own obligations, that we have been issuing 
bonds altogether too freely. 

Furthermore we have again. played our 





that the requirements of the various sinking 
funds and the interest charges on these obli- 
gations now constitute no small part and 
parcel of the municipal revenue problem. 
Most of these issues were made in those 
hearting and hectic days:when we were ac- 
cumulating the notion that it was wise to 
spend unwisely and that old man Financial 
Trouble had come to a just but timely, end. 

How the thing has worked out has been 
fully described by a gentleman farmer who 
dwells in Indiana. I am unable to quote you 
his words but the result was something like 
this: We voted a small bond issue of $40,000 
for building a piece of improved highway in 
our town. At that time money was plentiful 
—wheat was $2.50 a bushel and we figured 
that 16,000 bushels of our wheat would pay 
the principal. The bonds are still with us. 
Wheat is now 40 cents a bushel and it will 
take 100,000 bushels of our wheat to satisfy 
the charge. Of course no one foresaw the 
decline in the price of wheat and while the 
improvement was perhaps desirable it was the 
wrong time to make the undertaking. 

Desires and no consequences, hopes and not 
judgment, controlled in this expenditure, just 
as in a multitude of other cases, many of 
which are nearer home. We have put out 
many bond issues since 1914 when we had 
many things of value with which to pay them, 
but today or tomorrow, or whenever yment 
falls due, it seems certain it will require more 
of our tax avails than we anticipated, and 
perhaps beyond our means to satisfy. 

Per Capita School Costs 

Returning to the subject of our school costs 
I would say that as I have examined the 
records of the per capita cost of schooling 
in the several cities of this State it has be- 


Montgomery, Ala., June 8. 


Proposed regulations for State super- 
vision of companies selling instalment 
thrift contracts were recommended to the 


of State securities Commissioners by the 
committee on instalment investment se- 
curities, of which Paul T. Omer, of the 
Alabama Securities Commission, is chair- 
man. 


The regulations were adopted by the 
convention, and ordered referred to the 
next convention of the National Associa- 
tion for consideration. Other members 
of the Committee are Ed R. Hicks, of Ar- 
kansas, and O. L. Gill, of Mississippi. 


General Types Not Treated 


General types of corporate securities 
which are sold on a partial-payment or 
instalment plan are not treated in the re- 
port, except for a recommendation made 
“in passing” that “no dealer be permitted 
by any department to engage in the busi- 
ness of selling securities on a partial- 
payment plan unless and until the con- 
tract and plan under which such business 
is proposed to be conducted shall have 
been submitted to and approved in writ- 
ing by the department.” 

The regulations for companies selling 
long-term instalment secured obligations 
and for companies selling long-term in- 
stalment certificates of participation fol- 
low in full text: 


Regulations tor companies selling long-term 
installment secured obligations: 

For the purposes of these regulations, a 
long term installment company shall be 
deemed to be a company issuing bonds, con- 
tracts or certificates, which are obligations of 
the company and secured by collateral (the 
collateral being created over the period of the 
term agreement), upon the multiple payment 
plan; the bond, contract or certificate to 
mature at a definite or variable date, the 
principal sum together with interest accumu- 
lations to be repayable in cash or other 
securities. 

Section 1.—All companies proposing to sell 
long term installment bonds, contracts or 
certificates of the above classifications in this 
State must enter into a trust or deposit 
agreement with a bank or trust company 
organized and existing under a State banking 
law or with a national banking association 
incorporated under the laws of the United 
States; such bank or trust company shall act 
as depositary for the underlying collateral 
or property. 

Section 2.—The trust or deposit agreement 
must be adequate. Such instrument shall 
provide that all collateral deposited with the 
trustee or depositary becoming delinquent 
as to payment.of principal or interest for a 
period of 90 days must be withdrawn and 
cash or other acceptable collateral substituted 
therefor. No provision effecting an unreason¢ 
able limitation of legal or equitable rights or 
remedies of the certificate holders will be 
permitted. : 

Section 3.—All companies under this rule 
must have and maintain a substantial net 
worth to further safeguard the interests of 
certificate holders. + 


Section 4.—The certificate and subscription 
agreement used by each company must carry 
the actual interest rate credited against the 
certificate. A table of cash surrender values 
shall be printed on certificates and. subscrip- 





ject is widely varied. Probably the outstand- 
ing city in respect to proper control is Auburn, 
where such per capita cost is $7.61 for each 
resident of the city. In many other cities 
such cost rises to from $11 to $16 and in some 
of the villages it reaches to a per capita cost 
of $35, or about one-third of the entire cost 
of local government. 

There is, and has been for some time a 
propaganda, promulgated over the radio, en- 
deavoring to show that the contributions 
made by the central Government have largely 
reduced the local cost to the real estate 
taxpayer. I regret to say that the facts do 
not warrant the assertion. Again using the 
resulta in Auburn we find that the city 
raised for school p ses in 1930 the sum of 
$278,964 and receiv from the State $251,- 
243.44 Roughly the taxpayer in Auburn re- 
ceived 90 cents of State aid for each $1 con- 
tributed by him for the support of schools, 
and his benefit, if he had not had to con- 
tribute to the very funds returned by the 
State to the municipal school fund, would 
have been about 45 per cent of the local 
school tax. 

But looking at a similar account for an- 
other city, having a population ~*~ 30 per 
centum greater than Auburn’s, we find that 
for each $1 raised locally the State con- 
tributed only 70 cents, and the local tax- 
payer, under similar conditions as to contribu- 
tions, benefitted, if at all, only about 35 
per cent of the school tax. This difference 
in result is manifestly a purely loca] matter 
of administration and control. Let us con- 
stantly keep in mind the outstanding fact 
that all public expenditures are eventually 
made out of funds taken, in one or another, 
from all of the people of the community— 
and while you may not realize it the cost of 
your rent, your groceries, clothing, fuel and 
even your funeral expenses are super-imposed 
with the cost created by these expenditures. 

Payments by Cities 

In ing it is worthy of note that the 
city of Buffalo contributed during 1930 about 
$3,110,000 of personal income taxes and §$2,- 


tively, or 
tributable in part only back to the city, and 
received in school funds $3,351,500 or ap- 
proximately 50 per cent of the income and 
franchise taxes paid into the State treasury 
by local taxpayers, the other 50 per cent be- 
ing expended for other purposes, and without 
any reduction of the taxes assessed locally. 

It must be evident that so far as the sup- 
port of schools is concerned the local tax- 
paying body as a whole has not been relieved 
by the readjustment. 

Even in the city of Auburn’ the taxpayers 
paid into the State treasury $79,000 more than 
it received in school monies from the State. 
While it is a fact that both the corporate 
franchise and the personal income. tax laws 
were passed with the idea that they would 
assist in reducing taxes locally upon real 
estate that result has not been achieved. 
Apparently as soon as an increase of revenue 
appeared a new conduit of expenditure was 
created—and the revenues were poured into 
them in endless stream. These new conduits 
are built upon the insistent demands of the 
many organized minorities which have in- 
sistently urged appropriations for so-called 
improvements. 


Distribution by State 


It is now evident that we are at the limit 
of such procedure. This year it is apparent 
that the money going to the localities will 
be drastically reduced. Last year there was 
distributed by the State to the localities from 
personal income taxation about $20,000,000 
and from corporate franchise taxes about 
$20,000,000, making a total from these sources 
of approximately $40,000,000. This year the 
total amount returned to the localities from 
these sources will be not far from $22,000,000, 
and of necessity $18,000,000 of additional taxes 
must be obtained by a direct local levy and 
again increase not only the taxes upon real 
estate but likewise tend to increase the cost 
of living locally. 

Public servants cannot escape a large part 
of the responsibility for reestablishing the 
required balance between necessities and the 
ability to pay—the balancing of the budget. 
It is up to them to review the facts which 
have brought on the conditions surrounding 
our situation, to discover the errors and their 
course, and likewise the things whereby we 
may recover. The problem of the unbalanced 
budget has originated in our plentitude. It 
has flourished in the soil of our defective 
organization and improper planning or of our 
mere drifting. 

It is all a part of the weakness of our fi- 
nancial and tax distributive systems. For- 
tunately the trouble is functional and not 
organic. It can be cured by the sore 
of those rules which will properly adjust 
and spread the burden over all who are pro- 
tected or benefited by taxation. We have 
proceeded tax-wise during the past few dec- 


forth the terms of the contract and am- 
biguous language will not be sanctioned. The 
subscription agreement or application form 
used by each company must contain the fol- 
lowing statement: “Salesmen are instructed 
to show you a copy of the certificate you are 
buying and to explain its terms fully. You 
are requested to carefully read and note its 
terms and conditions before signing this ap- 
plication (agreement) .” 

The second type of installment securities 
covered by this report, namely, long term in- 
stallment certificates of participation, repre- 
sent one of the newest types of financial in- 
genuity. There are those who feel that such 
securities have no place in the investment 
field. However, we consider it proper to re- 
frain from commenting upon the investment 
merit of such securities. Possibly the most 
important points for consideration in this type 
of securities are the actual loading charge ob- 
taining, the safety of the plan, ability of the 
issuing, creating or sponsoring company to 
continue its plan, and the fairness and com- 
pianos of disclosure evidenced by advertis- 
ng matter. er} 

There are some that question whether or 
not the instruments evidencing this type of 
savings or investment plan are “securities” 
within the purview of the provisions of the 
various securities laws. Witness an opinion 
recently rendered by the Attorney General of 
the State of Minnesota to the effect that the 
sale of certain cerificates of a trust agree- 
ment entered into between the Thrift In- 
vestment Certificate Corporation, the Indus- 
trial Trust Company of Wilmington, Del., and 
the purchasers from time to time of so- 
called thrift investment certificates did not 
come within the definition of the term “sale,” 
as contained in the Minnesota securities law, 
but was rather a “contract of employment” 
by which an investor employed the company 
as his agent to invest money for him. 

The applicability of this “agency or service- 
contract theory” exempting this type of se- 
curity from the provisions of a securities act 
naturally turns upon the definitions con- 
tained in such act with respect to “security” 
and “sale” or “sell.” + 


Your Committee believes that the various 
State departments should have jurisdiction 
over contracts of this nature. In our opin- 
ion the inclusion within the definition of the 
term “security” of the following phrase, “in- 
vestment contract, investment contract and/or 
service contract, which is issued and/or of- 
fered to the public as one of an issue of sev- 
eral like contracts,” and the inclusion within 
the definition of the term “sale” or “sell” of 
the words “any disposition of an investment 
contract, income contract and/or service con- 
tract for a commission or other compensa- 
tion” would bring such contracts within the 
purview of any securities act. The rule which 
has been drafted dealing with the second type 
of installment investment securities follows: 

Regulations for companies selling long term 
installment certificates of participation: 

For the purpose of these regulations, a 
long term installment company shall be 
deemed to be a company issuing, creating or 
sponsoring contracts or certificates, which 
represent a participation, right or beneficial 
interest in a deposit of property (the deposit 
being created over the period of the term 
agreement), upon the multiple payment plan; 
the contract or certificate to terminate at a 
definite or variable date, whereupon the de- 
posited property and accumulations will be 
distributed in proportion to interest. 

Section 1.—All companies proposing to sell 
long term contracts or certificates of the 
above classifications in this State must create 
a trust with a bank or trust company or- 
ganized and existing under a State banking 
law or with a national banking association 
incorporated under the laws of the United 
States, as trustee, which trustee shall act as 
depositary for the property constituting the 


trust. 
+++ 

Section 2.—The trust agreement must be 
adequate. If interest-bearing securities con- 
stitute all or a part of the deposited prop- 
erty, such instrument shall provide that all 
aollateral deposited with the trustee becoming 
delinquent as to the payment of principal 
or interest for a period of 60 days must be 
withdrawn and replaced by cash or other 
acceptable property having a like aggregate or 
face value. No provision effecting an unrea- 
sonable limitation of legal or equitable rights 
or remedies of the certificate holders will be 
permitted. 

Section 3.—A reasonable method must be 
provided by which continuing maintenance 
charges are to be met througout the life of 
the trust. If these charges are to be paid 
by the issuing, creating or sponsoring com- 
pany, reasonable assurance of its ability to 
meet them must be given. 

Section 4.—In all cases where payments on 
certificates or contracts are made in any man- 
ner other than- directly to the trustee, ex- 
cepting initial payments not in excess of $10, 
such payments must be safeguarded in a man- 





we have reached the point where reason must 
be invoked if correction can be reached. 
The responsibility for readjustment must 
not however rest alone on the shoulders of 
our public servants; they will be powerless 


citizens—the taxpayer and the rent-payers. 
Solution of Problem 
The balancing task will require the united 
and the best effort 
solution. 


It will require a most bold and de- 
termined 


resistance to those 


forever evading contributions and responsi- 
bility. 

A principle to be recognized, and applied, 
is that an increase of public indebtedness, 
except where a profit is to actually result, will 


or the charges created thereby. 


regards our homes and our industries, 





vertising 





render. 
plication form, unless the same is a 
the certificate, 
statement: 





ins 


x 


wishes against our wisdom. Too true it is| tha 


come apparent that the control over this sub- 1 


970,000 of corporate franchise taxes respec~ | q 
cgeregating about  $6080,000 dis-/|, 


ades by instinct amd without technique, and 


without the active assistance of the ordinary 


and judgment for: its 


intrenched 
groups who are constantly demanding, but 


never relieve our inability to pay the cost of 
living nor reduce our debts already incurred 


With the present accumulation of bonded 
debts and their attendant demands for reve- 
nues to meet sinking funds and carrying 
charges, added to the necessity for money to 
relieve the unemployed, it is evident that we 
must not only reduce ordinary operating ex- 
penses but we must also obtain revenues 
from other sources than real property. This 
is undoubtedly a most urgent necessity, be- 
cause the deflation of real estate values with 
no like reduction in assessments or rates has 
had a far reaching and deleterious result a 
an 
this at a time when the money productivity 


application form used by each company must 
contain a full and complete statement ad- 
the purchaser of the amount of 
“load” deducted (including the load obtaining 
on any security constituting a part of the 
deposited property) and all his rights and priv- 
ileges in the event of cancellation or sur- 
Such subscription agreement or ap- 
art of 
must contain the following 


“Salesmen are instructed to show you a 
copy of the certificate you are buying, and 





[Continued from Page 4.] 


of the capital investment has either been 
largely reduced or destroyed. 

There can be no question but that the 
exaction must be spread over a much larger 
group of those protected by the Government 
n is now reached. There seems no pos- 
sibility of providing the means to meet the 
emergency except by some scheme of taxing 
those whose ability to pay is evidenced by 
their ability to spend, and if such a plan is 
properly arranged the means for caring for 
our necessary expenditures, including of 
course the care of our needy and indigent 
will not be wanting. 

And when we speak of “spending ability” the 
reports upon this subject show that such 
ability is still in evidence because the retail 
sales of 1931 in the United States were ap- 
Be .000 000 8 $41,000,000,000 as against about 

2,000,000,000 in 1914. 

I can see no possible relief from this sit- 
uation, through any local tax acivity be- 
cause there is, under existing law, no sources 
of revenue which can be tapped by the munici- 
pal government sufficiently to meet the re- 
aggre of the case, and it is doubtful 
if the local government could successfully 
administer and enforce the enactments to 
carry such a scheme to a successful conclu- 
sion. However, the way has largely been 
charted by the report of the so-called Mastick 
Committee made to the last session of the 
Legislature I commend to your serious at- 
tention that, to my mind, the most complete 
and on the whole the most conclusive study 
of the needs of the State of New York be- 
cause if carried into effect it meets the re- 
quirements for raising the State’s revenue and 
in such a way as to permit a sufficient dis- 
tribution of the localities to meet those of 
its municipal division, provided proper local 
control of expenditure is exercised. 

Spreading of Costs 

Furthermore, it will equitably spread the 
costs of the suppest of government over the 
entire field of the taxpaying population. Some 
such plan, if enacted into law by the Legis- 
ature, would assure a major relief to reality 
in that it would permit a reasonable measure 
of deflation and assist somewhat in rent re- 
duction. As a prerequisite to the adoption 
of any such plan an ultimate reduction of at 
least one-quarter of the present taxes upon 
real estate should be accomplished, for the 
By 7s. foanens : 

e infla values of real property durin 
the last few years, unless the history and x 
—— of all former periods of deflation may 

ignored, which has already moved into 
lower levels, will doubtless continue to de- 
cline. This in turn will result in lower and 
lower values for assessment purposes, and con- 
sequently higher rates of taxation. It must 
be evident to even the most casual thinker 
that such a condition may spell not only 
serious injury to the owner but. perhaps, in 
connection with other liens against his prop- 
erty, absolute confiscation. 

I am aware that there exists a certain 
group of academic economists which holds 
that the extension of any abatement of the tax 
load of this class of property owners amounts 
to a gratuity because, as they hold, of the in- 
creased earning values of the property, re- 
sulting from a lessening of the tax. 


Distribution of Burden 


I am not a votary of that group because I 


can’ see nowhere in the near future any pos- 
siblity of increased rentals. 


be desired. 


Farms, homes, industrial plants and even 
the rights of way of our railroads would not 
only be relieved of a portion of their tax 
overburden but would profit in a modest de- 
This result would in 
‘act tend to secure constancy of real estate 
securities in the hands of the holders, repre- 
The saving 
our much overassessed railroads in New 
payment 
of their bonded 


ree by such action. 


— by mortgages and bonds. 
York State would alone ual the 
of . per cent on $175,000, 
ebt. 

rthermore, while I hold no: brief for 
railroads, I can safely assert that these em 


payers of a multitude of our laboring popu- 
ation are entitled to a new and more gen- 


erous deal. 


ing authorities. 


Positors, who are for the most part 
of limited means. Certainly this woul 
resent a decided betterment for our thri: 
and most deserving citizens. 


payer could scarcely fail 
benefit from this action. 


Taxation on Consumption 


I am aware that a certain class of busi- 
ness would strenuously oppose any form of 
taxation based on consumption or spending 
and that some of their advertising agencies 
have joined in opposition because of the ob- 
jections of their clients, but it can be stated 
without fear of contradiction supported by 
any evidence, that today the great majority 
of out merchandisers do not object to spend- 




















































ing on consumption taxation. 


of them to any considerable extent. 


against every other tax law ever 


such a system is 
the poor man’s dinner table.” 


reasons for their position? I wonder! 
‘Spending’ Taxes Urged 


average man. 


can, be conceived. 
ducer under present conditions. 
raise chickens. 


will be abnormally low. 


without regard to political affiliation, 
of your municipal budget. 


FOREIGN EXCHANGE 


As of June 8 





Secretary of the Treasury the following: 
Austria (schilling) 
Belgium (belga) 

Bulgaria (lev) .......-+seee0. 
Czechoslovakia (crown) ... 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (TO), .....00-cccccccece 
Netherlands (guilder) 
Norway (krone) 
Poland (Zloty) ....+++.- 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 

Sweden (krona) .. 
Switzerland (franc) . 
Yugoslavia (dinar) . 
Hong Kong (dollar) .. 
China (Shanghai tael) . 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 
Japan (YON) .......seeeee 
Singapore (dollar) 
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On the other 
hand, the stabilization of values by the shift- 
ing of a part of the load to those more able 
to carry it would accomplish far reaching 
results for good, a consummation devoutly to 


They have paid their own way, 
furnished employment for thousands of men, 
and been discriminated against by our tax- 
The stabilization of the bonds 
of our railroad companies held in the amount 
of hundreds of millions of dollars by our life 
insurance and savings institutions would in 
turn be a great source of added protection 
to policyholders and our savings bank de- 
eople 
rep- 
y 


Of course, in the last analysis, the rent- 
to receive some 


I believe that I have heard every possible 
objection to consumption taxation and a 
careful consideration has not eS ee 
very 
objection made to this plan has been made 
proposed, 
beginning with “inability to administer” and 
ending—nowhere. In fact any attempt to ob- 
tain enactments calculated to shift the bur- 
den will be met, I am sure, with active op- 
position from +those who are presently es- 
caping their share of governmentel support— 
and when all other méans of antagonism 
have failed the opposition will charge that 
“a devilish device to tax 


Why are these who now proclaim themselves 
the protectors of the poor so interested? May 
there not be some subtle and more potent 


It can be demonstrated beyond a doubt 
that it is the one system, if properly arranged, 
wherein the holder of tax exempts can not 
escape his contributions to the common fund, 
and this alone should commend it to the 


If the rate on the necessities of life is kept 
at the minimum of requirements, and super- 
taxes are charged upon the luxuries and semi- 
luxuries, no more equitable form of taxation 
It is almost useless to talk 
about net income taxation as a revenue pro- 
Might as 
well set a hen on china eggs and expect to 
Real estate can and must be 
relieved, Estate taxes, levied on deflated values, 


Apparently there is no other avenue open 
by which a successful approach can be made 
to the desired balancing of the municipal 
budget—the solution of the municipal revenue 
problem, and I commend the consideration 
of “spending” taxes to this body of earnest 
public officials, in the hope that you will, 
urge 
this or some similar scheme for the relief 


New York, June 8—The Federal Reserve 
Bank of New York today certified to the 














Purchases Recorded at 100 
Per Cent More Than His- 
torical Value, Examiner 
States at Hearing 


Properties purchased by the Twin States 
Gas & Electric Company, a subsidiary of 
National Light, Heat & Power Company, of 
the Middle West Utilities Company group, 
were recorded in the company’s books at 
more than 100 per cent over ‘their histor+ 
ical cost, according to testimony June 8 
before the Federal Trade Commission, in- 
vestigating power and gas utilities. 

Melbourne C. Steele, an examiner, in 
tracing the company’s operations from its 
organization in 1906 through 1930, testi 
fied that excess values were placed on 
most of the properties purchased as com=- 


pared to their costs to affiliated interests, 
from or through whom the properties were 
acquired. The cost of these properties 
to the affiliated interests, he said, totaled 
$2,342,974, while the ledger value on the 
books of Twin State was placed at $5,- 
143,846, an increase of $2,800,872. 


Return Up to 8 Per Cent 


If this increase was written off the 
balance sheet. of the company as of Dec. 
31, 1930, the examiner stated, it would 
wipe out all the surplus and all the com- 
mon stock and all except $946,847 of the 
company’s 5 per cent preferred stock. 

The rate of return on the company’s 
fixed capital during the years 1926 to 1930 
ranged from 8.5 per cent to 7.04 per cent, 
the smaller figure representing the earn- 
ings for 1930 based on an averaged fixed 
capital for that year of $10,782,245, ace 
cording to the company’s books. 

The examiner pointed out, however, 
that an appraisal made in 1925 for the 
Public Service Commission of Vermont, 
following an application of the company 
for permission to issue bonds, estimated 
the fixed capital at $6,306,078, and that 
if subsequent additions to fixed capital, 
as shown by the company’s books, were 
added to this figure the total would be 
several million dollars less than the fixed 
capital shown by the company and the 
rate of return would be from 2 per cent 
to 3 per cent higher than’ that shown 
on the company’s books. 

Twin State Gas and Electric Company, 
Mr. Steele testified, was organized in 1906 
to acquire properties of Dover Gas Light 
Company, Brattleboro Gas Light Com- 
pany and Brattleboro Street Railway 
Company. Additional properties were 
subsequently acquired in Vermont, New 
York, New Hampshire and Maine. 


Served 10 Communities 


After acquisition of the Dover and 
Brattleboro properties, the company fur- 
nished electric service in 10 communities 
in New Hampshire, Vermont and Maine. 
and in addition manufactured and sup- 
plied gas in two communities and op- 
erated about five miles of street railway. 
On Oct. 1, 1906, the fixed capital of the 
company was $2,399,000 and by the close 
of 1930 it had grown to $10,899,728, ac- 
cording to the examiner. 

At the end of 1930 the company was 
furnishing electric service to 28,768 cus- 
tomers in 67 communities in New Hampe- 
shire, Vermont and New York, gas serv- 
ice to 5.315 customers in three communi- 
ties, and was operating a bus service in 
place of the street railway. In addition, 
the examiner testified, its subsidiary, Ber- 
wick and Salmon Falls Electric Company 
in Maine, had 12 hywroelectric generating 
stations and three standby steam stations 
one its subsidiary had two hydro sta- 

ons. 

At the organization of the company in 
1906, the examiner set forth, securities to 
the ‘amount of $2,399,000 were issued im 
consideration for the properties received 
by Twin State and the capitalization of 
the company fixed at this amount. The 
values placed on the properties, however, 
were “considerably in excess of the ledger 
values of these properties on the books of 
the three predecessor companies,” the ex- 
aminer stated, and this was revealed by 
the balance sheets of these companies 
prior to their sale to Twin State. 


Value Nearly Doubled 


The value placed on the Dover proper- 
ties by Twin State was $1,655,310 but the 
historical cost on the books of the Dover 
Company in the same year of the sale was 
$872,957, it was testified. Similarly, the 
valuation given the Brattleboro proper- 
ties was $743,690 while their historical cost 
on the Brattleboro books was $317,871, re- 
sulting in a total of $1,208,172 in excess of 
histgrical cost at organization, he said. 

Twin State was organized by A. Hy; 
Bickmore and Company and shortly after 
its organization control was vested in Na- 
tional Light, Heat and Power Company 
which was controlled also by A. H. Bick- 
more and Company. Control of Twin 
State was held directly by the Bickmore 
interests until 1912 when Middle West 
Utilities Company acquired control of Na< 
tional Light, through Samuel Insull, from 
_ arenes Company, the examiner as- 
serted. 


Drop of $418,836 Shown 
In Maine Railway Taxes 


Augusta, Me., June 8, 

The State tax for 1932 against steam 
railroads is $418,836 less than for 1931, 
while the levy upon electric railways de- 
creased $10,192, according to commitments 
from the office of the State Assessor, 
Frank H. Holley, just given to the Treas- 
urer of State for collection. 

The 1932 steam railroad tax is $1,146,< 
785.73 against $1,565,622.32 in 1931. The 
1932 electric road tax is $63,614.60 com- 
pared with $73,806.95 last year. 








Taxes on Savings Banks _ 
Show Increase in Maine 


Augusta, Me., June 8, 

Savings bank taxes for the first six_ 
months of this year amount to $131,510 
compared with $129,511 for the last six 
months of 1931, according to the commit- 
ment made by the State Assessor, Frank 
H. Holley. 

Trust company taxes for the first half 
of this year have fallen to $15Q956 com- 
pared with an assessment of $156,715 for 
the last half of 1931. ‘ 

Loan and building association taxes 
show a smaller decrease, the present com+ 
mitment being $2,404 compared with thé 
previous commitment of $2,465. 
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| Credit Status of North Dakota 


and State Fiscal Problems - 





Continuance of Pro 


gressive Reduction in 


Tax Levies Since 1922 Required by Inability 
of Property to Sustain Burdens 





By IVER A, ACKER 
Tax Commissioner, State of North Dakota 


Ts tax problem in North Dakota does not 
differ in any material aspect from the 
same problem in any other State. At 
present there is a universal demand for tax 
reduction. In a recent address delivered at 
the Governors’ conference President Hoover 
called attention to the fact that Federal, 
State and local expenditures approximate the 
staggering sum of $13,200,000,000, representing 
about one-fifth of our total income, a tre- 
mendous burden upon the productive and 
business activities of the people. 

The depression has brought home to us 
that government is our problem and that a 
consideration of governmental ability to do 
various things, represented by the people’s 
ability to pay, is vital. It has finally be- 
come politically advantageous not only to 
advocate but to promote economy and effi- 
ciency in the conduct of our governmental 
affairs. 

-The. term “economy and efficiency,” so 
often glibly voiced by the politician, is not 
necessarily synonymous with tax reduction. 
Governmental costs may be very large al- 
though every dollar of public money has been 
carefully, economically and honestly dis- 
burséd. Taxpayers must be educated to un- 
derstand that some of the largest govern- 
mental expenditures are caused by activities 
which are comparatively new and which were 
unthinkable 20 or 30 years ago. 

Our tax problem is not due to careless, 
extravagant spending by public officials in 
the administration of their offices. Expendi- 
tures by officials can be, and I believe are, 
quite effectively controlled by State and local 
budgets. The object of a budget is to in- 
sure wise, efficient and honest spending of 
public funds. 

++ 


But in our efforts to control expenditures 
it is necessary to go farther than apportion- 
ing out, on a budgetary basis, amounts esti- 
mated to be necessary for the efficient and 
economical administration of various govern- 
mental activities. 


If we are to decrease our tax burden we 
must carefully consider whether the State 
and local units can afford to the extent car- 
ried all of the activities in which they are 
now engaged. Even now, when taxes are 
so painfully burdensome, one rarely hears a 
concrete suggestion that any governmental 
service be curtailed or discontinued. 


As long as the people insist on having all 
of the governmental functions, which have 
from time to time been added to the less 
complex system which prevailed 20 years 
ago, they must expect to pay for them. Pub- 
lic officials charged with the duty and re- 
sponsibility of administration of a public ac- 
tivity must be provided with the financial 
means to carry on their functions. Organ- 
ized group activity to promote and to en- 
large governmental functions on the one 
hand and public indifference on the other 
are partly responsible for the tax situation 
that confronts us. 


Since the adoption of budgetary laws it has 
been possible for taxpayers to exercise an 
effective control over county and local ex- 
penditures which are not in the nature of 
fixed charges. Since 1923 every tax-levying 
board, including the Board of County Com- 
missioners, has been required to operate on 
a budgetary basis. 

By analyzing proposed budgets and care- 
fully considering the reason for each item 
of proposed outlay taxpayers, especially if 
organized as a taxpayers’ association, can 








National Library’s 
Collection of 
Ineunabula 


By 
Frederick W. Ashley 
Chief Assistant Librarian, 
Library of Congress 


N JULY 3, 1930, Congress unanimously 
passed and the President approved an 
act appropriating $1,500,000 for the pur- 

chase of the Vollbehr collection of 3,000 in- 
cunabula, including the Gutenberg St. 
Blasius-St. Paul copy of the 42-line Bible, 
for the Library of Congress. 

During the first 110 years of its history the 
Library had gathered together about 600 
specimens of fifteenth century printing. In 
1910 Mrs. John Boyd Thacher deposited with 
us some 929 other incunabula, and in 1927 
bequeathed that collection to the Library. 

This recent gift of Congress raises the Li- 
brary’s total collection of books printed be- 
fore Jan. 1, 1501, to 4,454 volumes, and puts 
the Library among the dozen libraries of the 
world having the largest collections of such 
treasures. 

The largest collection is in the State library 
in Munich with about 16,000 specimens, 
largely the result of bringing together sev- 
eral old monastic libraries, consisting very 
largely of religious works. The British Mu- 
seum has about 13,000—the Bibliotheque Na- 
tionale in Paris about 10,000. 

Only one library in the Western Hemis- 
phere has now more than the Library of 
Congress—the Huntington Library in Cali- 
fornia with perhaps 5.300. Upon the treas- 
ures of that library, including the incunabula, 
Henry Huntington spent some $25,000,000. 

Within 10 days after the act was passed, 
the 3,000 incunabula, each at least 430 years 
old, had come down from New York in 
armored motor trucks traveling by night. 
There was no accident. The books were 
taken out of the trucks at once and installed 
in the rare-book room. 

What is the value of the Vollbehr collec- 
tion for research purposes? 

The study of fifteenth century books as 
literature is really almost a virgin field. Up 
to the present, attention has been almost 
entirely devoted to the purely physical side 
and not to the intellectual. 

A great deal of time has been given by 
scholars to identifying the incunabula, to 
registering the titles and clearly describing 
the books in relation to time and place and 


wr 


» the printing establishments that produced 
them. 


effectively control public expenditures which, 
as stated, are not fixed charges. This fact 
has been demonstrated during the past year. 

The State of North Dakota has operated 
on a budgetary basis since 1915. Every office 
and department must submit to the State 
budget board an itemized statement as to its 
financial requirements for the ensuing bien- 
nial period. Likewise, every institution un- 
der the control and supervision of the State 
Board of Administration must, subject to 
the approval of this Board, submit to the 
Budget Board a detailed statement. of its 
proposed expenditures. 

The Budget Board, after a hearing on all 
such requests for appropriations, prepares its 
estimates and submits them to the Legis- 
lature. The Budget Board has, of course, no 
discretion as to whether or not a certain 
governmental activity shall be continued. 
That is a matter for legislative consideration. 

++ 


The economist’s theory of a fair and 
equitable tax is a tax based upon benefits re- 
ceived and ability to pay. Under normal 
conditions the ownership of property, in spite 
of all of the evils universally recognized as 
inherent in the general-property tax, does, 
in a large degree, measure ability to pay. 
Under present economic conditions such is 
not the case. 

Taxes do not, especially in case of the 
farmer, represent a fair proportion of the in- 
come earned through the ownership or use 
of property. If taxes do not represent a 
fair proportion of the income derived from 
the use or ownership of property they will 
ultimately consume its value and result’ in 
its confiscation. 

During the year ended June 30, 1931, gen- 
eral property taxes were in the aggregate 
$30,800,315. For the year ending June 30, 
1932, taxes levied amounted to $28,309,562, 
a@ reduction of $2,490,753 as compared with 
the previous year. Of the amount levied in 
1931, $3,330,980 or 11.77 per cent represented 
State taxes, $7,043,050 or 2487 per cent 
county taxes, $2,854,720 or 10.08 per cent 
city and village taxes and $12,782,957 or 45.16 
per cent school taxes. 

The amount of taxes collected through 
general property tax levies represents only 
& part of the funds obtained and expended 
by the State and various counties. The total 
amount raised and expended by the State, 
exclusive of Federal aid for highways, for 


» the year ended June 30, 1931, was $6,858,- 


894.34. Of this amount $3,646,584 was ob- 
tained from special taxes, the most impor- 
tant of which were the income tax, cigar- 
ette stamp tax, insurance tax, gasoline tax 
and motor vehicle license tax; $645,000 was 
apportioned to the various counties from the 
gasoline tax and $716,775 from the motor 
vehicle license tax. 

Of the $6,858,894 expended by the State 
$2,212,401 was spent for education, $2,399,- 
690 for highways and $2,246,801.95 for all 
other governmental purposes. 

The burden of the general:property tax in 
North Dakota has not increased sihce 1922. 
As a matter of fact the general property 
tax burden for State purposes has mate- 
rially declined. In 1918 the total of all gen- 
eral property taxes levied, State and local, 
was $20,314,443. 


+ + 

In 1919 this total had increased to $28,- 
322,608, an increase of approximately $8,000,- 
000 in a single year. The State general prop- 
erty. tax levy increased from $1,766,046 to 
$3,742,616 or 112 per cent in a year. From 
1921 to 1925, inclusive, the State levy was 
over $400,000,000, the high point having been 
attained in 1922 with a levy of $4,765,284. 

The increase in State taxes after 1918 was 
due, in part, to a program of new activities 
embarked upon‘*by the State, to increased 
costs of supplies, labor and materials, to some 
extent to salary increases, and especially due 
to a statutory levy for soldiers’ bonus and a 
State memorial building. Appropriations for 
educational institutions, State aid, State edu- 
cational supervision, experiment stations, 
penal and charitable institutions, sanitoriums 
and hospitals were $4,410,000 greater for the 
biennial period 1929-1931 than for. the bien- 
nial period 1915-1917. The increase for all 
other purposes was approximately $884,000. 

In 1929 the State general property tax levy 
had declined to $3,158,126. In 1930 the in- 
crease of approximately $54,000 over the pre- 
vious levy was due to the Statutory levy 
authorized by the Legislature in 1929 for a 
capitol building fund. 

Last year, although appropriations by the 
Legislature were in the aggregate $457,000 
less than the total of 1929 appropriations, 
the State Board of Equalization was com- 
pelled to levy $3,332,646 or approximately 
$126,000 more than in 1930. This increase 
was in part due to the necessity of levying 
$211,596 to cover a deficit in the teal estate 
bond fund of the Bank of North.Dakota, and 
to the increased statutory levy for a capitol 
building. 

The increase in the 1931 levy was also due 
to a material falling off in miscellaneous 
collections. In 1930 collections from the in- 
come tax showed a marked decline due to 
the depression. A greater decline took place 
in 1931, 

+ + 

And this year the income tax will probably 
not produce one-third of the revenue ob- 
tained in 1929. Collections from other spe- 
cial. taxes also have decreased since 1929. 
General property tax collections, on account 
of the inability of many property owners to 
pay their taxes, have naturally decreased. 

Counties and their local taxing units may 
issue and sell certificates of indebtedness on 
the strength of uncollected taxes. ‘The State 
does not possess this privilege. The conse- 
quence ts that, in order to keep the State 
treasury on a cash basis, the State levy must 
be increased whenever tax collections fall 
off. In other words, the tax burden of those 
who pay their taxes is increased on account 
of the inability of others to pay. 

This condition could, and should, in a 
large measure be remedied by the enactment 
of .a law authorizing the issuance of certifi- 
cate of indebtedness by the State Treasurer 
on the basis of a certain percentage of un- 
collected taxes in the same manner as now 
permitted to counties and local units. 

Mr. Acker will conclude his discussion 


of the tax problem in North Dakota in 
the issue of June 10. 
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Topical Survey of the Federal Government 





PROBLEMS OF CONSERVING 
PETROLEUM SUPPLIES 





Policies of Federal Oil Conservation Board to Coordinate 
National and State Efforts to Control Production 





In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
commodity industries. The present series deals with petroleum, natural gas and 


helium, 


By NORTHCUTT ELY 


Executive Assistant to the Secretary, Department of the Interior, and Chairman, 
Advisory Committee, Federal Oil Conservation Board 


E Federal Oil Conservation Board 

was created by President \ Coolidge 

on Dec. 19, 1924. It is an advisory, 
not an administrative, body. 

It is composed of the Secretaries of 
the Departments of War, Navy, Interior 
and Commerce, who serve ex Officio. 
These are the four Federal departments 
coming most closely in contact with the 
oil industry. 

Under President Coolidge’s designation 
these four secretaries were grouped as 
an advisory board “to study the Govern- 
ment's responsibilities and to enlist the 
full cooperation of representatives of the 
oil industry in the investigation” of our 
limited oil reserves and their wise use. 

++ 

The Federal Oil Conservation Board 
represents an original effort to coordi- 
nate the interests of the Government 
and of an industry over whose activities 
the Government has very little direct 
control. Only about 10 per cent of our 
production comes from public lands. The 
rest is produced on private lands and 
about 97 per cent of all of it comes from 
seven States. 

The problem of conserving gas and 
oil against waste is, therefore, one which 
these States must solve within the juris- 
diction of their own police power with 
as much help as the Federal Government 
can give. 

Beginning with its first report in 1926, 
two of the major policies urged by the 
Federal Oil Conservation Board have 
been cooperation among the oil States 
so as to coordinate supply with demand, 
and unit operation of single oil and gas 
pools. 

The past decade has seen a series. of 
major discoveries, first in one State then 
in another, which have resulted in flood- 
ing the market with surplus oil. Each 
State has been powerless to protect its 
established industry against the demoral- 
izing influence of flush production in a 
neighboring State. 

Last April, 10 major oil States ap- 
pointed for the first time an “Oil States 
Advisory Committee,” and in September 
for the first time an agreement for re- 
stricting production was worked out jin- 
formally between the States of Kansas, 
Oklahoma and Texas, which resulted in 
an immediate improvement. The States 
have since been making an effort to 
place this cooperation on a permanent 
basis. : 

++ 

Concurrently there has been an effort 
to synchronize imports with domestic 
production. Importations last’ year ac- 
counted for approximately 6 per cent of 
our total supply. The Board requested 
cooperation of individual importers, and 
the 1931 figures were about 25 per cent 
under those for 1930. 

On its own lands the Government has 
set an example by the conservation pol- 
icy inaugurated in March, 1929. No new 
prospecting permits have been issued 
except where equities required it and 
new drilling has been accompanied by 
stipulations against overproduction. 

Overdrilling has been retarded there; 
but on private lands the Government has 
been powerless to stop it, and the pre- 
vailing legal rules, recognizing capture 
instead of ownership in place as a basis 
of title, have fostered it. As a result of 
many years of such competitive drilling, 
the oil industry is burdened with an ex- 
cess capital investment. : 

The same factor has resulted in the 
building up of potential and actual ex- 
cess supplies, and, most important, pre- 


its loss of irreplaceable lifting power. 
Thus, lack of adequate control over drill- 
ing has resulted in a triple shock which 
the industry has had to absorb; over- 
investment in offset wells; excess inven- 
tories; and dissipation of gas energy. 

The States have seen their oil and gas 
reserves. lifted unn rily out of their 
natural reservoirs in response to a com- 
petition induced by offset production in- 
stead of economic demand, and thus sold 
or stored at depressed prices, which have 
decreased the income of the States as 
well as the owners. 

Unfortunately, the lifting of the oil 
has been done by too many wells and 
the irreplaceable energy of the field’s 
gas thus dissipated and often blown into 
the air. The last five years have seen 
a growing effort by the States to pro- 
tect themselves, and to induce their 
neighboring States to cooperate in doing 
likewise. 

Unit operation of single oil and gas 
pools has been urged by the Board as 
one remedy. The effort has been to in- 
duce operators to cooperate in orderly 
development and conservation of gas in- 
stead of competitive overproduction and 
waste of irreplaceable gas energy. On 
its own lands the Government has tried 
to set an example. Congressional legis- 
lation to authorize such agreements was 
secured in 1930 and 1931. Three of these 
agreements have now been approved. 

++ 

The most important is the one affect- 
ing Kettleman Hills, Calif. ‘That field, 
harnessed by such a unit operating 
agreement, now produces economically 
about 60,000 barrels of oil per day, 
whereas its potential production is in 
excess of the whole demand for Cali- 
fornia oil. Unfortunately, in East Texas 
the Federal Government owns not an 
acre,of land and has not been in a posi- 
tion to make unit operation effective. 
Consequently, last year East Texas pro- 
duced over 100,000,000 barrels of .oil. Most 
of it sold at cost or less and demoralized 
the midcontinent fields. 

Because of the ever-present possibility 
of recurrence of debacles such as that 
in East Texas through new discoveries, 
the Board is continuing to urge unit op- 
eration of single pools, adequate State 
laws to govern the pools within each 
State, and cooperation with the States 
in perfecting interstate agreements, to 
coordinate their work. L 

During the past year it has published 
a series of forecasts of demand and of 
recommended production and refining 
operations. They have been - paralleled 
by the American Petroleum Institute’s 
similar forecasts. 

Coupled with the informal agreement 
now. in force between Oklahoma, Kansas 
and Texas, they give an indication of 
what might be accomplished by a formal 
interstate agreement and a fact-finding 
body functioning under it, for the coor- 
dination of supply, both imported and 
domestic, with demand. 

In a sense, these oil States hold their 
police power for the orderly control of 
oil and gas in trust for a Nation which 
has no such police power, but does have 
a vital need for the oil and gas. The 
Federal Oil Conservation Board endeav- 
ors to supply part of the function of a 
liaison body between the States, the na- 
tional public, and the industry. 

It has no authority to command, and 
has sought none. Th its character as a 
clearing house has rested its chief value 
to the industry and one of its distinc- 
tive features as a governmental experi- 


~ 


mature dissipation of gas energy, withment. 


In the next of this series of articles on 


“Petroleum, Natural Gas, and Helium,” 


to appear in the issue of June 10, Ethelbert Stewart, Commissioner, Bureau of 
Labor Statistics, Department of Labor, will tell of the information which the 
Bureau has compiled relative to petroleum and natural gas. ) 





Making Speeding Safe on Highways 
Dangers Minimized by Equipment Supervision 
By MANUEL GALLEGOS 


Commissioner, Department of Motor Vehicles, State of New Mexico 


COMBINATION of good roads and high- 

powered automobiles has made fast driv- 

ing a pleasure and in some cases a ne- 
cessity. 

Speed driving is impossible to prevent 
without an expensive road patrol. In the 
average case it is not dangerous in New 
Mexico where our roads are not crowded. 

Since the State of New Mexico has recog- 
nized that fast driving is here to stay, in- 
stead of passing more stringent laws against 
motorists who break an impossibly low speed 
limit, the Legislature not only raised the 
speed limit from 35 to 45 miles per hour, but 
made provision that all motorists should keep 
their cars in good running condition to the 
end that speed driving dangers would be re- 
duced to a minimum. 


While the present law, passed in 1929, sets 
45 miles as a maximum speed for cars on 
open highways, the law further specifies that 
before a driver can be convicted of exceeding 
the speed limit a speed of 50 miles must 
be shown. 

The State at present has no patrol on the 
highways and speeds of from 60 to 75 miles 
an hour are commonplace. 

Under normal driving conditions on hard- 
surfaced highways, such speeds are not 
necessarily dangerous. The danger comes 
only when some unforeseen emergency arises. 

Records of the Highwny Department show 
that most accidents occur on good roads, 
usually on straightaways. A driver tries to 
stop quickly and his brakes won’t work; he 





is forced to turn out to let an on-coming 
car pass, and his steering apparatus proves 
faulty. The result is usually an accident 
which could easily have been avoided. 


It is to prevent such accidents that the 
Legislature passed a law requiring every 
motorist in the State to have the lights, 
steering apparatus, and brakes of his car 
tested at least three times a year. 

Certain garages throughout the State have 
been designated as official testing stations. A 
motorist may have his car tested in these 
garages for faulty brakes, steering or light- 
ing equipment free of charge. 

If anything is found wrong, the garage- 
man explains what it is, and how much an 
adjustment will cost. The car owner is 
under no obligation, however, to have the 
work done by the garage making the test. 
He may take his car elsewhere if he wishes. 

Any driver who is arrested upon a charge 
that the lamps, brakes, or steering equip- 
ment of his car are improperly adjusted, by 
law shall be given 48 hours in which to cor- 
rect the defect. A certificate stating that 
such defect is corrected shall be his defense 
in court. : 

Since this law has been in effect the num- 
ber of accidents on the public highways due 
to faulty brakes, lights, or steering equipment 
has decreased. 

It is impossible to legislate common sense 
into a foolish driver, but the State can and 
does see that his car is in good working order 
before turning him loose upon the public 
highways. 
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JAMES A. GARFIELD 


President of the United.States 1881— 


“If the futuré generation of government comes 
to its inheritance blinded by ignorance, the fall 
of the Republic will be certain and remediless.” 
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State Supervision of Insurance 


in Wisconsin 
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Functions and’ Specialized 


Qualifications of Staff Workers to Deal with 





Diversity of Problems Outlined 


By H. J. MORTENSON 


Commissioner, Department of Insurance, State of Wisconsin 


number of employes of the Insurance 
Department in Wisconsin has remained 
fairly constant for the past 20 years, av- 
eraging about 20 in the Insurance Depart- 
ment proper, with five deputy fire marshals 
stationed in different parts of the State. The 
deputy fire marshals investigate suspicious 
fires at the direction of the Chief Assistant 
Fire Marshall or the Commissioner of In- 
surance, 

The men employed, in addition to having 
a general knowledge of insurance, are spe- 
cialized in their particular branch, so that 
when a question is submitted to the Depart- 
ment, the same may be assigned to and in- 
vestigated by a member of the staff who is 
particularly versed in the subject on which 
advice is requested: To illustrate: There 
are 17 statutory classes of insurance, of which 
the most familiar are fire, life, health, acci- 
dent, and automobile. 

y + + 

When information is sought on any ques- 
tion falling within one of these classes, it is 
assigned to the employe specializing in that 
branch. Thus is the,inquirer assured of ex- 
pert advice and reliable information. Like- 
wise, if a personal interview is requested, the 
member of the staff most familiar with the 
subject will be assigned for the discussion. A 
corps of experienced stenographers and 
clerks is employed to assist the men in their 
work. 

In 1870, there were only eight Wisconsin 


companies, and 79 companies of other States- 


authorized to transact insurance business in 
this State. Since then, there has been a 
steady increase of companies, both, domestic 
and foreign, until the business in Wisconsin 
now approaches-the proportion of one of 
the largest industries in the State. 

Our State takes pride in the number and 
character -of its domestic companies. The 
management of the companies is especially 
efficient and every effort to serve the insur- 
ing public at the lowest cost commensurate 
with safe and sound protection is zealously 
manifested. 


At present there are 15 fraternal benefit . 


societies, eight health and accident, six life, 
40 stock and mutual fire, 16 hail and cyclone, 
19 casualty, and 204 town mutual fire com- 
panies chartered and actively operating in 
their respective fields. These are all Wis- 
consin companies. 

Besides these privately owned companies, 
the State pioneered a system of life, fire 
and tornado insurance which has maintained 
a steady growth since its inception. The 
State Fire Fund was created for the pur- 
pose of insuring all state-owned property and 
was later broadened to include all public 
property of subdivisions of the State. 

The State Life Fund was created for the 
purpose of granting life insurance to resi- 
dents of the State. Both State funds are 
operated under the supervision of the Com- 
missioner of Insurance and afford a sub- 
stantial saving to all who are eligible and 
avail themselves of them. 

Besides these 310 domestic companies 
domiciled in this State, the Department has 
licensed 503 foreign companies for the year 
1932. Foreign companies are organized under 
the laws of some other State or country. 

++ 

If a foreign company desires to transact 
insurance business in this State, it is required 
to make application for admittance, where- 
upon it is the duty of the Commissioner of 
Insurance to satisfy himself by examination 
or investigation of such company, that it has 
fully complied with all provisions of law 
applicable thereto; that its methods and 
practices in the conduct of its business and 
the character and value of its assets are 
such as to satisfy the interests of policy- 
holders, and if so satisfied, a license is then 
issued. C 

Such license, as well as licenses of our 
domestic companies, may be renewed from 
year to year, as long as the companies meet 
all the requirements of law and the regula- 
tions promulgated by the Insurance Depart- 
ment. 

It is the function of the Department to 
supervise and) regulate the insurance busi- 
ness to the end. that the best interests of 
the purchasers of insurance may be sub- 
served. Its fiduciary character was recog- 
nized in an early day and carries with it 
the jurisdiction of State control. 

Supervision seems to have had a founda- 
tion in the theory that insurance is a busi- 
ness with vast responsibilities particularly 
susceptible to abuse. This theory is now ac- 
cepted and so well grounded in.our juris- 
prudence that no one engaged in the insur- 
ance business questions the right of the 
State to regulate it. 

From the matters that daily are submitted 
to the Department for consideration, it is 
well demonstrated that there is need for an 
impartial arbiter to sit in judgment upon 
the differences that are constantly arising 
between the policyholders and the companies. 
Wisconsin has a reputation for always hav- 
ing maintained a high standard of super- 
vision, due to its efficient staff of experi- 
enced men and women retained in the De- 
partment of Insurance. 

++ 

Although many avail themselves of the 
services of the Department in respect to their 
particular problems of insurance, I am of 
the opinion that the great majority of our 
citizens have little conception of the work 
and the scope of the jurisdiction of the De- 
partment. 

For example, in the field of fire insurance 
which is most familiar to the average person, 
the rates, rules, and regulations promulgated 
by the companies through its maintained fire 
insurance rating bureau, having its main 
office in Milwaukee with five branches out 
in the State, develops in a scientific way and 
fixes the rates on all insurable property in 
the State. 

Likewise, the Bureau initiates the forms 
and endorsements which are attached to the 
fire policies. The policy form known as the 
“Standard Fire Insurance Policy of Wiscon- 
sin” is prescribed by statute and can not be 
modified. If a property owner is dissatis- 


“fied with the rate, or prémium, he can re- 


quest this Department to review the same, 
or the Department may review a rate, rule, 
or endorsement on its own motion to deter- 
mine whether the same is reasonable or dis- 
cirminatory. And.if so found, the Commis- 


sioner may order such changes as he may 
consider just.and reasonable. 

Most of the issues involved are submitted 
to the Department by correspondence, but 
telephone communications are frequent, and 
there is a constant flow of callers requesting 
personal interviews with the Commissioner 
and members of his staff. 

The Department scrutinizes with a dis- 
cerning eye, the methods and practices of 
companies and their agents in the solicita- 
tion of insurance. It acts as an impartial 
arbiter and devotes much time in seeking 
equitable and just settlements and differences 
of all kinds arising between. policyholders 
and the companies. 

All the companies must file annual state- 
ments under oath, showing their financial 
condition and underwriting transactions for 
the calendar year, These statements, more 
than 800 in number, each showing the assets 
and liabilities, business written, list of se- 
curities and their market value, and such, 
are carefully examined. From the examina- 
tions, the Department determines the solv- 
ency and financial standings of the company; 
the amount of taxes ahd fees which are due 
to the State, and much other valuable in- 
formation which it is essential to know in 
order to pass judgment and act intelligently 
upon the many questions that arise. 

The Department is also vested with au- 
thority of examining all companies doing 
business in this State. It is the general prac- 
tice to make an examination of the affairs 
of a company at least once in three years. 
This is done by the examiners of the De- 
partments going to the general offices of the 
company either within or without the State, 
where the books and files are made available 
to them. The length of time it takes to make 
an examination depends upon the size of the 
company, ranging from a few days to sev- 
eral months. 


++ 


In case of a large company, a convention 
examination is usually participated in by 
several States, and so-called because it is di- 
rected by the National Convention of Insur- 
ance Commissioners, an organization com- 
posed of the insurance commissioners of all 
the States of the Union. 

“When such an examination is held, the 
report thereof is generally accepted and given 
full faith and credit by all the State com- 
missioners, thereby saving much time and 
expense of conducting a separate examina- 
tion by the several State departments. 

It is the further duty of the Department 
to determine when a company is insolvent. 
If such is the fate of a foreign company, its 
license to transact business in the State is 
either denied or revoked as the case may be. 
If it is a domestic company, then the Depart- 
ment must proceed to take possession and 
liquidate it. 

For this purpose the Commissioner of In- 
surance is vested with all the powers and 
authority conferred upon the Commissioner 
of Banking in addition to the regular court 
proceeding in such case mad and provided. 

It is a big job to wind up an insolvent 
company, with its policyholders usually run- 
ning into the thousands, and widely scat- 
tered. This is especially true in case of a 
mutual company where an assessment be- 
comes necessary to pay accrued claims. All 
of this work is usually done by the employes 
of the Department, although the Commis- 
sioner has power to appoint special deputies 
for that purpose. 

This Department compiles an annual re- 
port showing the general conduct and con- 
dition of all the companies doing business in 
the State during the year. It gives the com- 
parative tabulation of each company’s cap- 
ital, surplus, liabilities, premiums written, 
losses, etc., during the last five years. 








Neglect of Teeth 
as Invitation 
to Pain 


By 
Dr. C. J. Hollister 
Chief, Dental Section, De- 
partment of Health, Com- 
monwealth of Pennsyl- 
vania 
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URING the World War there was a class 
D of unenviable persons known as slackers. 
They were the young men of draft age 
who, because of the fear of physical pain or 
death, attempted and frequently succeeded 
in dodging their patriotic duty. Justly, no 
one had any respect for them. 

But there is another type of coward whom 
the public never knows. The matter is en- 
tirely too personal to attract outside atten- 
tion. This person suffers from a complex 
which can be called dental fear. 

In spite of improved instruments, anaes- 
thetics and methods that have reduced pain 
to a minimum, there are still thousands of 
persons who for no reason at all fear the 
dentist’s chair. And if fearing would end 
the matter, it would not be so bad. How- 
ever, they permit their feelings to postpone 
their visit for treatment. Here is where the 
trouble arises. Delay often means real pain 
ahead. 

It would seem to be the better part of wis- 
dom and valor to realize that as a matter of 
routine everyone should seek the services of 
his dentist twice annually. Moreover, if be- 
tween times any condition raises that sug- 
gests tooth or jaw trouble, one should not 
hesitate, on the basis of the possible dis- 
comfort which may have to be inflicted, to 
make prompt dental appointment. 

Common sense indicates that a condition 
when first noticed will be more easily and 
painlessly remedied than at a later date when 
it likely has become very much more aggra- 
vated. 

When one develops illness, the doctor’s 
services are usually sought as soon as the 
patient is conscious of his condition. And it 
can truthfully be stated that every person 
is sick who has pain in teeth or jaws. To 
defy the visit to the dental office until the 
suffering literally drives one there is dis- 
playing a yellow streak and running an un- 
warranted. risk. 





























































